
The increase in the average price level in November 2021 was attributed to rapidly rising energy and food crops prices. 

Domestic pump prices rose sharply due to rising international crude oil prices. The increase in food crops prices is 

attributed to bad weather conditions in some parts of the country, which affected food production and harvests. 

Monetary Policy Statement FAQs 

1    What factors have affected growth in the months leading to November 2021?

The second lockdown in June-July 2021 affected activity, although the impact was not as strong as the first lockdown. 

Following the easing of the lockdown, an uptick in activity has been registered in the past three months to November. 

3    What factors caused the increase in the average price level of goods and services in the country? 

4    What is likely to drive prices in the future?

Rising international crude oil prices, higher inflation in advanced and emerging market economies from which Uganda 

imports and high transport fares due to the festive season. BOU forecasts show that inflation (percent change in the 

overall price level) will increase in the near-term (3 months head), but will stabilize around the 5 percent target

eventually. 

 5    Why did Bank of Uganda decide to maintain the Central Bank Rate (CBR) at 6.5 percent?

Keeping the CBR unchanged at 6.5 percent would help lower borrowing cost further, which in turn would support 

economic recovery amid the low domestic inflationary environment

6    What other monetary policy support is being provided? 
BoU through commercial banks will continue to provide support to those sectors that remain under lockdown, 

particularly the entertainment and education sectors. Supervised Financial Institutions that may come under distress 

can continue to access the COVID-19 Liquidity Assistance Program (CLAP). 

2    What is driving the future path for economic recovery?

Easing of the second lockdown, monetary and fiscal policy support, recovery in external demand for Uganda’s exports 

and buoyant consumer confidence leading up to the full reopening of the economy in 2022.
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