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FOREWORD 
 

Bank of Uganda has established a system of monitoring foreign capital (assets 

and liabilities) through regular surveys. The surveys are jointly conducted 

under a Memorandum of Understanding between the lead institutions, Bank of 

Uganda, Uganda Bureau of Statistics and Uganda Investment Authority.  These 

institutions have exhibited a high level of participation and coordination during 

the series of surveys so far conducted under this arrangement.  Other 

stakeholder institutions include; Economic Policy Research Centre; Private 

Sector Foundation; Uganda Bankers Association and Uganda Manufacturers 

Association.   

 

This report presents interesting and informative findings of yet another survey 

in the series of the Foreign Private Capital (FPC) Survey 2004.  The findings 

should benefit both the private and public sector on issues of investment and 

policy decision-making. 

 

We commend the private sector, a major stakeholder, for the continued 

cooperation through provision of invaluable information, which, facilitated 

meaningful analysis and contributed to the validity of this report.   

 

The Bank, on behalf of the stakeholder institutions, recognizes the technical 

assistance provided by the Consultants, Development Finance International of 

UK (DFI) and by the Macroeconomic and Financial Management Institute for 

Eastern and Southern Africa (MEFMI). 

 

We look forward to your continued cooperation in our efforts to monitor foreign 

capital. 
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ACRONYMS 
 
BOP  Balance of Payments 

BOU  Bank of Uganda 

DFI  Development Finance International - UK 
DFID  Department For International Development - UK 

EADB  East African Development Bank 

EPRC  Economic Policy Research Center 

FAL   Foreign Assets and Liabilities 

FAQ  Frequently Asked Questions 

FDEI  Foreign Direct Equity Investment 

FDI  Foreign Direct Investment 

FL  Foreign Liabilities 

FPC Foreign Private Capital 
FPEI  Foreign Portfolio Equity Investment 

GDP  Gross Domestic Product 

IIP  International Investment Position 

IO  International Organisation 

MEFMI Macroeconomic and Financial Management Institute for Eastern 

and Southern Africa 

MOFPED Ministry of Finance, Planning and Economic Development 

MoU  Memorandum of Understanding 

MS  Microsoft 

PCF  Private Capital Flows 
PSED  Private Sector External Debt 

PSFU  Private Sector Foundation Uganda 

PSI  Private Sector Investment 

PSIS  Private Sector Investment Survey 

PUSED  Public and Publicly Guaranteed External Debt 

TEDD Trade & External Debt Department, Bank of Uganda 

UBA Uganda Bankers’ Association 

UBI Uganda Business Inquiry 

UBOS  Uganda Bureau of Statistics 
UK  United Kingdom 

UIA  Uganda Investment Authority 

UMA  Uganda Manufacturers’ Association 

USA  United States of America 

USE Uganda Securities Exchange 

US$  United States Dollars 

WG Working Group 
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DEFINITIONS 
 
Asset Any thing on a company’s books considered as having 

a positive monetary value. Assets include holdings of 
obvious market value, hard-to-measure value and 
other quantities considered an asset by accounting 
convention. Assets are shown on the Balance Sheet. 

Book Value  Comprises of authorised and issued share capital at 
historical cost plus any share premium reserves, 
retained earnings, and any other reserves also referred 
to as Shareholder funds. 

Branch profits Profits of wholly unincorporated branches without 
share capital. These are the earnings allocated to 
direct investor.  

Dividends Income on equity in an incorporated enterprise based 
on equity participation. 

Domestic enterprise An enterprise is considered domestic if it has 51% or 
more of its shares owned by Ugandans as per 
Investment code. 

Equity Shares in enterprises and equivalent ownership 
interest in an unincorporated enterprise (branches). 

External Debt Comprise of external debt disbursements such 
Transactions as principal re-payments, payments of 
 interest, fees and arrears.   

FDEI Where a non-resident enterprise/individual has a 10% 
or more of the ordinary shares equity in a resident 
enterprise. 

FDI A lasting interest by a resident enterprise/individual in 
one economy (direct investor) in an enterprise resident 
in another economy (the direct investment enterprise). 
It has three components namely: equity investment, 
re-invested earnings and inter-company loans.   

Foreign Investment  Comprises of investment from non-resident into 
resident enterprises. It comprises of direct, portfolio 
and other investments. 

FPEI Where a non-resident enterprise/individual has less 
than 10% ordinary shares in a resident enterprise.  

 
IIP The statement of a country’s stock (or balances) of 

foreign assets and liabilities.  
 
Industrial classification The standardized way of desegregating economic 

standard activities for international data comparison 
purposes. 

Industrial Statistics Covers industrial indicators in the economy. For 
purpose of this survey it includes enterprise 
production, actual employment and actual investment 
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Inter-company borrowing Borrowing and lending between an enterprise/ 
individual (shareholder) and a related non-resident 
enterprise/individual. 

Liability An obligation to pay money to another party or the 
state of being legally obliged and responsible (e.g. 
indebtedness, financial obligation). 

Market value The amount of money that a willing buyer pays to 
acquire something from a willing seller based on 
commercial considerations only. 

Non-equity Refers to all financial instruments including loans, 
trade buyers and suppliers credit (for goods and 
services), bonds, debentures, notes, money market 
instruments, shareholder and inter-company loans, 
arrears of debt or interest and deposits and other 
holdings.  

Non-Resident Any individual or enterprise that has lived or operated 
(or intends to live or operate) outside Uganda for a year 
or more (even if they are Ugandans). International 
Organisations such as the EADB, PTA, ADB, BADEA, 
IFC, CDC, EIB, etc that have shareholders who are 
governments are considered non-residents irrespective 
of the country in which they are located. 

Other investments All other types of foreign investment that are not FDI 
or Portfolio Investment and includes trade credits, 
loans (lending and borrowing), currency and currency 
deposits and other assets and liabilities. 

Other Borrowings Include long-term and short-term borrowing 
contracted from un-related companies, and short-term 
supplier credits from unrelated sources.  

PCF Denotes foreign investment (Direct, Portfolio and Other 
investments). 

Portfolio Investment Investment in tradable debt (bonds and bills) or equity 
(shares on stock exchange). The term also refers to 
investments whereby ownership stake is less than 
10%.  

PSED External or foreign borrowing by the private sector. 

PUSED External or foreign public and publicly guaranteed 
debt or borrowing by national government or 
government departments. It can be bilateral (between 
two countries) or multilateral (contracted from 
international organisations).  

Resident An individual or enterprise ordinarily living or 
operating  (or intends to live or operate) in Uganda for 
one year or more. In other words, the centre of 
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economic activity is Uganda regardless of the 
nationality of the individuals or shareholders. 

Retained Earnings Investment or shareholder’s income on equity net of 
taxes that is not distributed during a particular 
accounting period. 

Shareholder/Inter-company Borrowing or lending of funds between a Loans / 
borrowings direct (investor (resident in Uganda) 
and a related direct investment enterprise (resident in 
another economy). 

Stakeholders Potential entities, implementing agencies, donors, 
researchers and other users of FPC information. 
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SHORT DESCRIPTION 

 
 
The following short descriptions are used to describe the various industrial 
sectors. 
 
  Industrial Classifications  

No. Short Description Long Description 
1 Agriculture Agriculture, hunting, forestry and fishing 
2 Manufacturing Manufacturing 
3 Construction Construction 
4 Wholesale Wholesale & retail trade, Catering & accommodation services 
5 Transport Transport, storage & communication 
6 Financing Financing, Insurance, Real Estates and Business Services 
7 Community Community, social and personal services 
8 Other Activities* Activities not covered above 

*Includes Mining and Electricity for confidentiality purposes.
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EXECUTIVE SUMMARY 

The Foreign Private Capital (FPC) Survey 2004 is the third in a series of joint 

survey activities carried out under a memorandum of understanding between 

Bank of Uganda, Uganda Bureau of Statistics and Uganda Investment Authority.  

The surveys are aimed at generating information for informed macroeconomic 

policy and investment decision-making, and meeting international statistical 

standards. Conducted between May 2004 and April 2005 the FPC Survey 2004 

specific objectives included collection of data on; stocks for the years 2001, 2002 

and 2003; transactions for 2002 and 2003; and updating of data collected during 

the previous surveys-PCF 2001 and PSIS 2003.   

A sample of 300 entities was identified using previous data sets. A total of 2811 

questionnaires were administered with a response rate of 84.7 percent. FPC 2004 

findings indicate improved information sharing between the private and public sectors. 

In general, findings on shareholding structure depicts a high level of stability with 

no significant change in ownership of entities and a high level of specialization in 

terms of activity. The results highlight the weakness in employment creation with 

a low growth rate of 2.3 percent despite an increase in nominal wage bill of 5.0 

percent in the years 2002 and 2003.  

Total actual investment as reported in book value terms increased from US $ 

1,130.1 million in 2001 to US$1,195.2 million in 2002 and to US $1,279.3 million 

in 2003. The bulk of investment, an average of 37.3 percent over the three-year 

period, was in form of plant and machinery. An average depreciation rate of 9.1 

percent of actual investment was registered for the period 2002 and 2003, with 

the Transport sector recording the highest rate of 17.3 percent and 18.5 percent 

respectively. The high depreciation rate in the Transport sector may be attributed 

to technological innovations, state of infrastructure and procurement of used 

equipment. 

Total stock of foreign liabilities2 as reported in the survey was US$1,161.6 million in 

20013 and increased to US$1,416.5 million, in 2002.  However, the stock dropped 

marginally by 2.3 percent to US$1,383.4 million by end-2003. Greenfield 

investments for the years 2002 and 2003 were not captured because sampling was 

based on historical data for the year 2001. Overall, foreign liabilities are concentrated 

in the Manufacturing sector accounting for an average of 31.0 percent, followed by 

investors in the Financing and Wholesale sectors with an average of 18.7 percent and 

                                                 
1 Entities had closed and 13 could not be located 
2 The equity as reported in market value terms 
3 Excluding retained earnings 
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17.7 respectively over the three years. Major sources of foreign liabilities stock are 

United Kingdom, USA, France, Mauritius and Kenya with averages of 21.9, 8.1, 7.9, 

6.4 and 6.0 percent respectively of the total liabilities reported in FPC 2004.   

The bulk of total liability stock in market value terms was in form of FDI, which 

accounted for 81.6 in 2001, 80.4 and 84.6 percent in 2002 and 2003, 

respectively.  On average, 56.3 percent of the total liabilities were in form of FDEI, 

which are more stable than the debt and portfolio equity, which is more easily 

reversed.  

The net overall profits registered were US$63.0 million and US$88.5 million for 

the years 2002 and 2003, respectively.  In general, there is a positive return on 

investment, which is a good sign for retention and attracting investment in 

Uganda. Dividends externalized increased from US$26.8 million in 2002 to US$42.4 

million in 2003 while retained earnings by foreign investors increased from 

US$42.1 million to US$51.9 million in the same period. Retention of earnings by 

investors enhances capacity to increase output, which positively contributes to 

economic growth. The Financing sector registered the highest level of profitability 

during the period under review. However, findings revealed that it was profitable 

conducting business in Uganda in the period covered in most sectors apart from 

Agriculture. This poses a challenge to policy makers since Agriculture is a key 

sector in terms of output and employment growth. 

The findings revealed that equity related flows were minimal when compared to 

non-equity. Net equity flows were US$4.5 million in 2002 and declined to US$1.7 

million. While net non-equity inflows were US$88.8 million in 2002 and net 

outflow US$18.6 million in 2003.  

Due to methodological problems, insignificant information was generated on 

foreign assets.  

Based on the findings of FPC 2004 survey, monitoring of FPC is essential to track 

its impact on Uganda’s economy for purposes of evaluation and formulation of 

appropriate policies.  
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CHAPTER ONE 
INTRODUCTION 

 
1.0 Overview of Uganda’s 

Economic Reforms 
Since 1987, Uganda has implemented 
an ambitious programme of economic 
liberalisation (IMF, 2003). Initial 
reforms were aimed at restoring 
macroeconomic stability and fiscal 
discipline, while improving the 
investment climate with the 
introduction of the Investment Code 
(1991) and institutional building 
initiatives.   
 
The second phase of the liberalization 
programmes focused on tax reform 
measures  (1992), privatisation of 
inefficient public bodies (1993 
onwards), restructuring and 
strengthening key industries, financial 
sector and services liberalization, and 
the liberalisation of the external sector 
by freeing the current account in 1993 
and subsequently the capital account 
in 1997.   In 1997, the government 
embarked on the implementation of 
Uganda’s Poverty Eradication Action 
Plan (PEAP) as a framework for 
promoting economic growth and poverty 
reduction. Other initiatives such as 
debt relief under the Highly Indebted 
Poor Countries (HIPC) assisted in 
providing the desired financial support 
to the government’s poverty eradication 
efforts. The PEAP was further revised in 
2002 to incorporate global objectives of 
attaining the Millennium Development 
Goals (MDG) (MOFPED, 2003/4). 
 
The above economic reforms have had 
significant effects in terms of boosting 

both local and foreign investor 
confidence in the Ugandan economy as 
well as in reducing market distortions 
in the foreign exchange, capital, and 
goods and services markets.  In 
addition, substantial efficiency gains in 
production have been observed over the 
years, leading to higher real GDP 
growth rates and annual inflation that 
has been maintained at single digit 
level. Poverty levels dropped from 55.7 
percent to 37.7 percent in 1992 and 
2002/3 respectively, but rose slightly to 
38 percent in 2004. During the same 
period substantial increases in foreign 
private flows into Uganda have 
continued to be registered.    These 
flows comprised mainly of FDI, which 
increased from 2.0 percent to GDP in 
1995/6 and stabilised at about 3.0 
percent to GDP on an annual basis 
since 2000 (UBOS & BOU, various).    
 
All these have posed challenges to 
authorities in monitoring foreign private 
capital for a typical developing country 
like Uganda, which continuously faces 
constraints of availability of financial 
savings and other resources to support 
its economic and social programmes.  
Hence, investments mainly through FDI 
become essential elements for 
supplementing long-term national 
development programmes and 
objectives.   FPC tends to reduce the 
national savings-investment gap and 
increases the resource envelope 
required to finance economic activities 
that lead to economic growth and 
development.    
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1.1 Trends in Economic 
Performance: 2000 - 2004 

 
1.1.1 Global Performance 
Since mid-2003, world real GDP growth 
has averaged 5.0 percent, which is well 
above the long-term trend of 4.1 percent. 
Most of this growth was strongly driven 
by growth in emerging and developing 
countries (particularly China, India and 
the Commonwealth of Independent 
States excluding Russia), which 
expanded at the rate of over 6.0 percent 
per annum.  Underpinning the global 
recovery was industrial production, 
global trade, investment, and the easing 
of labor market conditions.  The 
momentum of global recovery eased 
somewhat from mid-2004 onwards, 
especially on account of the fact that oil 
prices increased significantly in the latter 
period. Consumer prices on the other 
hand remained subdued.  
  
The World Economic Outlook (WEO 2004) 
projected a slowdown in growth of world 
output, to 4.3 percent during 2005, while 
medium-term global fundamentals 
dictated by sustained fiscal deficits, 
structural weaknesses, financial and 
corporate vulnerabilities, and global 
current account imbalances, remain to 
be addressed. 
 
1.1.2 Sub-Saharan and East-African 
 Community Performance 
In Sub-Saharan African (SSA) countries, 
economic growth was projected to 
increase from 3.5 percent in 2003 to 4.5 
percent in 2004.  This was propelled by 
Chad, Ethiopia, Equatorial Guinea and 
Angola.  An even faster rate of growth of 
5.7 percent is expected in 2005, which if 
achieved, would be the highest in the last 
three decades.  Although oil-producing 
countries were generally expanding faster 
than non-oil producing countries, the 

above economic performance was broadly 
supported by improved macroeconomic 
and political stability, a recovery in 
agricultural production following a severe 
drought in 2003, some global import 
demand and also higher non-fuel 
commodity price increases (concentrated 
in products such as cotton, groundnuts 
and robusta coffee).  
 
The East-African Community (EAC: 
Kenya, Tanzania and Uganda) is also 
expected to grow above 5.0 percent in 
2005, from 4.5 percent (2002-2004) and 
3.5 percent (1997-2001).  Tanzania and 
Uganda remain the key performers in 
this economic bloc.  Inflation is moderate 
in the EAC, and is less than half of that 
of SSA.  Fiscal and external imbalances 
are narrowing very slowly, although the 
challenge remains for SSA and EAC to 
sustain macroeconomic gains whilst 
increasing economic growth and reducing 
poverty.  Maintaining macroeconomic 
stability, strengthening governance and 
institutions, and reinforcing the enabling 
environment for the private sector are 
important ingredients for higher donor 
inflows, which would accelerate progress 
towards the MDGs. 
 
1.1.3 Uganda’s Economic Performance 
Uganda’s economic performance in the 
last five years has been relatively good, 
with real GDP growth rates averaging 
about 5.5 percent per annum. (See Table 
1.1 below). This performance was mainly 
registered in transport & 
communications (averaging 12.0 percent 
per annum), hotels & restaurants (11.9 
percent per annum), construction (8.5 
percent), electricity & water (6.6 percent), 
and mining & quarrying (5.8 percent).   
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Table 1.1:  Selected Macroeconomic Indicators 
Indicator 2000 2001 2002 2003 2004 
Real GDP Growth (%) at Constant 1997/98 
Market Prices 

4.4 6.4 4.7 6.3 5.9 

Nominal GDP Per Capita (in UShs)  404,419 420,942 403,043 492,589 529,428 
Real GDP Per Capita (in US$) 234 226 223 210 233 
Average Exchange Rate (UShs per US $1) 1,645 1,756 1,797 1,964 1,811 
Average Headline Inflation Rate (%) 3.4 1.9 -0.3 8.7 3.7 
Gross National Savings (% of GDP) 10.7 12.8 15.4 17.6 N/A 
Gross Domestic Investment (% of GDP) 18.7 19.5 20.3 21.1 N/A 
O/w Public Investment (%of GDP) 5.7 5.6 5.0 4.8 N/A 

  N/A = not available 

 Sources: BOU, MOFPED, UBOS 

The strong growth in these sectors was 
characterized by some economic 
diversification away from traditional 
industries (particularly agriculture) and 
reflects the government’s initiative to 
lessen Uganda’s dependence on primary 
sectors (UBOS, 2004).  Similarly, the share 
of coffee as a percentage of exports 
declined from 56 percent in 1999 to 17 
percent in 2004.  The economic 
performance brought about increased 
nominal per capita GDP from Shs404,419 
in 2000 to Shs529,428 in 2003. The rate 
of inflation as measured by the headline 
consumer price index has been 
maintained at single digit levels as shown 
in Table 1.1. Increases in the prices of 
crude oil on the world market coupled 
with depreciation of local currency 
contributed to the increase in the price 
index during 2003 (UBOS, 2004).  These 
trends were in line with inflation patterns 
in other developing countries during the 
same period (WEO, 2004). 
 
Total investment in Uganda averaged 20 
percent of real GDP between 2000 and 
2003.  Both savings and investment 
indicators have been rising during the 
period, with savings growing at a 
relatively faster pace than investment.  
This has resulted in a moderate 
narrowing of the savings-investment gap 
during 2002 – 2004, thereby reflecting an 
improvement of the current account 

balance.  However, for Uganda to meet its 
development needs, the challenge partly 
remains for the country to continue 
attracting quality foreign direct 
investment to augment national savings 
(UBOS, various and Fitch Ratings, 2005).  
 
Uganda’s current account deficit 
oscillated between 4.6 percent and 5.7 
percent of GDP in the period 2000-2003, 
significant improvement was observed in 
2004, mainly due to increases in current 
transfers such as budget support grants.  
 
Merchandise exports increased over the 
same period, due to a steady increase of 
foreign exchange earnings in the non-
traditional exports – (particularly Fish, 
Fish products and Flowers), while 
merchandise imports increased even 
faster during the same period.   The 
surplus on the financial account 
continued to strengthen over the period 
(except in 2002), due to increased inflows 
related to Balance of Payments (BOP) 
support, private sector credit, and 
increased trade financing.  FDI in 
particular increased from US $180.8 
million in 2000 to US $222.0 million in 
2004.  As a result, Uganda’s external 
reserve cover improved to average 6.3 
months of future imports of goods and 
non-factor services. (See table 1.2 below 
for details).   
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Table 1.2:  Selected Balance of Payments (BOP) Statistics (In US$ millions) 
 Indicator  2000 2001 2002 2003 2004 

 Export Value (fob)  460.0 475.6 480.7 563.0 708.9 

Import Value (fob)  -913.8 -975.4 -1,052.0 -1,244.9 -1,466.5 

 Trade Balance  -453.9 -499.9 -572.6 -678.5 -773.3 

 Current Account  -327.1 -312.5 -296.4 -291.3 -124.6 

 Financial Account  356.2 452.0 211.1 410.8 336.1 

      o/w FDI  180.8 151.5 184.6 202.2 222.0 

 Overall Balance  29.1 139.5 -85.3 119.6 211.5 
 External Reserves (months of 
goods & services)  

6.53 7.33 6.39 6.05 5.82 

Source: BOU 

 

1.1.4 Economic Outlook for Uganda and 
Government Policies for 2005 

The Government of Uganda has 
embarked on wide-ranging policy 
initiatives aimed at strengthening 
macroeconomic stability and 
management.  These initiatives are 
meant to provide an enabling 
environment that will bring about 
economic development with the private 
sector as an engine of growth. A 
number of development-focused 
measures with direct implications on 
the private sector are already being 
implemented as enumerated below: 
 
Investment Protection and Promotion – 
The government has instituted 
investment protection and promotion 
agreements with France, Belgium, 
China, Sudan, Ethiopia and 
Mozambique.  Furthermore, the current 
Investment Code is being revised to 
bring it up to date with the prevailing 
global business environment. 
 
The Micro Deposit-Taking Institutions 
(MDI) Act- The Act sets out the 
regulatory framework for the 
intermediation of savings from the 
public by MDIs.  It spells out the basis 
for licensing, restrictions on certain 

transactions and dealings of MDIs; 
ownership and corporate governance; 
depositor protection; supervision, 
receivership and liquidation. 
 
The Financial Institutions Act 2004- The 
Act addressed weaknesses in the old 
legislation and ensures safety and 
soundness of the financial sector.  Its 
implementation protects investments in 
the economy, increasing investor 
confidence, and provides a 
conducive/stable environment for 
encouraging expansion of foreign 
capital flows into and from the country.  
 
Bank supervision – the BOU has 
continued to enforce prudential 
guidelines, norms and reporting 
requirements and new initiatives to 
strengthen its supervisory capacity.  
These have included implementation of 
risk based supervision approaches; 
automation of submission of statutory 
returns; enforcement of capital 
compliance plans; and on-going 
capacity building programmes. 
 
National Payments System – under this 
system the BOU effected automation of 
the currency system to meet Real Time 
Gross Settlement requirements.  This 
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has greatly improved efficiency in the 
payments system.  When fully 
developed, the national payments 
system, including the electronic funds 
transfer and payments switch 
operations, is expected to facilitate an 
effective, efficient, reliable and secure 
payment system supportive of private 
sector participation in the financial 
sector.   
 
Foreign Exchange Act 2004 – the Act 
amended and consolidated the law 
relating to foreign exchange 
transactions in Uganda.  Specifically, it 
provides for the exchange of foreign 
currencies, the making of international 
payments and transfers in foreign 
exchange, among others.  In addition to 
facilitating the movement of capital in 
and out of the country, the Act provides 
for recording transactions for 
monitoring purposes as provision of 
information on foreign exchange 
transactions is mandatory to facilitate 
policy formulation. 
 
Uganda Securities Exchange – The 
Securities Market continued to be 
successful by registering increases in 
the turnover and recording more 
listings.  Cross listing of companies has 
also attested to the capability of the 
Securities Exchange to mobilize 
resources in the three East African 
countries and beyond. These are 
positive moves in the country’s efforts 
to further deepen the financial system, 
promote regional cooperation and 
increase access to long-term capital, 
which are all essential for promoting 
investment. 
 
Infrastructure – the government 
embarked on the construction and 
maintenance of the national road 

network as a priority to facilitate 
economic activity involving cross border 
trade.  Examples are the building of the 
Northern Kampala Bypass, and 
upgrading of key roads to neighboring 
countries.  
 
Trade and Export Promotion – 
Commercial Justice Reforms are 
expected to strengthen the enforcement 
of contracts and property rights.  Such 
reforms include the re-organisation of 
the land and company registries, 
training of commercial lawyers, and 
establishment of the commercial court.  
These should further enhance security 
of investments and transparency in 
business dealings. 
 
Public Private Partnership- Quarterly 
round table discussions with the 
President of Uganda was introduced 
effective September 2004.   The 
discussions are aimed at addressing 
policy issues concerning private sector 
development in Uganda. 
 
Regional integration – the East African 
Customs Union (EACU), comprising 
Kenya, Uganda and Tanzania, was 
launched on 18th January 2005.  The 
EACU will increase regional and global 
trade as it effectively establishes a 
single market of more than 90 million 
people, with a combined GDP of about 
US $30 billion.  Investors will have 
access to this large market, and it is 
hoped that individually the countries 
will diversify their production and 
export bases.  By removing barriers to 
trade, movement of people, money and 
capital increased economic activity may 
be facilitated in the region.  
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1.1.5 Measuring and Monitoring 
Capital Flows in Uganda 

The FPC Survey 2004, which is the 
subject of this report, is the third of its 
kind in a series of surveys aimed at 
monitoring FPC in and out of Uganda.  
Monitoring of FPC is aimed at: 
• Facilitating informed decision 

making for macroeconomic stability 
by closing information gaps arising 
out of liberalization of the economy;  

• Promoting the private sector as an 
engine of growth;  

• Increasing private/ public sector 
partnership;  

• Improving the country’s BOP data 
and international investment 
position (IIP) reporting; and 

• Meeting international reporting 
requirements.  

 
(a) Organisation 
FPC Survey activities are carried out 
jointly by BOU, UIA and UBOS under a 
Memorandum of Understanding.  While 
the PCF 2001 and FPC 2004 surveys 
focused on FAL, the PSIS 2003, in 
addition, covered investor perceptions 
on the investment climate.  Information 
obtained during these surveys has 
improved the country’s BOP and IIP 
statistics, and enabled Uganda to move 
towards international standards and 
codes in reporting.   
 
(b) Dissemination of results 
Reports pertaining to previous surveys 
were published and may also be 
accessed on the BOU, UIA and UBOS 
websites namely www.bou.or.ug, 
www.ugandainvest.com and 
www.ubos.org.ug. Key findings of the 
earlier two surveys include: 
• Equity financing is the major form 

of capital stock;  

• Investments are mainly in the 
manufacturing, trading and 
financing sectors; 

• Unemployment levels remain a 
major problem with a low 
employment growth rate of 2 
percent; 

• Long-term debt is mainly from 
related companies;  

• Project abandonment and low 
capacity utilization were a result of 
low market demand, lack of 
competitiveness and smuggling;  

• High interest rates were a major 
constraint to private investment;  

• Tax policy and corruption were 
major disincentives to investment; 
and 

• The intermittent supply of electricity 
is a hindering factor for investors. 

 
(c) Policy Issues 
It is worth mentioning that some of the 
government policy initiatives discussed 
above directly or indirectly address 
policy improvement areas identified by 
the surveys.  These include: 
• Accessibility to long-term financing; 
• Lowering of the cost of finance; 
• Sector diversification of investments 

so as to address unemployment;  
• Use of modern technology;  
• Energy availability and cost; 
• Marketing strategies; and  
• Corruption and smuggling. 
 
(d) Information Usage 
The findings from earlier surveys have 
already been used in many ways to 
benefit Uganda, key ones are: 
• Incorporation into and subsequent 

improvement of the country’s official 
BOP/IIP statistics. 

• Utilisation by a key international 
donor to justify new aid flows of 
Euro 45 million over 2004 - 2006.  
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• Use by policy makers to improve 
investment climate by: 
 Computerization, increasing 

staff and building capacity in 
the Land Registry (funded by the 
World Bank); 

 Computerizing, increasing staff 
and building capacity in the 
Company Registry (funded by 
the World Bank); 

 Restructuring and 
computerizing Immigration 
department records (funded by 
the European Union); 

 Revising the Immigration Law 
(funded by Ireland); 

 Restructuring, computerizing, 
and building capacity in Uganda 
Revenue Authority (technical 
assistance by the IMF).   

 
1.1.6 Specific Objectives of FPC 
 2004 
In alignment with the general objectives 
of monitoring capital flows highlighted 
at the beginning of this chapter, the 
FPC 2004 Survey targeted only entities 
with foreign assets and liabilities 
covered by earlier related surveys and 

was carried out with the following 
specific objectives: 
• Collection of data on stocks for the 

years 2001, 2002 and 2003; 
• Collection of data on transactions 

for 2002 and 2003; and 
• Updating of data collected during the 

previous surveys-PCF 2001 and PSIS 
2003. 

 
1.1.7 Organisation of the Report 

In this chapter, a brief introduction to 
the report was provided.  The rest of 
this report is organized as follows; 
Chapter 2 presents the organization of 
the survey while Chapter 3 discusses 
the methodology applied.   Chapter 4 
presents the survey response and 
coverage while Chapter 5, 6 and 7 
discuss the findings on general 
information, foreign liabilities and 
foreign assets, respectively. In Chapter 
8, data up-rating issues are discussed. 
Conclusions and recommendations are 
presented in Chapter 9. 



 8 

CHAPTER TWO 
ORGANISATION OF THE SURVEY 

 
This chapter presents basic information 
and outlines the activities carried out 
prior to the survey, including; legal 
mandate, institutional coordination, 
funding and technical arrangements, 
work-plan and budget, awareness and 
sensitisation and report writing.  These 
activities were aimed at ensuring that 
the objectives of the survey were 
achieved within the available resources.  
 
2.1 Legal Mandate 
The FPC related surveys are conducted 
under the UBOS Act (1998) Sections 16 
and 17 that provides for data collection, 
compliance and associated penalties for 
non-compliance. Data collected is for 
statistical and policy formulation 
purposes. Sections 19 and 20 of the Act 
provide for confidentiality and 
dissemination of data collected.  
 
In order to enforce this provision, 
information generated by the survey is 
presented and published in aggregate 
form.  
 
2.2 Institutional Coordination 
As was the case with previous surveys, 
a high level of institutional coordination 
was exhibited by the Working group 
member institutions from the planning 
stage through implementation and 
dissemination of the results. 
Specifically, the working group (see 
details at Appendix A) guided 
questionnaire re-designing, training of 
field staff, data analysis and report 
writing, in addition to managing the 
FPC budget and implementation.  
 

2.3 Funding and Technical 
 Assistance 
The Government of Uganda funded all 
the local costs for the survey while 
donors through DFI financed 
international costs, which covered 
technical support provided by the 
stakeholder capacity building 
institutions- MEFMI and DFI.  
 
2.4 Work plan and Budget 
A work plan and budget were drawn for 
the duration of the survey exercise and 
a timeframe provided for 
accomplishment of each activity as 
detailed in the Implementation 
Schedule and Budget attached as 
Appendix C and D. In order to maximize 
resource utilization some activities were 
carried out concurrently.  
 
Coordinators, supervisors and 
enumerators met periodically to; assess 
progress, evaluate group performance, 
address problems encountered and 
strategise.  To expedite decision-making 
on problems encountered in the field, a 
survey register was used to record 
problems experienced in the field on a 
real time basis. This enabled 
coordinators and supervisors to 
promptly intervene to smoothen field 
activities and also use the information 
for improving future surveys. 
 
2.5 Awareness and Sensitisation 
 Activities 
This sub section presents the FPC 
awareness and sensitization activities 
carried out during the survey. 

2.5.1 Opening Workshop: 4 May 2004 
The Survey was launched at a 
sensitisation workshop held at Grand 
Imperial Hotel, Kampala on 4 May 
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2004.  A total of 100 Participants, 
including, representatives from the 
private sector, public sector, 
stakeholder institutions and the media 
attended, and were briefed on the 
benefits of the surveys and 
achievements of the monitoring process 
so far. They were further urged to 
cooperate during the exercise and also 
supply copies of financial statements to 
ease data collection and improve the 
data credibility.  
 
2.5.2 Closing and Dissemination 
 Workshop: 2 December 2004 
A closing and dissemination workshop 
was held at the Grand Imperial Hotel, 
Kampala on 2 December 2004 during 
which the preliminary findings of the 
survey were presented and discussed.  
Presentations at the workshop focused 
on government’s commitment to 
facilitating rapid and sustainable 
private sector led economic growth; the 
role of increased foreign investment and 
financial stability in achieving this 
objective; the creation of an enabling 
investment climate; and the importance 
and challenges of monitoring capital 
flows.  
 
Out of the 86 participants, 52 percent 
were from the private sector while the 
media comprised 13 percent. The 
discussion generated useful debate and 
feedback from the participants some 
aspects of which were useful in final 
data analysis and report preparation.  
 
2.5.3 Media Programmes 
The survey was widely covered in the 
electronic and print media. Awareness 
programmes including monthly press 
discourses, press releases, and radio 
coverage continued throughout the 
exercise. These were mainly aimed at 
educating and updating the public, in 

particular the respondents, on the 
importance and implementation of the 
survey and as a strategy to enhance 
awareness, response rate, data quality 
and increased Public-Private-
Partnership (PPP). 
 
2.5.4 Training of field Staff: 5 – 8 
 May 2004 
A total of 29 field staff including 
enumerators and supervisors were 
trained at Crested Crane Hotel, Jinja by 
both Local (88 percent) and 
International (12 percent) resource 
persons on underlying concepts, 
technical terms, issues in monitoring 
capital flows and international best 
practices.  The training also involved 
review of the questionnaire, 
understanding the underlying concepts 
and polishing interview techniques and 
skills.   
 
A half-day refresher session was held 
on 24 May 2004 at BOU prior to 
commencement of field activities. Field 
staff was drawn from BOU, UIA, UBOS 
and EPRC. 
 
2.5.5 Development Finance 
 International (DFI)/ 
 Macroeconomic & Financial 
 Management Institute of 
 Eastern and Southern Africa 
 (MEFMI) Missions 

DFI and MEFMI made technical 
backstopping missions as outlined 
below. 
 
(a) Opening Awareness and Training 

Mission: 1 – 15 May 2004 
An Opening Workshop, the Awareness 
and Training Mission was held under 
Phase II of the DFI/MEFMI Foreign 
Private Capital in Developing Countries: 
Capacity Building Project (FPC CBP).  
The purpose of the mission was to 
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assist the WG in awareness creation in 
the private sector, training, 
methodological and other preparations 
for the Survey.  The mission assisted in 
organisation of the opening workshop, 
which was held on 4 May 2004, 
designing the survey questionnaire and 
methodology. 
 
(b) Follow Up Mission and 

Closing Workshop Mission: 8 
November: 3  December 2004 

A Follow up and Closing Workshop 
Mission was held to assist on, review, 
and evaluation; the institutional and 
legal aspects of the survey; the survey 
process; data analysis and report 
writing; software status; preparations  

for the closing workshop; country 
capacity evaluation, and; to brief 
stakeholders on progress.  The 
Mission’s recommendations were 
considered and helped in further 
improvement of data quality, 
organisation and coordination of both 
workshop and survey activities, and 
report writing. 
 
(c) Report writing 

A report writing team including 
members from the stakeholder 
institutions and DFI was constituted in 
April 2005 to prepare the final report on 
the survey. See Appendix B. 
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CHAPTER THREE 
METHODOLOGY 

 
This chapter discusses the methodology 
used in the FPC 2004 Survey, namely; 
methodological considerations, the 
sampling process, survey tools and 
techniques, fieldwork activities, and 
data processing.  The chapter also 
considers the problems arising out of 
the methodology and data limitations. 
 
3.0   Methodological Considerations  
The underlying considerations for the 
methodology were to enhance earlier 
methodologies used in monitoring FPC. 
To achieve this, findings, comments 
and observations from earlier surveys 
were incorporated.  
 
3.1 Sampling 
A sampling frame consisting of 497 
entities with foreign liability stock of 
US$ 967.3 million in the year 2001 was 
identified using three data sets from 
PCF 2001, PSIS 2003 and the UBI 
2001.   
 
3.1.1 Categorisation of entities  
The entities were grouped into four (4) 
categories based on the percentage of 
FL contributed by a given category. The 
four categories were namely Category A 
(Above US$1million), Category B 
(Between US$0.5million and 
US$1million), Category C (Between 

US$0.25million and US$0.5million), 
Category D (Below US$0.25million). Table 
3.1 shows the details. 
 
3.1.2 Sample size 
The major criterion in determining the 
sample size of 300 entities was the 
objective of the FPC survey 2004, that 
is, to survey entities with FAL.  Specific 
objectives included collection of data 
on; stocks for the years 2001, 2002 and 
2003; transactions for 2002 and 2003; 
and updating of data collected during 
the previous surveys-PCF 2001 and 
PSIS 2003.   
 
In addition, the resource envelope 
partly influenced the decision on 
sample size. For consideration were, 
availability of funds, manpower, and 
also the need to meet set targets as 
indicated in the implementation 
schedule. 
 
3.1.3 Sample selection by stratum  
Based on the categorization developed in 
Table 3.1, 300 entities, accounting for 99.7 
percent of the total liabilities were selected 
out of the 497 originally identified. All 
entities in category A, B, and C were 
covered in the sample, while simple 
random sampling method was used to 
select the 54 entities in category D.



 12

Table 3.1: Sample selection by stratum 
 

Stratification  
(in US$m) 

 
Category 

Original 
entities 

(No.) 

 
%age 

Sample 
entities 

(No.) 

 
%age 

 
FL 

(US$m) 

 
%age 
of FL 

Above 1.0 A 125 25.2 125 41.7 901.2 93.5 
Between 0.5 and 1.0  B 62 12.5 62 20.7 43.6 4.5 
Between 0.25 and 0.5 C 59 11.9 59 19.7 18.3 1.9 
Below 0.25 D 251 50.5 54 18.0 0.8 0.1 
Total  497  100.0 300 100.0 963.9 100.0 

 
3.1.4 Zoning 
Zoning was done on the basis of location 
by plot numbers, street, region and group 
entities in order to ease the delivery and 
administration of questionnaires plus the 
subsequent follow-up on entities.  
Accordingly enumerators were allocated 
entities in the same locality, which 
ensured optimal use of available 
resources.   See Appendix E for details.  
This ensured efficiency and 
rationalization of resources.  
 
3.2 Survey tools and techniques 
Survey tools and techniques used during 
previous exercises were improved 
building on experience and feedback from 
respondents.   
 
3.2.1 The Questionnaire  
Modifications were carried out on the 
PSIS 2003 questionnaire to enhance the 
quality of data and to cater for the 
specific objectives of FPC 2004, see 
Appendix F. In particular, the 
questionnaire required the information 
shown below for the years 2001, 2002 
and 2003: 
 
(i) General Information  
Respondents were required to provide 
basic information on their entities mainly 
for purposes of updating the existing 
database.  This section was enhanced to 
include request for country of residency 
for each shareholder, gain/loss on sale of 
fixed assets, gain/loss on foreign 
exchange transactions, compensation of 

employees, donations, gifts, provisions for 
bad debt and bad debt written off.  
 
(ii) Equity 
Equity liabilities, specifically book value, 
were covered in detail.  Information 
required on equity included; book value, 
market value, purchases and sales of 
shares and source country.  Profitability of 
entities i.e. profits, dividends declared, 
dividends remitted and retained earnings 
was also provided for. 
 
(iii) Non-equity 
Details requested for on loan-by-loan 
basis included creditor country, recipient 
sector, loan terms, stock levels as at the 
end of the years 2001, 2002, and 2003; 
transactions for 2002 and 2003.  
Provision was also made to capture other 
claims. 
 
(iv) Assets 
Information on assets was requested for 
in aggregate form.  This included 
equity, related profitability, lending on 
short and long terms. 
 
(v) Other improvements on the 

questionnaire 
• Benefits to the private sector were 

highlighted;   
• Responses to frequently asked 

questions were included to guide 
respondents and save time by 
concentrating on relevant 
questions only; 



 13

• Provision was made for 
acknowledgement of receipt for 
purposes of tracking 
questionnaires administered and 
for follow-up;  

• Respondents were specifically 
requested to provide audited 
financial statements for purposes 
of improving data quality and 
minimizing follow up activities; 
and 

• Monthly average and year-end 
exchange rate tables were 
provided to facilitate conversion of 
currencies.   

 
3.2.2 Enumerators Manual 
The enumerators’ manual used during 
the PSIS 2003 survey was updated.  The 
manual contained information and 
guidelines on; the background to the 
survey; organization of the survey; the 
roles of supervisors and enumerators; 
concepts and definitions used in the 
questionnaire; description of questions 
and data checking and editing 
procedures; a checklist for monitoring 
field activities; the implementation 
schedule; and a list of entities and their 
particulars. 
 
3.3 Fieldwork Activities 
Fieldwork activities included 
questionnaire administration and 
retrieval, on site editing and checking, 
follow-up and additional follow-up 
 
3.3.1 Questionnaire Administration 
Delivery and administration of 
questionnaires was carried out by 
enumerators and was, in most cases, 
with prior appointment with the 
respondents.  In all cases the recipients 
were required to acknowledge receipt of 
the questionnaire. Enumerator checklists 
detailed with enumerator name, name of 

entity visited, date of visit, physical 
address, telephone contact, email, 
contact person, proposed date for 
collection, level of cooperation received 
from the respondents and specific 
problems encountered were used in 
monitoring the distribution exercise.  The 
checklists were used for follow-up. 
 
3.3.2 On-site Checking and Editing 
The enumerators and supervisors 
carried out on-site checking and editing 
of questionnaires prior to retrieval.  
Where applicable, this also involved 
reconciliation of questionnaires with 
earlier data sets obtained during 
previous surveys and use of financial 
statements and outcome of the 
interviewing process.   
 
3.3.3 Questionnaire Retrieval  
Receipt of duly filled questionnaires was 
acknowledged with endorsement by the 
enumerator, indicating the date of 
retrieval and name of the enumerator.  
Enumerators were further required to 
once again do a spot edit at the site to 
ensure that all relevant parts were 
properly filled and financial statements 
provided to minimize follow up and also 
ensure data quality and credibility.  
Enumerators further carried out office 
editing before forwarding 
questionnaires to the supervisors. 
 
3.3.4 Follow-up 
Retrieved questionnaires were re-
checked and edited by supervisors.  
Where gaps were identified, immediate 
follow up was made either by telephone, 
email or physical visits by both the 
enumerator and supervisor.  To ensure 
data completeness and consistence, 
further checking and editing, was 
carried out by the coordinators and 
where need arose, additional follow up 
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was made by the supervisors and 
coordinators.  
 
3.3.5 Additional Follow-up 
The PCF unit in Bank of Uganda carried 
out further editing and checking on all 
returned questionnaires by August 
2004 and some gaps were detected. Two 
major follow-up exercises were carried 
out between September and November 
2004 and from January to March 2005 
which were spear-headed by the 
Governor, Bank of Uganda. To ensure 
optimal utilization of available 
resources, a smaller group composed of 
the coordinators and staff of the PCF 
Unit took a lead position in this 
exercise, which was aimed at: 
• Improving the response rate, 

especially for entities in category A 
and B; 

• Enhancing data quality; 
• Collecting financial statements; 
• Addressing inconsistencies with 

earlier data sets; and 
• Verification of the status of entities 

not located using other available 
sources of information. 

 
Follow up was not feasible in December 
2004 immediately after the closing 
workshop because of the festive season.  
Hence, final follow up was carried out 
between January and March 2005 after 
the closing and dissemination 
workshop. Administrative measures 
were applied to generate response from 
those entities that had not returned the 
questionnaires by the closing date.   
 
3.4 Off-Site Editing 
Off-site editing of questionnaires was 
carried out by the Supervisors and duly 
checked questionnaires forwarded to 
the coordinators for further editing.  
Editing and checking techniques 

introduced in the training session, 
which were also spelt out in the 
enumerator manual were used. In cases 
of gaps identified, immediate follow up 
was made as earlier indicated.  
 
3.5 Office estimates  
In situations where follow up did not 
yield the desired results, office 
estimates were made using the 
available information. Data gaps were 
filled basing on previous survey results 
and financial statements (the editing 
matrix and estimation techniques is 
attached as Appendix G). An edit trail 
showing all changes and office 
estimates was developed by the unit to 
keep track and record of changes. The 
use of available financial statements i.e. 
Balance sheets, Profit & Loss Accounts, 
Cash flow statements, and previous 
survey returns enhanced completeness 
and data quality. 
 
3.6 Earlier Data Sets 
For all previous surveys, there was an 
overlap in the period for which data was 
collected.  This necessitated revision 
and reconciliation of data sets to bridge 
earlier data gaps created by the 
enhanced methodology applied for FPC 
2004, (so as to ensure the building of 
consistent data series). Where figures 
reported for similar periods were 
different, it was observed that the 
reasons included: 
 
• Different persons filling in the 

questionnaire for the different 
surveys; 

• Failure to submit financial 
statements/accounts during earlier 
surveys; 

• Different exchange rates had been 
applied for the different surveys; 
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• Failure to refer to previous figures 
reported by both the respondent 
and the enumerator; 

• Inconsistencies in data provided by 
respondents; 

• Misunderstandings of questions; and 
• Earlier figures were provisional and 

un-audited. 
 
Questionnaires returned were edited 
using financial statements and previous 
data sets where applicable.  
 
3.7 Data Processing 
The survey data was processed (input, 
analysis and reporting) using the 
software developed by Bank of Uganda. 
 
3.7.1 Software and Data Entry  
The Bank of Uganda in-house MS-
Access application developed for Private 
Capital Surveys was used to capture 
data on equity.  On the other hand, MS-
Excel spreadsheets were used for 
capturing the PSED data.     
 
3.7.2 Data validation, processing, 
 output tables and analysis  
All survey data was processed on filters 
by sector and source country.  However, 
as pointed out earlier, while non-equity 
data was directly processed in MS-
Excel, data on equity was processed in 
MS Access and later exported to MS-
Excel for analysis.  Preliminary output 

tables were generated for further 
testing, error detection and correction.  
  
After the final data cleaning, final 
output tables were generated.  In 
particular, data analysis was carried 
out along the various survey attributes 
which included country of residence, 
the industrial classification (sector), 
category, gender, nationality, nature of 
employment, investment type and 
source country. 
 
Reporting was done in aggregate form 
for confidentiality. The Mining and 
Electricity sectors was combined under 
“Others” sector. 
 
3.8 Problems encountered 
A number of problems were 
encountered as a result of the 
methodology described above and are 
discussed below: 
 
3.8.1 Exchange rate adjustment 
The end-year exchange rates provided 
in the survey questionnaire (form) were 
found to be different from those 
published by BOU for the period 
covered by the survey. Accordingly, 
adjustment factors (see Table 3.2 below) 
were derived and applied especially to 
the end-year stocks to address the 
discrepancy. 

 
Table 3.2:  Exchange rate adjustment 
Year Exchange Rates 

provided in form 
(a) 

Published 
Exchange Rate 

(b) 

Adjustment 
Factor  
(a/b) 

2001 1,755.66 1,727.40 0.9839 
2002 1,797.00 1,852.57 1.0309 
2003 1,963.68 1,935.32 0.9856 
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3.8.2 Investor Register 
The original register consisted of 497 
entities assumed to have FAL from PCF 
2001, PSIS 2003, and UBI 2001. It 
should therefore be noted that the list 
of 497 entities was used as a proxy to 
determine the unknown population 
since not all entities with FAL are 
registered with UIA and/or were 
covered by the UBI and earlier PCF 
surveys. 
 

i. The population was derived basing 
on historical data obtained for the 
year 2001, while the survey 
collected data for 2001, 2002 and 
2003. 

ii. Arising from (i) above, all entities 
that commenced operation after 
2001 were not in the FPC 2004 
survey. 

iii. Some entities included in the 
population had ceased operations 
and/or changed shareholding 
status. 

 
3.8.3 Determination of the sample 
The objective of the survey was to 
collect data on FAL.  However, due to 
limitation of information on assets, the 
sample was derived basically from 
known entities with foreign liabilities, 
from previous surveys.  Total foreign 
liabilities for each entity were used to 
derive the survey sample based on the 
categories A, B, C and D.  Entities with 
foreign liabilities may not necessarily 
have foreign assets.   
 
3.8.4 Multiple sector reporting 
Some entities reported more than one 
economic activity.  The major activity, 
in terms of contribution to turnover, 
was based on the most outstanding 
sector for that entity which was used in 
the analysis. 

3.8.5 Market Value 
Determination of market value 
continues to be an issue given the low 
level of development of the capital 
market.  Most of the entities are not 
listed on the Uganda Securities 
Exchange (USE) – only seven entities 
are listed.  Therefore, market valuation 
is accordingly difficult where shares are 
not traded and no intentions of buying 
or selling an entity exist.   So, 
estimation of the value is subjective.  In 
addition, entities that are “the only one 
of its kind" have no clear reference 
point for valuation.  
Expected future earnings and profits 
would provide some guidance in the 
estimation of the market value, 
unfortunately this information was not 
requested for in the questionnaire.  
 
3.8.6 Book Value 
Book value (authorised and issued 
share capital- at historical cost, plus 
any share premium reserves, 
accumulated retained earnings and 
revaluation) was used.  Other forms of 
equity like quasi equity were not 
provided for in the methodology. 

 
3.8.7 Private Sector External Debt 
 (PSED) 
Transactions for arrears on PSED were 
not captured but derived on a net basis 
for the years 2002 and 2003.  
Therefore, transactions in respect of 
arrears paid and created on account of 
principal payment were not captured. 
Similarly, transactions related to trade 
credits could not be disaggregated to 
determine the actual volume during the 
periods covered. 
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3.8.8 Reporting of Foreign Assets 
 Data 
Assets were captured in aggregate form, 
while revaluation changes for aggregate 
reporting were derived. 
 
3.8.9 Accounting period 
In a few cases the accounting periods 
were not January – December as 
required by the survey. The information 
was used as if it was provided on a 
calendar year basis. 

3.8.10 Inconsistency in reporting of 
 FL by entities 
The reporting of FL was inconsistent for 
some enterprises. For instance, it was 
observed that some entities who 
reported FL in the previous surveys for 
a particular period seemed to have 
reported no FL for the same period.  
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CHAPTER FOUR 
SURVEY RESPONSE AND COVERAGE 

 

This chapter presents the background 
information on the results discussed in 
subsequent chapters. The Chapter is 
split into two major sections; 
background to the findings and survey 
response. 
 
4.1 Background to the Findings 
This section presents the background 
to the findings, including; the basis of 
the findings and presentation and the 
questionnaire administration.  
 
4.1.1 The Sample 
As highlighted in the methodology, the 
sample was derived based on historical 
data obtained for the year 2001.   
 
4.1.2 Dis-aggregation of data 
For purposes of confidentiality, Mining 
and Electricity sectors are included 
under  “Others”; hence the analysis is 
based on only eight sectors. 
 

4.1.3 Questionnaire Administration 
A total of 300 entities expected to have 
Foreign Assets and Liabilities (FAL) 
were targeted, however, 281 (93.7%) 
questionnaires were administered as 
shown in Table 4.1. 
 
Table 4.1:  Questionnaire 

Administration 
Status Number of 

questionnaires Percent 

Administered 281 93.7 
Not 
Administered 

19* 6.3 

Total 300 100.0 

 *Entities were either closed (6) or not located (13) 

 
4.1.4 Questionnaire Administration 
 by Sector and Category 

The questionnaires were administered 
under categories A, B, C and D, as 
indicated in Table 4.2 with percentages 
of 40.9 percent, 19.9 percent, 19.9 
percent and 19.2 percent of the total 
number administered respectively.   

Table 4.2: Questionnaires Administration (numbers) by Sector and Category 
(US$) 

Sector\Category A 
≥ 1.0M 

B 
≥ 0.5M and < 1.0M 

C 
≥ 0.25M to < 0.5M 

D 
< 0.25M Total 

Agriculture 10 8 5 2 25 
Manufacturing 32 11 16 16 75 
Construction 5 2 4 3 14 
Wholesale 29 16 10 15 70 
Transport 8 5 5 5 23 
Financing 24 9 11 11 55 
Community 4 2 3 1 10 
Other 3 3 2 1 9 
Category Total 115 56 56 54 281 
% of total 40.9 19.9 19.9 19.2 100.0 
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4.2 Survey Response 
This section presents the results of the 
survey response and analyses the 
response by FL category, by sector, 
submission of financial statements and 
by enterprise accounting periods. 
 

4.2.1 Response rate  
Out of the 281 questionnaires 
administered, 238 were returned, 
reflecting a response rate of 84.7 
percent while 43 (15.3%) questionnaires 
were not returned as shown in Chart 
4.1 below. 

  
Chart 4.1: Survey Response 
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The response rate of 84.7 percent 
registered during this survey was the 
highest, compared to 71.6 percent and 
68.5 percent, achieved for PSIS 2003 
and PCF 2001, respectively. This shows 
an improvement in the response rate, 
which is attributed to the awareness 
and sensitization efforts and the 
organization and methodology adopted 
for this survey. 

4.2.2 Response by category 
Analysis of the results in subsequent 
parts of this report is based on the data 
extracted from the 238 questionnaires 
that were returned, unless otherwise 
stated.   
 
A total of 227 (95.4%) of the 238 
entities had foreign assets and 
liabilities.  In terms of FL coverage, this 
was US$809.9 million or 89.7 percent 
of targeted FL.  Table 4.3 gives details 
on FL coverage and response under 
each category. 

 
 Table 4.3:  Coverage and Response by Category 
 
Category 

Targeted 
No. of 

entities 

Administered 
No. of 

entities 

Returned 
No. of 

entities 

Response 
Rate (%) 

Targeted 
FL* in 
US$M 

FL** 
Coverage 
in US$M 

 
% FL 

covered 
A 125 115 104 90.4 845.5 766.1 90.6 
B 62 56 43 76.8 39.6 29.8 75.3 
C 59 56 44 78.6 17.3 13.8 79.8 
D 54 54 47 87.0 0.8 0.2 25.0 

Total 300 281 238 84.7 903.2 809.9 89.7 
   *FL=Foreign Liabilities  ** Based on earlier data sets i.e. PCF 2001, UBI 2001 and PSIS 2003. 
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Category A entities, which contributed 
the bulk of the total targeted FL, 
registered 90.6 percent coverage in this 
survey. This indicates a high coverage of 
foreign liabilities in the captured data. 
 
4.2.3 Response by Sector  
Categorization of entities by sector was 
based on the major economic activity, 
that is, that activity contributing the 
largest percentage of the entity turnover.   
 

The Manufacturing sector registered the 
highest response rate of 26.5 percent of 
returned questionnaires, followed by 
Wholesale (22.3 percent) and Financing 
(18.9 percent) as shown in Table 4.4 
below. The three accounted for slightly 
over two thirds of the total response 
indicating that most of the foreign 
investors in the country are concentrated 
in these sectors. 

Table 4.4:  Response by Sector 

Sector* Administered % of Total 
Administered Returned % of Total 

Returned 

Returned as 
percent of 

Administered 
within sector 

Agriculture 24 8.5 22 9.2 91.7 

Manufacturing 75 26.7 63 26.5 84.0 

Construction 15 5.3 14 5.9 93.3 

Wholesale 69 24.6 53 22.3 76.8 

Transport  25 8.9 23 9.7 92.0 

Financing 52 18.5 45 18.9 86.5 

Community 10 3.6 9 3.8 90.0 

Other 11 3.9 9 3.8 81.8 

Total 281 100.0 238 100.0 84.7 

*depicts the major sector indicated by the entity. 
 
4.2.4 Response within Sectors 
The results show a response rate of 
over 75.0 percent within each of the 
sectors as shown in Table 4.5 below, a 
good indicator of appreciation of the 
exercise across all sectors.   
 
Overall, the most responsive sector 
was Construction (93.3 percent), 
followed by Transport (92.0 percent) 

 and Agriculture (91.7 percent) (Table 
4.4). Wholesale recorded the lowest 
response of 76.8 percent, which may 
be an indicator of lack of appreciation 
of the exercise in this sector. 
 
4.2.5 Response by FL Category  
The highest response rate of 44.1 
percent was registered in category A, 
followed by Category D (19.7 percent) 
as shown in Table 4.5.  
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Table 4.5:  Response by FAL Category (numbers) 
Category

Sector A 
≥ 1.0M 

B 
≥ 0.5M and 

< 1.0M 

C 
≥ 0.25M to < 

0.5M 

D 
< 0.25M

Total 
(A+B+C+D) % of total 

Agriculture 10 6 3 3 22 9.2 
Manufacturing 29 9 13 12 63 26.5 
Construction 5 3 3 3 14 5.9 
Wholesale 23 11 7 12 53 22.3 
Transport  8 4 5 6 23 9.7 
Financing 23 5 8 9 45 18.9 
Community 4 2 2 1 9 3.8 
Others 3 2 3 1 9 3.8 
Total 105 42 44 47 238 100.0 
Percentage  44.1     17.6 18.4 19.7 100.0 N/A 
 

The high response rate in category A 
indicates the substantive survey 
resources that were targeted in this 
category; the appreciation of the 
exercise by big investors concerned with 
their corporate image.  However, there 
was almost equal response for Category 
C and B, which registered 18.4 percent 
and 17.6 percent, respectively as shown 
in Table 4.5.  Overall, the two categories 
A and D (totaling 151 entities) 
represented 63.8 percent of the 
response.  

4.2.6 Submission of Financial 
 Statements 
A total of 126 (52.9%) entities, out of the 
238 respondents, submitted copies of 
their financial statements along with 
the filled questionnaires as shown in 
Table 4.6 below.  This shows a big 
improvement in the methodology and 
the respondents’ attitude to the need to 
provide data and information for policy 
decision. It should be further noted that 
during previous surveys, less than 11 
percent of the respondents submitted 
financial statements. 
 

Table 4.6:  Submission of Financial Statements (FS) by sector 
Category 

Sector 
A B C D 

Total Percent 

Agriculture 8 2 0 1 11 8.7 
Manufacturing 10 3 7 4 24 19.0 
Construction 2 1 2 3 8 6.3 
Wholesale  13 5 4 9 31 24.6 
Transport 5 0 2 1 8 6.3 
Financing 18 4 5 6 33 26.2 
Community 0  1 1 2 1.6 
Others 4 2 3 0 9 7.1 
Category Totals 60 17 24 25 126 100.0 
% of FS by category 47.6 13.5 19.0 19.8 100.0  
 
Investors in category A had the 
highest percentage of financial 
statements (47.6%) as shown in Table 
4.6. This is an indication of the 
importance the respondents attach to 

the FPC exercise and data quality and 
the confidence in the institutions 
collecting the data, which adds to the 
credibility of the survey outcomes.   In 
terms of sectors, investors in the 
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“Others” sector registered a 100 
percent returns with financial 
statements followed by Financing with 
73 percent of returned questionnaires 
with financial statements.   
 
4.2.7 Entity Accounting Periods 
Out of the 126 financial statements 
submitted, 71.4 percent had their 
accounting period ending on 31 
December while the percentages for 
those with accounting periods ending 
on 30 June, 30 September and 31 
March were 11.1, 6.3 and 5.6, 
respectively as shown in Table 4.7. 
   
Given that 28.6 percent of the entities 
had their accounting period not 
ending on 31 December, the financial 
statement figures extracted from these 
entities were taken “as is” to provide 
the closest estimates for the 31 
December position, as opposed to 

adjusting their financial positions to 
match the required 31 December end-
period. For such entities and where 
possible, the respondents were 
requested to provide figures extracted 
from their respective management 
accounts.   
 
Table 4.7: Entity Financial 

Statements End-Periods 

End-Date Number of 
Entities 

Percentage 
of Total 

31 January 1 0.8 
31 March 7 5.6 
30 April 2 1.6 
31 May 1 0.8 
30 June 14 11.1 
30 September 8 6.3 
31 October 1 0.8 
30 November 2 1.6 
31 December 90 71.4 
Total 126 100.0 
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CHAPTER FIVE 
FINDINGS ON GENERAL INFORMATION 

 
This chapter presents the findings on 
general information sequentially as 
per the questionnaire. General 
information includes shareholding 
structure, industrial classification, 
entity turnover, employment, 
employee compensation, actual 
investment, depreciation, other items, 
and bad and doubtful debts.  
 
5.1 Shareholding Structure 
The survey required respondents to 
indicate the shareholders, their 
country of residence, and the 
percentage shareholding or ownership 
stake as at end of the years 2002 and 
2003. 

A total of 237 entities (99.6 percent) of 
the 238 entities responded to this 
question. The findings indicate 
insignificant changes in ownership 
between the two years. 
 
5.1.1 Shareholding by Category 
 and Resident Status 
Table 5.1 below shows the percentage 
shareholding by residents and non-
resident investors of total 
shareholding under the two major 
shareholding categories, namely, 
Direct Investment (ownership of 10 
percent or more) and Portfolio Equity 
Investment (less than 10 percent 
ownership). 
 

 
Table 5.1:  Average Percentage Shareholding by Category and Resident 

Status 2002 and 2003  
2002 2003 Category 

Residents Non-
residents Residents Non-residents 

Direct Equity Investment 36.8 54.1 38.9 55.4 
Portfolio Investment 3.2   6.0 2.5   2.5 
 
There was a slight change in the 
average percentage ownership stake in 
equity for both residents and non-
resident investors, while portfolio 
investment registered a drop across 
resident and non-resident investors, 
which could be explained by 
undeveloped financial markets in the 
economy. 
 
5.2 Industrial Classification 
The survey required respondents to 
indicate the economic activity using 
the industrial classification and the 
associated share contribution to the 
entity’s turnover for the period 2003.  

All the 238 entities responded to this 
question.  
The results showed a high level of 
specialization with 186 (78.2%) 
entities reporting single economic 
activity, while 45 (18.9%) entities 
reported dual economic activities and 
7 (2.4%) reported more than two 
economic activities.  
 
As shown in Table 5.2, the Financing 
sector exhibited the highest level of 
specialization of 93.3 percent, followed 
by Community (88.9 percent) and 
Agriculture and Manufacturing with 
86.4 and 85.7 percent respectively. 
Most of the investors in the Wholesale 
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sector, which also includes Trade, 
reported investment in more than one 
sector.  This could be explained by the 
fact that some manufacturers and 

services providers establish outlets to 
market their products and increase 
the profitability of their ventures. 
 

 
Table 5.2:  Entities by Sector and Number of Economic Activities 

Number of Activities 
Sector 

One Two Three or 
more Total 

%Contribution of 
one activity (%) 

Agriculture 19 3 - 22 86.4 
Manufacturing 54 7 2 63 85.7 
Construction 11 2 1 14 78.6 
Wholesale 28 22 3 53 52.8 
Transport 17 5 1 23 73.9 
Financing 42 3 - 45 93.3 
Community 8 1 - 9 88.9 
Other 7 2 - 9 77.8 
Total 186 45 7 238 78.2 
Percent 78.2 18.9 2.4 100.0          78.2 

 
5.2.1 Level Of Specialization by 
 Category 
Investors in category D registered the 
highest level of specialisation in one 
sector as seen in Table 5.3. This may 
be partly explained by the low level of 
investment, which could be a 

constraint to diversification.  Investors 
in categories B and A have higher level 
of actual investment thus have 
capacity to diversify into different 
sectors thereby reaping the benefits 
accruing from integration. 
 

Table 5.3:  Level of Specialization Within FL Category 
Number of Economic Activities 

Category One Two Three or more Total 
% of one economic 

activity 
A 81 22 2 105 77.1 
B 31 9 2 42 73.8 
C 35 8 1 44 79.5 
D 39 6 2 47 83.0 

Total 186 45 7 238 78.2 
 
5.3 Entity Turnover 
The survey required respondents to 
indicate the entity turnover for the 
years 2002 and 2003. A total of 228 
(95.7%) entities out of the 238 
responded to this question.  
 
The results are presented in Table 5.4, 
which shows that total turnover 
amounted to US$1,583.2 million and 
US$1,755.8 million for 2002 and 2003 

 respectively, or an increase of 10.9 
percent. The Manufacturing sector 
had the biggest turnover in 2002 and 
2003 and accounted for 37.8 and 36.9 
percent of the total turnover 
respectively which is consistent with 
the level of actual investment shown 
in Table 5.11. The average 
percentages for Wholesale, Transport 
and Financing sectors were 28.9, 13.0 
and 11.5 over the two-year period. 
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Table 5.4:  Entity Turnover by Sector - 2002 and 2003 (US$M) 
2002  2003 2002-2003 

Sector 
Turnover % of Total Turnover % of Total % Change  

Agriculture 60.1  3.8  69.5  4.0 15.6  
Manufacturing 598.0  37.8  648.0  36.9 8.4  
Construction 67.8  4.3  64.8  3.7 -4.5 
Wholesale 457.9  28.9 506.2  28.8 10.5  
Transport 197.6  12.5  234.5  13.4 18.7  
Financing 173.4  11.0  210.5  12.0 21.4  
Community  7.3  0.5  9.2  0.5  26.2  
Others 21.0  1.4 13.1  0.6 -37.6 
Total 1,583.2  100.0 1,755.8  100.0 10.9  
 
In terms of growth, the Community 
sector, which includes education and 
health facilities, registered 26.2 
percent followed by Financing, 
Transport and Agriculture with 21.4 
percent, 18.7 percent and 15.6 
percent increases in turnover 
respectively, from 2002 to 2003.  
 
5.4 Employment 

The survey required respondents 

to indicate the number of employees 
broken down by Category, Sex, and 
Nationality for the years 2002 and 
2003.  

5.4.1 Employment by Category 
 and Nationality 

A total of 232 (97.5%) entities out of 
the 238 responded to this question. 
The results are shown in Table 5.5 
below.  

 
Table 5.5:  Employment by Category and Nationality (Number of employees) 

2002 2003 
Category Local Foreign Total Local Foreign Total 

Administrative/Accounts 3,445  254 3,699 3,600 235 3,835 
Managerial/Supervisory 2,116  758 2,874  2,435 766 3,201 
Skilled/Technical 15,203  370 15,573 15,342 393 15,735 
Unskilled/Casual 9,615  2 39,617 40,388 27 40,415 
Total  60,379     1,384  61,763 61,765 1,421 63,186 
 

Total employment grew by 2.3 percent 
from 61,763 jobs in 2002 to 63,186 
jobs in 2003, as shown in Table 5.5.  
A total of 1,423 jobs were created in 
2003.  Overall, the growth in 
employment was more for the 
foreigners with 2.7 percent as opposed 
to 2.3 percent for the locals.  
 
The highest growth was in the foreign 
un-skilled or casual job category and 
is attributed to the recruitment of low 
cadre foreign workers in the local 

factories. The lowest growth was in the 
local technical category that registered 
0.9 percent increase over the two 
years which may indicate 
unavailability of job opportunities for 
Ugandans in the Skilled / Technical 
category.   
 
A growth of 15.1 percent was 
registered in employment of locals in 
the Managerial and Supervisory  
category. It was also observed that 
employment increased by 4.5 percent 
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for locals in the Administrative and 
Accounts category while employment 
dropped by 7.5 percent for foreigners 
in the same categories. The drop in 
foreigners employment in the 
Administrative / Accounts and the 
increase in Managerial and 
Supervisory categories may be an 
indication of improved capacity by 
Ugandans to take on such jobs.  

5.4.2  Employment by Gender 
Table 5.6 below shows the 
employment numbers by gender. 
Overall, female employment grew by 
5.3 percent as compared to 1.3 
percent for the male employees. The 
biggest change in female employment 
was in the managerial and supervisory 
category accounting for 20.4 percent 
as compared with 8.8 percent for the 
male in the same category. This is a 
positive gender development. 

 
Table 5.6:  Employment by Gender (Number of employees) 

2002 2003 %age change Category 
Male Female Male Female Male Female

Administrative/Accounts 2,632  1,067  2,641  1,194 0.3 11.9 
Managerial/Supervisory 2,236  638  2,433  768 8.8 20.4 
Skilled/Technical 12,487  3,086  12,591  3,144 0.8 1.9 
Unskilled/Casual 28,406  11,211  28,676  11,739 1.0 4.7 
Totals 45,761  16,002  46,341  16,845 1.3 5.3 
 
The share of jobs between males and 
females did not change over the two 
years, registering an average ratio of 
3:1 of males to females despite the 
increase in female employment. 
 
5.4.3 Employment by Sector and 
 Gender 
Further analysis of employment  

figures reveals that most employment 
was registered in the Manufacturing 
and Agriculture sectors which together 
contributed an average of 76 percent 
of total employment for the two 
periods as shown in Table 5.7 below.  
This could be partially explained by 
the labour intensive methods used in 
these two sectors. 
 

Table 5.7:  Employment by Sector and Gender (Number of employees) 
2002 2003 % change 

Category 
Male % of 

total Female % of 
total Male % of 

total Female % of 
total Male Female 

Agriculture 14,723 32.2 4,453 27.8 14,285 30.8 4,490 26.7 -3.0 0.8 
Manufacturing 15,945 34.8 7,697 48.1 16,312 35.2 8,313 49.3 2.3  8.0 
Construction 4,281 9.4 370 2.3 4,632 10.0 252 1.5 8.2  -39.9 
Wholesale 2,299 5.0 697 4.4 2,381 5.1 737 4.4 3.6  5.7 
Transport 2,492 5.4 788 4.9 2,498 5.4 653 3.9 0.2  -17.1 
Financing 4,632 10.1 1,731 10.8 4,750 10.3 2,053 12.2 2.5  18.6 
Community 187 0.4 118 0.7 238 0.5 184 1.1 27.3  55.9 
Other 1,202 2.6 148 0.9 1,245 2.7 163  1.0 3.6 7.5 
Totals 45,761 100.0 16,002 100.0 46,341 100.0 16,845 100.0 1.3  5.3 
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Employment of males in the Community 
sector registered a 27.3 percent growth 
rate between 2002 and 2003 followed by 
Construction (8.2%) and Wholesale 
(3.6%) while Community, Financing and 
Manufacturing sectors registered female 
growth rates of 55.9 percent, 18.6 
percent and 8.0 percent, respectively. 
 
These positive employment changes 
may partially be attributed to the 
liberalization of the education, health, 
Finance, Transport and Agriculture 
Sectors in the Ugandan economy. 

5.4.4  Changes in Employment and 
 Turnover by Sector   
Chart 5.1 shows the changes in 
employment and corresponding 
changes in turnover by sector in 
percentage terms.  The results show 
that, overall, there is a positive 
relationship with a correlation 
coefficient of 0.28 between the change 
in employment and the change in 
turnover across all sectors, showing 
that the two variables move in the 
same direction.   

 
Chart 5.1:  Changes in Turnover and Employment by sector (2002-2003) 
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Positive relationship was observed in the 
Manufacturing, Wholesale, Financing 
and Community sectors.  This may be 
explained by the introduction of new 
products on the Ugandan market that 
require new skills that call for 
recruitment.  On the other hand, a 
negative relationship is reflected in 
Agriculture, Construction and Transport, 
which may be a reflection of 
technological advancements where 
limited numbers of employees are 
required to run the machinery to 
generate higher outputs at a lower cost. 

5.5 Compensation of Employees 
The survey required respondents  
to indicate compensation of  employees 
in terms of salaries and wages, payments 
in kind, pension fund, directors’ fees and 
any other form of payment for the years 
2002 and 2003. A total of 227 entities 
(95.4%) out of the 238 responded to this 
question. 
 
5.5.1 Compensation of Employees 
 by Sector 
The compensation of employees by 
entities was analyzed by sector and the 
results are shown in Table 5.8. 
Compensation of employees increased by 
4.6 percent from US$138.6 million in 
2002 to US$145.0 million in 2003. 
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Table 5.8:  Annual Compensation of Employees by Sector  
Employment (No) Compensation Amount 

(US$M) 
Per capita Compensation 

(US$) Sector 
2002 2003 2002 % of 

total 2003 % of 
total 2002 2003 %Change 

Agriculture 19,176 18,775  6.7 4.8 8.2 5.6 349 436 24.7 
Manufacturing 23,642 24,625  39.1 28.2 39.5 27.2 1,652 1,604 -2.9 
Construction 4,651 4,884  7.4 5.4  9.1 6.3 1,600 1,858 16.1 
Wholesale 2,996 3,118  12.6 9.1 13.0 8.9 4,205 4,156 -1.2 
Transport 3,280 3,151 23.1 16.6 22.4 15.4 7,034 7,096 0.9 
Financing 6,363 6,803 41.9 30.2 46.0 31.7 6,586 6,767 2.7 
Community 305 422 1.2 0.9 1.7 1.2 3,879 4,024 3.7 
Other 1,350 1,408 6.7 4.8 5.2 3.6 43,930 26,937 -24.8 
Total 61,763 63,186 138.6 100.0 145.0 100.0 2,245 2,295 2.3  
 
On average, the Financing sector 
recorded the highest share of 
employees’ compensation (30.9 
percent) followed by Manufacturing 
(27.7 percent) and Transport (16.0 
percent) for the two years under 
review while Community registered 
the least compensation of 1.1 percent. 
 
Overall, average compensation per 
employee increased by 2.3 percent in 
2003 and averaged US$2,270 for the 
two years. Transport sector registered 
the highest per capita compensation of 
US$7,065 across the two years 
followed by Financing (US$6,677) per 
annum. 

The least average compensation per 
employee was in the agriculture sector 
with an average of US$393 for the two 
periods.  This may be explained by the 
concentration of unskilled category in 
the agriculture sector. However, the 
same sector had the biggest increase 
in per capita compensation over the 
two years.   
 
5.5.2 Compensation of Employees 
 by Type 
Compensation of employees was 
analysed by type and the results are 
as shown in Table 5.9 below.  
 

 
Table 5.9:  Annual Compensation of Employees by Type (US$M) 

2002 2003 Type of Compensation 
Amount % of total Amount % of total 

2002-2003 
% Change 

Salaries and Wages 118.1  85.2 122.0  84.1  3.3  
Pension Funds 5.8  4.2 6.6  4.6  14.5  
Payments in kind 2.6  1.9 2.8  1.9  5.0  
Directors Fees 5.2  3.7 5.5  3.8  6.5  
Other 7.0  5.0 8.1  5.6  16.6  
Totals 138.6      100.0     145.0      100.0  4.6  
 
The bulk of compensation of 
employees was in the form of salaries 
and wages, which averaged 84.7 
percent in the two periods under 
review. Pension Funds compensation 

had the biggest increment of 14.5 
percent over the two years, which may 
be attributed to increased surveillance 
and sensitization.  Salaries and wages 
registered the lowest change in the 



 29

same period, which may be explained 
by exchange rate movements and the 
sticky-ness of the salaries and wages 
upwards. 
 
Overall, there was a 4.6 percent 
increase in US dollar terms in 
compensation of employees over the 
two years under review despite the 
depreciation of the shilling between 
2002 and 2003.  This implies a 
significant increase of compensation 
to employees in Uganda Shilling 
terms. 
 

5.6 Actual Investment  
The survey required respondents to 
provide data on the actual investment 
as at the end of the years 2001, 2002 
and 2003. This was expressed in 
terms of Land, Building and Civil 

Works, Plant and Machinery, Vehicles, 
Furniture and Fittings, Pre-start up 
expenses and Working Capital. 
Figures for actual investment, were 
extracted from the financial 
statements (book values) therefore 
these are historical values.  A total of 
235 entities  (98.7%) out of 238 
responded to this question. 
 
Overall actual investment increased 
from US$1,130.1 million in 2001 to 
US$1,195.2 million in 2002 and 
US$1,279.3 million in 2003 as shown 
in Table 5.10. There was an increase 
of 5.8 percent in 2002 as compared to 
7.0 percent in 2003.  The results show 
increased private sector investment, 
which contributes to output growth. 
 

 
Table 5.10:  Actual Investment (US$M) 
Item 2001 2002 2003 
Total investment 1,130.1 1,195.2 1,279.3 
Percent change N/a 5.8 7.0 
 

5.6.1 Actual Investment by Type  
Actual investment was further analyzed by type as shown in Table 5.11 below. 
 
Table 5.11 Actual Investment by Type (US$M) 

2001 2002 2003 % change Type of Investment 

Amount % of 
total Amount % of 

total Amount % of 
total 2002 2003 

Building and Civil Works 216.5 19.2  251.9 21.1 289.8  22.7  16.4  15.1 
Furniture and Fittings 25.5 2.3  27.8 2.3 31.9  2.5  8.9    14.8 
Land 86.8 7.7  95.5 8.0 92.9  7.3  10.0  -2.7 
Other 186.1 16.5  183.3 15.3 189.7   14.8  -1.5     3.5 
Plant and Machinery 448.3 39.7  454.8 38.1 435.6 34.1  1.5  -4.2 
Pre-Start up Expenses 15.5 1.4  5.4 0.5 6.6 0.5  -65.0 21.7 
Vehicles 28.2 2.5  29.4 2.5 30.1  2.3  4.3  2.1 
Working Capital 123.1 10.9  147.0 12.3 202.6 15.8  19.4    37.8 
Total 1,130.1 100.0  1,195.2 100.0  1,279.3 100.0  5.8  7.0 
 
The largest investments were in Plant 
and Machinery averaging 37.3 percent 
of the total investment over the three 
years, followed by Building and Civil 

Works (21.0%) and Working Capital 
(13.0%). The findings are consistent 
with imports figures which indicate 
that the importation of plant and 
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machinery in Uganda contributed the 
biggest proportion of imports of 27.6, 
27.3 and 25.9 percent of total imports 
for the years 2001, 2002 and 2003, 
respectively (BOU data). 
 

5.6.2 Actual Investment by Sector 
The actual investment was analyzed 
by sector as shown in Table 5.12 
below. 
 

Table 5.12 Actual Investment by Sector (US$M) 
2001 2002 2003 % change 

Sector 
Amount % of 

total Amount % of total Amount % of 
total 2001/2 2002/3 

Agriculture 81.1 7.2  81.1 6.8  81.8 6.4  0.0  0.8  
Manufacturing 326.6 28.9  363.3 30.4  377.7 29.5  11.2  4.0  
Construction 25.4 2.2  25.3 2.1  33.3 2.6  -0.2 31.6  
Wholesale 207.4 18.3  213.8 17.9  208.1 16.3  3.1  -2.7 
Transport 194.1 17.2  170.5 14.3  191.5 15.0  -12.2 12.4  
Financing 147.2 13.0  197.3 16.5  213.5 16.7  34.1  8.2  
Community 1.2 0.1  3.1 0.3  3.3 0.3  168.5  6.2  
Other 147.2 13.0  140.7 11.8  170.0 13.3  -4.4 20.9  
Totals 1,130.1 100.0  1,195.2 100.0  1,279.3 100.0  5.8  7.0  
 

The largest investment was in the 
Manufacturing sector, averaging 
US$355.9 million (29.6%) of total 
investment over the three years.  This 
was followed by Wholesale and 
Transport with averages of US$209.8 
million (17.5%) and US$185.4 million 
(15.4%), respectively. 
 
Significant changes of actual 
investment were recorded in the 
Community sector between the years 
2001 and 2002, which is explained by 
increasing investment in social services 
mainly education and health.  These 
significant changes explain the growth 
rate of 5.6 percent in the sector for the 
year 2002 at a macro level.  
Improvement in the regulatory 
requirements in the finance sector may 
explain the 34.1 percent increase in 

actual investment in the sector.  In the 
year 2003, actual investment in the 
Construction sector recorded an 
increase of 31.6 percent, which 
contributed to the 8.4 percent growth 
rate for the sector.  This follows a 
similar pattern in the real GDP growth 
rate of 4.9 percent and 6.3 percent 
registered for the period 2002 and 2003, 
respectively. 
 
5.7 Depreciation of Fixed Assets 
The survey required respondents to 
provide data on the amount of 
depreciation charged against fixed 
assets during the years 2002 and 2003. 
A total of 228 entities (95.7%) out of the 
238 responded to this question. The 
data was analyzed by sector and the 
results compared to actual investment 
as shown in Table 5.13. 
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Table 5.13:  Depreciation and Actual Investment by Sector (US$M) 
Depreciation Actual Investment % Depreciation to 

investment Sector 
2002 2003 2002 2003 2002 2003 

Agriculture 9.0  9.3  81.1 81.8  11.1 11.3  
Manufacturing 29.4  30.2  363.3 377.7  8.1 8.0  
Construction 3.7  3.4  25.3 33.3  14.8 10.3  
Wholesale 23.4  24.4  213.8 208.1  10.9 11.7  
Transport 29.5  35.4  170.5 191.5  17.3 18.5  
Financing 12.4  12.7  197.3 213.5  6.3 5.9  
Community 0.2  0.3  3.1 3.3  7.2 10.1  
Other 0.5  0.7  140.7 170.0  0.4 0.4  
Total 108.2  116.5  1,195.2  1,279.3  9.1 9.1  
 
Overall, in 2002 and 2003 depreciation 
was 9.1 percent of total actual 
investment. At sector level, Transport 
reported the highest level of 
depreciation of 17.3 percent and 18.5 
percent in 2002 and 2003, respectively. 
The technological innovations and the 
state of infrastructure in the country, 
which reduced the life span of assets in 
this sector could explain the level of 
depreciation.  
 
The lowest depreciation rates were in 
the Financing sector that recorded 6.3 
percent and 5.9 percent during 2002 
and 2003, respectively.  The lower rates 
are explained by the long-term nature of 
the assets like land and buildings in 
these sectors that have a long life span 
and constitute a larger portion of actual 
investment 
 
5.8 Other Items 
The survey required respondents to 
provide amounts paid under the other 
items during the years 2002 and 2003, 

in terms of gains and loss on sale of 
fixed assets, gains and losses in 
foreign exchange and gifts and 
donations made by the entities. 
Response was received from a total of 
197 (82.7%) out of 238 entities. The 
data collected under each category was 
analyzed by sector. 
   
5.8.1 Gain/Loss on the Sale of 
 Fixed Assets 
A total of 124 (52.1%) out of the 238 
entities reported gains and losses on sale 
of fixed assets and the results are shown 
in Table 5.14.  Entities reported gains of 
US$0.8 million and losses amounting to 
approximately US$1.9 million on sale of 
fixed assets, on average over the years 
2002 and 2003.  The highest gains were 
registered in the Manufacturing sector 
for the two years, which represented over 
50 percent of the total gains reported 
over the period under review.  
Agriculture and Wholesale followed with 
13 percent each in 2002 and 2003.  
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Table 5.14:  Gain/Loss (US$) on the sale of Fixed Assets by sector  
2002 2003 

Sector 
Gain Loss Net Gain Loss Net

Agriculture 119,985  (119,096) 889 23,494  (1,644,374)  (1,620,880)

Manufacturing 433,451  (8,828) 424,623 512,496  (33,237) 479,260

Construction 6,030  (751,670)  (745,640) 5,712  (15,129)  (9,418)

Wholesale 97,613  (20,668) 76,945 111,622  (90,421) 21,201

Transport 19,838  (486,329)  (466,491) 10,382  (16,447)  (6,065)

Financing 54,507 - 54,507 39,708  (103,190)  (63,482)

Community 10,164 - 10,164 1,170  (283) 887

Other 50,873  (492,716)  (441,843) 48,239 3,528 51,767

Totals 792,462  (1,879,307)  (1,086,845) 752,822 (1,899,553)   (1,146,731)

 
During 2002, the biggest losses were 
reported in the Construction  (40.0%) 
and Transport (25.9%) sectors while 
Agriculture reported the highest losses in 
2003 representing 86.6 percent of total 
losses reported.   The losses may be 
attributed to the lifespan of assets in 
these sectors coupled with higher level of 
depreciation rates as indicated in Table 
5.13 and the acquiring of used assets. 
 
5.8.2 Gain/Loss in Foreign 
 Exchange 
A total of 172 entities  (72.2%) out of 
238 entities responded to this question 
and the results are shown in Table 
5.15.  The results show that overall 
there was a net loss of US$32.3milion 
in 2002 as a result of exchange rate 

variations while a net gain of 
US$13.7million was registered in 2003. 
This is in line with the trends in the 
exchange rate movements resulting 
from the depreciation of 9.2 percent in 
the shilling between 2002 and 2003.   
 
The highest foreign exchange gains were 
registered in the Financing and 
Manufacturing for both years while the 
lowest foreign exchange gains were 
reported in the Construction and 
Community sectors. The higher gains 
recorded in the Financing sector may be 
attributed to foreign exchange dealings, 
which form part of the sector’s core 
activities.  
 

 
Table 5.15: Foreign Exchange Gain/Loss (US$) by Sector 

2002 2003 
Sector 

Gain Loss Net Gain Loss Net
Agriculture 918,682  (2,231,998)  (1,313,316) 990,908  (1,902,815)  (911,907)
Manufacturing 6,696,463  (14,764) 6,681,699 5,150,343  (2,975,863) 2,174,480
Construction 54,658  (1,818,909)  (1,764,251) 80,387  (84,757)  (4,370)
Wholesale 1,953,781  (43,981,555)  (42,027,774) 1,782,944  (1,872,057)  (89,113)
Transport 499,813  (61,951) 437,862 2,791,450  (3,073,813)  (282,363)
Financing 9,233,007  (210,821) 9,022,186 12,849,856  (15,536) 12,834,320
Community 108,750  (41,110) 67,640 70,701  (158,885)  (88,184)
Other 56,704  (3,489,166)  (3,432,461) 86,032  (1,738) 84,294
Totals 19,521,858 (51,850,273)  (32,328,415) 23,802,620 (10,085,465) 13,717,155
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Huge losses in the Wholesale sector 
amounting to 84.8 percent of total loss 
were reported in 2002 while in 2003 
the Transport sector reported the 
highest losses (30.6%) followed by 
Manufacturing (29.4%). The three 
sectors are involved in a variety of 
international business transactions 
and are hence, more prone to 
fluctuations in the exchange rate.  The 
fluctuations are reflected in the books 
of accounts since most of the investors 
compile final statements in Uganda 
Shillings and are thus exposed to 
foreign exchange price risk stemming 
from fluctuations in the values of the 
foreign currencies in which they 
conduct business. 
 

5.8.3 Gifts and Donations 
Entities were required to indicate the 
value of gifts and donations made 
during the year 2002 and 2003.  The 
findings show a decrease in the total 
of gifts of 9.43 percent from 
US$598,666 to US$542,185 in 2002 
and 2003, respectively. 
 
(i) Gifts 
A total of 28 (11.8%) out of 238 
entities responded to this question.  
The Agriculture and Transport sectors 
registered the highest amounts in 
form of gifts by entities.   There was a 
drop in value of gifts as reported from 
2002 to 2003 in all sectors as shown 
in Table 5.16 below. 
 

Table 5.16: Gifts by sector in US$ 
2002 2003 % Change Sector 

Amount % of total Amount % of total 2002-2003 
Agriculture 18,100 48.2 9,597 36.5  -47.0 
Wholesale - - 1,053 4.0  NA 
Transport 15,576 41.5 12,351 46.9  -20.7 
Financing 3,879 10.3 1,028 3.9  -73.5 
Other - - 2,291 8.7  NA 
Total  37,555 100.0 26,320 100.0  -29.9 
 
(ii) Donations 
Respondents were required to indicate 
the value of donations made by the 
entity during 2002 and 2003.  A total 

of 95 (39.9%) out of 238 entities 
responded to this question and the 
results are shown in Table 5.17 below. 
 

 
Table 5.17:  Donations by sector in US$  

2002   2003 % change Sector 
Amount % of total Amount % of total 2002-2003 

Agriculture 4,526 0.8 15,214 2.9 236.2 
Manufacturing 147,065 26.2 126,459 24.5  -14.0 
Construction 10,585 1.9 17,978 3.5 69.9 
Wholesale 116,547 20.8 35,705 6.9  -69.4 
Transport 14,077 2.5 8,448 1.6 -40.0 
Financing 264,176 47.1 304,985 59.1 5.4  
Community 3,566 0.6 6,793 1.3 90.5 
Other 570 0.1 283 0.1 -50.4 
Total 561,111 100.0 515,865 100.0  -8.1 
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The Financing sector registered the 
highest percentage contribution to 
donations by the entities with an 
average of 53.1 percent of the total, 
followed by Manufacturing and 
Wholesale with 25.4 percent and 13.9 
percent contribution on average, 
respectively as shown in Table 5.17. 
This was mainly attributed to 
profitability of the sector and the 
aggressive marketing campaigns and 
awareness creation on the availability 
of new products. In addition, it shows 
the extent to which companies are 
involved in corporate social 
responsibility activities aimed at giving 
back to the community.  
  
5.9 Provision for Bad Debts and 
 Bad Debts written-off 
The survey required respondents to 
provide information on provision for 
bad debts and bad debts written-off 
for the years 2002 and 2003. A total of 
93 entities (39.0%) out of 238 entities 
provided data on provision for bad  

debts while 97 entities  (40.7%) out of 
238 entities provided data on bad debt 
written-off. The data under each item 
was analyzed by sector and the results 
are presented below.  
 
5.9.1 Provision for Bad Debts 
The findings show that the overall 
amounts for the accounts receivables 
that would be un-collectible decreased 
by 1.1 percent over the two years as 
shown in Table 5.18 below but with 
very high differences between sectors. 
The provision for bad debts increased 
by almost five times for Agriculture 
and Wholesale sectors while amounts 
for the Financing and Community 
sectors halved over the period.  The 
improvement in the financial sector 
may be partly attributed to better 
financial management in the sector 
and supervision by the Bank of 
Uganda.  With the implementation of a 
risk-based supervision approach, 
further improvement in this area is 
anticipated. 

 
Table 5.18:  Provision (US$) for Bad Debts by Sector  

2002 2003 % changeSector 
Amount % of total Amount % of total 2002-2003

Agriculture 5,769 0.0  33,469  0.1  480.2  
Manufacturing 1,227,968 3.6  2,244,862  6.7  82.8  
Construction 53,345 0.2  52,796  0.2   (1.0) 
Wholesale 2,482,238 7.4  9,980,588  30.0  302.1  
Transport 8,967,949 26.6  8,770,261  26.3   (2.2) 
Financing 20,795,561 61.8  10,213,790  30.7   (50.9) 
Community 116,631 0.3  53,956  0.2   (53.7) 
Other 8,756 0.0  1,944,330  5.8  22,104.9  
Totals 33,658,218 100.0  33,294,052  100.0  (1.1) 
 
Over the two years, the biggest 
provision for bad debt was made in the 
Financing sector registering 61.8 
percent and 30.7 percent of the total in 
2002 and 2003, respectively. This is 
related to non-performing portfolios. 
The big bad debt provisions in the 

Financing sector are attributed to the 
nature of banking business that 
exposes the industry to a lot of credit 
risk and problems associated with 
failure of customers to honor their 
financial obligations. The Transport and 
Wholesale sectors averaged 26.5 
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percent and 18.7 percent, for 2002 and 
2003, respectively. 
 
5.9.2 Bad Debts Written-Off 
The findings show that bad debts 
written-off decreased by 15.9 percent  

from US$5.7 million in 2002 to US$4.8 
million in 2003 as shown in Table 5.19. 
The amount of bad debts written-off 
decreased mostly in the Manufacturing 
(92.5%) followed by Community (79.3%) 
sector. 
 

Table 5.19:  Bad Debts Written-off (US$) by Sector 
2002 2003 % change Sector 

Amount % of total Amount % of total 2002-2003 
Agriculture 10,671  0.2 80,499  1.7  654.3  
Manufacturing 899,561  15.8 67,083  1.4   (92.5) 
Construction 58,820  1.0 -  -     (100.0)* 
Wholesale 299,258  5.3 1,539,468  32.2  414.4  
Transport 367,916  6.5 484,796  10.1  31.8  
Financing 3,895,495  68.5 2,485,328  51.9   (36.2) 
Community 153,220  2.7 31,706  0.7   (79.3) 
Other 5,159  0.1 96,120  2.0  1,763.3  
Total 5,690,100  100.0 4,784,999  100.0   (15.9) 
*  No Bad debts written-off in 2003 

 
The Financing sector registered the 
highest number of bad debts in 2002 
amounting to US$3.9 million (68.5%) 
followed by the Manufacturing sector 
(15.8%). 
 

During 2003, Financing sector 
registered US$2.5 million (51.9%) 
followed by Wholesale (32.2%) and 
Transport (10.1%). 
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CHAPTER SIX 
FINDINGS ON FOREIGN LIABILITIES (FL) 

 
In this chapter, findings on FL based 
on the 227 (95.0%) of the 238 entities 
are presented in terms of stock 
(balances) and flows (transactions). 
The findings exclude all entities 
commencing operations in the years 
2002 and 2003, and those that closed 
business during the same period.  The 
liabilities and assets are analyzed by 
equity and non-equity, type, sector 
and country of residence where 
applicable.  
 
6.1 Overview of Foreign Liabilities 
Foreign liabilities are made up of 
Foreign Direct Investment (FDI), Non-
FDI and Other claims. FDI constitutes 
equity capital (10 percent or more 
ownership stake in an entity), re-
invested earnings and, short-term and 
long-term loans from related entities. 
Non-FDI comprises of portfolio equity 
(less than 10 percent ownership stake) 
and, short-term and long-term loans 
from un-related (non-affiliated) 
entities, while other claims represents 
liabilities that are not covered under 
equity and Private Sector External 
Debt (PSED). 
 

6.1.1 Overview of Foreign Liability 
 Stock (Book Value) 
In book value terms, total liabilities 
increased from US$ 806.1 million in 
2001 to US$ 941.3 million in 2002 or 
16.8 percent increase and to US$ 
970.9 million in 2003 or 3.1 percent 
increase. The bulk of the stock, 73.9 
percent, on average, is in form of FDI, 
which is more stable than other 
sources of funding of investment. 
Overall, equity stock levels increased 
on account of positive retained 
earnings, which is a clear indicator 
that it was profitable for foreign 
investors conducting business during 
the period under review.  
 
Significant non-equity liabilities are 
recorded in the year 2002, which 
contributed to the increase in stock 
levels. Table 6.1 shows the 
Composition of stock of FDI and non-
FDI in book value terms. 
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Table 6.1:  Composition of stock of Foreign Liabilities (US$M) – Book 
 Value 

Year 2001 2002 2003 2001-2 2002-3

Component Amount %  of
Total Amount %  of

Total Amount %  of
Total

%age
Change

%age
Change

1. Foreign Direct 
 Investment – FDI 

585.4 72.6 665.4 70.7 760.8 78.4 13.7 14.3

     a. Equity  243.9 30.3 280.1 29.8 314.4 32.4 14.8 12.2

     b. Reinvested Earnings  42.8 5.3 42.1 4.5 51.9 5.3 -1.6 23.3

     c. Short-term loans from related 
companies /shareholders 

11.7 1.5 16.7 1.8 7.5 0.8 42.7 -55.1

     d. Long-term loans from related 
companies/ shareholders 

287 35.6 326.5 34.7 387 39.9 13.8 18.5

2.  Non-FDI 185.1 23.0 193.9 20.6 157.1 16.2 4.8 -19.0
a. Portfolio Equity  6.4 0.8 8.5 0.9 9 0.9 32.8 5.9

b. Short-term loans from 
unrelated companies / 
shareholders 

12.2 1.5 16.2 1.7 26.7 2.8 32.8 64.8

c. Long-term loans from 
unrelated companies / 
shareholders 

166.5 20.7 169.2 18.0 121.4 12.5 1.6 -28.3

3.  Other Claims 35.6 4.4 82 8.7 53 5.5 130.3 -35.4
Total (1 + 2 + 3) 806.1 100.0 941.3 100.0 970.9 100.0 16.8 3.1

 
6.1.2 Overview of Foreign Liability 
 Stock (Market Value)4 
As shown in Table 6.2, the total stock 
of foreign liabilities as captured by the 
survey was US$1,205.4 million in 
2001 and increased by 17.5 percent to 
US$1,416.5 million, in 2002.  The 
trend in growth is consistent with 
earlier findings during the PCF 2001 
(19.0 percent) and PSIS 2003 (16.7 
percent). However, the stock dropped 
marginally by 2.3 percent to 
US$1,383.4 million by the end of 
2003. This is partially attributed to 
the depreciation of the Uganda 

                                                 
4 The sample was constructed using historical 
data sets i.e. PCF 2001, UBI 2001 and PSIS 
2003. 

Shilling against the US Dollar and the 
methodology used5. The fresh liability 
flows and stock from new investors 
during the year 2002 and 2003 were 
not captured. The bulk of liability 
stock was in form of FDI, which 
accounted for 81.6 percent in 2001, 
80.4 percent and 84.6 percent in 2002 
and 2003, respectively.  On average, 
52.9 percent of the total liabilities 
were in form of FDEI, which are more 
stable than the debt and portfolio 
equity, which is more easily reversed.  
The details are shown in Table 6.2 
below.  

                                                 
5 Investors operating in Uganda record their financial 
statements in local currency. The end of the year 
exchange rate (Uganda shillings per US$) are 1,755.7, 
1,797.0 and 1,963.7 for 2001, 2002 and 2003, 
respectively. 
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Table 6.2:  Composition of Stock of Foreign Liabilities (US$M) - Market 
Value) 

Year 2001 2002 2003 2001-2 2002-3 

Component Amount %  of
Total Amount %  of

Total Amount %  of
Total % Change % Change

1. Foreign Direct 
Investment - FDI 

983.1 81.6 1,138.7 80.4 1,170.8 84.6 15.8 2.8

   a. Equity  641.6 53.2 753.4 53.2 724.4 52.4 17.4 -3.8

   b.Reinvested Earnings 42.8 3.6 42.1 3.0 51.9 3.8 -1.6 23.3

   c.Short-term loans 
from related 
companies 
/shareholders 

10.7 0.9 16.7 1.2 7.5 0.5 56.1 -55.1

   d. Long-term loans 
from related 
companies/ 
shareholders 

287.0 23.8 326.5 23.0 387.0 28.0 13.8 18.5

2.  Non-FDI 186.7 15.5 195.8 13.8 159.6 11.5 4.9 -18.5
     a. Portfolio Equity 8.0 0.7 10.4 0.7 11.5 0.8 30.0 10.6

     b. Short-term loans 
from unrelated 
companies 
/shareholders 

12.2 1.0 16.2 1.1 26.7 1.9 32.8 64.8

     c. Long-term loans 
from unrelated 
companies 
/shareholders 

166.5 13.8 169.2 11.9 121.4 8.8 1.6 -28.3

3. Other Claims 35.6 3.0 82.0 5.8 53.0 3.8 130.3 -35.4
`Total (1 + 2 + 3) 1,205.4 100.0 1,416.5 100.0 1,383.4 100.0 17.5 -2.3
 
FDEI increased by 17.4 percent 
between 2001 and 2002 and dropped 
by 3.8 percent in 2003 while FPEI 
increased by 30.0 percent and 10.6 
percent respectively, during the same 

 period.  The FDEI equity ratios 
between estimated MV and BV of 2.6, 
2.7 and 2.3 in 2001, 2002 and 2003, 
respectively as shown in Table 6.3 
below, were consistent with the 
changes in the exchange rate 
movements. 

 
Table 6.3  FDEI and FPEI Stock Ratios 

Component 
2001 

(US$M) 
2002 

(US$M) 
2003 

(US$M) 
2001-2002 
%Change 

2002-2003 
%Change 

FDEI Equity 
Book Value (BV) 243.9 280.1 314.4 14.8      12.2 
Market Value (MV) 641.6 753.4 724.4 17.4       -3.8 
MV:BV Ratio 2.6 2.7 2.3 3.8     -14.8 
FPEI Equity 
Book Value (BV) 6.4   8.5 9.0 32.8 5.9 
Market Value (MV) 8.0 10.4 11.5 30.0 10.6 
MV:BV ratio 1.2   1.2 1.3   0.0 8.3 

 
Similar ratios (MV:BV) for FPEI are 
lower than what was recorded which 
may be explained by different 
methodologies used by entities in 

computing estimated MV and the 
fewer entities reporting FPEI.  
During the years 2002 and 2003, 
retained earnings increased from 
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US$42.1 million to US$51.9 million, a 
23.3 percent rise, indicating that it 
was profitable for investors to do 
business in Uganda during the period 
under review. 
 
Non-equity liabilities (PSED) 
significantly accounted for the 
increase in stock levels in the year 
2002. Short-term loans from related 
and non-related sources registered 
increases of 56.1 percent and 32.8 
percent, respectively, while long term 
loans increased by smaller 
percentages of 13.8 and 1.6 
respectively by the end-2002. 
However, an overall decrease of 2.3 
percent in foreign liability stock was 
registered and is attributed to a 
negative growth of 55.1 percent in the 
short-term loans from related 
companies by the end of 2003, 
coupled with a drop of 28.3 percent in 
long-term borrowing from un-related 
sources as indicated in Table 6.2. 
Other claims increased significantly 
between 2001 and 2002 from US$35.6 
million to US$82.0 million respectively 
and slumped to US$53.0 million in 
2003. 

6.1.3   Overview of Foreign Liability                
Transactions (Flows) 

The survey captured information on 
transactions comprising equity, 
borrowings (loans) and other claims 
for the years 2002 and 2003.  Equity 
transactions include; purchases and 
sales of shares; dividends and 
retained earnings; while, non-equity 
includes external borrowings and 
other claims. The other claims 
comprise of amounts received and 
settled arising from non-resident 
sources that occurred during the 
period. The low level of the 
transactions especially on equity is 
partly explained by the methodology of 
sample selection, which was based on 
historical data sets. The methodology 
did not accommodate fresh 
investments realized in the years 2002 
and 2003 by new investors in Uganda; 
hence the flows are understated.  The 
composition of transactions is 
presented in Table 6.4. 
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Table 6.4:  Composition of transactions/flows (US$M) - 2002 and 2003 
2002 2003 2002-03 Component 

Amount Amount % Change 
1. Foreign Direct Equity Investment (FDEI) 64.1 86.3 34.6 

a. Purchase of shares by non-residents 6.9 1.9 -72.5 

b. Sale of shares by non-residents -2.4 -0.2 -91.7 

c. Dividends declared to non-residents 17.5 32.7 86.9 
d. Dividends paid / profits remitted to non-

 residents 26.6 42.4 58.9 

e. Reinvested Earnings 42.1 51.9 23.3 
2. Foreign Portfolio Equity Investment (FPEI) 0.9 0 -100.0 

a. Purchase of shares by non-residents 0.8 0 -100.0 
b. Sale of shares by non-residents -0.1 0 -100.0 

c. Dividends declared to non-residents 0.2 0 -100.0 
d. Dividends paid / profits remitted to 

 non-residents 0.2 0 -100.0 
3. Private Sector External Debt (PSED) -Related 
 Sources 74.9 102.6 37.0 

Short-term 5.1 -9.2 -280.4 
a. Principal disbursements 14 5.8 -58.6 

b. Principal due and paid -7.9 -15 89.9 

c. Interest due and paid -1 0 -100.0 

Long-term 34.9 55.9 60.2 
a. Principal disbursements 57.0 119.8 110.2 

b. Principal due and paid -20.2 -62.4 208.9 

c. Interest due and paid -1.9 -1.5 -21.1 
4. Private Sector External Debt- Unrelated 
 Sources -7.1 -44.7 529.6 

Short-term 3.4 10.2 200.0 

a. Principal disbursements 33.3 51.3 54.1 

b. Principal due and paid -29.7 -41.0 38.0 

c. Interest due and paid -0.2 -0.1 -50.0 

Long-term -10.5 -54.9 422.9 

a. Principal disbursements 33.6 39.1 16.4 

b. Principal due and paid -36.1 -87.2 141.6 

c. Interest due and paid -8 -6.8 -15.0 

5. Other Claims 44.8 -29.2 -165.2 

a. Amount Received 75.5 44.2 -41.5 

b. Amount Settled -30.7 -73.4 139.1 
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6.2 Foreign Direct Equity 
 Investment (FDEI)  
The survey required respondents to 
provide information on FDEI 
(ownership stake of 10 percent or 
more shares) in terms of; the country 
of residence of the investor; book 
value (BV) and market value (MV) of 
equity for the end-years 2001, 2002 
and 2003; share purchase and sale of 
equity during 2002 and 2003. Book 
value or market value of equity as at 
end of the period constituted the FDEI 
stock while share purchases and sale 
constituted the FDEI flows.  
 
A total of 201 entities (84.4 percent) 
out of 238 entities responded to this 
question and the results were 
analyzed in terms of stock and 
transactions.  
 
6.2.1 Foreign Direct Equity 
 Investment Stock 
The results in Table 6.5 show that FDEI 
stock in BV terms, that is, paid-up 
capital, share premium, accumulated 
retained earnings and revaluations grew 
by 14.8 percent and 12.3 percent during 
2002 and 2003, respectively.  This 
growth is extensively attributed to 
retained earnings by foreign investors 
due to profitability. Based on estimated 
market value, findings indicated an 
increase in 2002 of 17.4 percent mainly 
qualified by the profitability of the 
entities.  While in the year 2003  

estimated market value dropped by 3.8 
percent due to negative valuation 
changes despite the fact that overall the 
entities remained profitable. 
 
(i) FDEI Stock by Sector (Book 

Value) 
In book value terms, over the period 
under review, the Wholesale and 
Finance sectors accounted for, on 
average, 47.4 percent and 36.1 
percent of the total FDEI recorded by 
the survey as shown in Table 6.5. 
Investors in the Agriculture sector 
initially had negative book value of 
US$ 4.0 million and US$ 1.0 million 
during the years 2001 and 2002, 
respectively. However, during 2003 a 
positive book value of US$ 4.4 million 
was recorded, which may be an 
indicator of improved performance in 
the sector since no new equity was 
recorded during the year.  
 
Profitability indicators are also 
recorded in the Others category as 
revealed by a decrease in the negative 
trend in the book value from US$ 81.9 
million in 2001 to US$ 86.1 million 
and eventually to US$ 80.5 million in 
2003. Investors in the Construction 
sector, overall, had a remarkable 
improvement in percentage terms, 
recording 126.5 percent in 2002 and 
22.1 percent in 2003. While investors 
in the Community sector had a 
significant drop of 80.0 percent in 
book value between 2002 and 2003. 
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Table 6.5:  FDEI Stock by Sector (Book Value in US$M)  
2001 2002 2003 Sector 

Amount % of Total Amount % of Total Amount % of Total 

Agriculture -4.0 -1.6 -1.0 -0.4 4.4 1.4 

Manufacturing 72.0 29.5 68.2 24.3 78.5 25.0 

Construction 3.4 1.4 7.7 2.7 9.4 3.0 

Wholesale 130.1 53.3 134.2 47.9 129.4 41.1 

Transport 37.4 15.3 55.3 19.7 58.0 18.4 

Financing 86.5 35.5 101.4 36.2 115.2 36.6 

Community 0.5 0.2 0.5 0.2 0.1 0.0 

Other -81.9 -33.6 -86.1 -30.7 -80.5 -25.6 

Total 243.9 100.0 280.1 100.0 314.4 100.0 
 
(ii) FDEI Stock by Sector 

(Market Value) 
In terms of distribution of FDEI by 
sector, Manufacturing accounted for 
the biggest share over the three years 
with an average of 31.5 percent of the 
total in Market Value terms.  The 
sector registered US$205.0 million, 
US$270.5 million and US$192.7 

million, for 2001, 2002 and 2003, 
respectively as shown in Table 6.6. 
Financing, Wholesale and Transport 
sectors followed with averages of 
US$170.2 million (24.0 percent), 
US$154.1 million (21.9 percent) and 
US$ 95.8 million (13.6 percent) over 
the period, respectively.   

 
Table 6.6:  FDEI Stock by Sector (MV in US$M) 

2001  2002  2003  
Sector 

Amount % of Total Amount
% of 
Total Amount % of Total 

Agriculture -2.8 -0.4 0.4 0.1 5.2 0.7 

Manufacturing  205.0 32.0 270.5 35.9 192.7 26.6 

Construction 6.3 1.0 12.0 1.6 15.0 2.1 

Wholesale 154.6 24.1 155.0 20.6 152.6 21.1 

Transport 95.8 14.9 92.4 12.3 99.3 13.7 

Financing 139.2 21.7 171.6 22.8 199.9 27.6 

Community 2.1 0.3 2.5 0.3 1.4 0.2 

Other 41.4 6.5 48.9 6.5 58.3 8.0 

Total 641.6 100.0 753.4 100.0 724.4 100.0 
 
 (iii) FDEI Stock by Source 

Country (Book Value) 
In Book Value terms, the bulk of FDEI 
is sourced from UK, accounting for 
52.4 percent of the total FDEI in the 
three years.  Other significant sources 
are USA, Kenya and Ethiopia with 

averages of 19.5 percent, 15.0 percent 
and 12.7 percent, respectively. It is 
important to note that African 
countries are some of the major 
sources of FDEI as detailed in Table 
6.7. Investors from Canada had 
significant negative book values 
followed by Bermuda. These investors 
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may be engaged in sectors that were 
making losses or under-capitalized 
investments over the period under 
review.  
 
Further analysis revealed that during 
the year 2003, investors from 
Mauritius significantly increased their 
FDEI in the positive direction 
compared to other sources while 
investors from Bermuda had a 

decrease during the same period. 
Book values for FDEI sourced from 
Switzerland had the highest positive 
increase in the year 2003 followed by 
Mauritius. 
 
From the book values submitted it 
appears that investors from 
Netherlands made losses between 
2001 and 2002.  The BV was eroded 
from US$28.9 million to 15.7 million.

 
Table 6.7:  FDEI Stock by Source Country (BV in US$M) 

2001 2002 2003  
Country Amount %  of total Amount %  of total Amount %  of total 
UK 123.0 50.4 134.2 55.0 126.3 51.8 
USA 37.9 15.5 51.3 21.0 53.5 21.9 
Mauritius 14.1 5.8 23.0 9.4 27.5 11.3 
Kenya 30.8 12.6 38.3 15.7 40.7 16.7 
Canada (85.2) -34.9 (97.0) -39.8 (98.3) -40.3 
Ethiopia 31.0 12.7 30.4 12.5 31.3 12.8 
Netherlands 28.9 11.8 15.7 6.4 16 6.6 
Switzerland 18.0 7.4 26.7 10.9 38.5 15.8 
Bermuda (13.6) -5.6 (27.9) -11.4 (26.8) -11.0 
Others* 59.0 24.2 85.3 35.0 105.7 43.3 
Total 243.9 100.0 280.1 100.0 314.4 100.0 
*  See details of ‘Other’ in appendix H1, H2 and H3 

(iv) FDEI Stock by Source 
Country (Market Value) 

Results show that FDEI was mainly 
sourced from UK, USA, Mauritius and 
Kenya.  The four countries together 
accounted for US$358.7 million (55.9 
percent), in market value terms, for 
the year 2001.  UK, USA, Netherlands 
and Mauritius were the main sources 
of FDEI in 2002 accounting for 
US$442.2 million or 58.7 percent of 
the total in market value terms as 
shown in Table 6.8. The slight shift in 
contribution is explained by 
acquisition or change of residency to 

Netherlands by some foreign investors 
in 2002.  
 
In 2003, investors from UK, USA, 
Mauritius and Kenya accounted for 
the bulk of FDEI stock in MV terms 
amounting to US$441.7 million or 
60.9 percent.  Notably there was 
consistent increase of share values 
from these four major sources for the 
three years.  Investors from 
Netherlands reported significant fall of 
share values in 2003. 
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Table 6.8:  FDEI Stock by Source Country (Market Value in US$M) 
2001 2002 2003 % Change  

Country 
Amount %  of

total Amount %  of
total Amount %  of

total 2001/2 2002/3

UK 184.2 28.7 213.5 28.3 225.3 31.1 15.9 5.2
USA 80.2 12.5 88.3 11.7 88.6 12.2 10.1 0.3
Mauritius 50.9 7.9 54.4 7.2 64.7 8.9 6.9 15.9
Kenya 43.4 6.8 51.8 6.9 63.1 8.7 19.4 17.9
Canada 37.3 5.8 38 5 40.4 5.6 1.9 5.9
Ethiopia 31 4.8 30.4 4 31.3 4.3 -1.9 2.9
Netherlands 30.6 4.8 86.2 11.4 19.5 2.7 181.7 -342.1
Switzerland 28.9 4.5 28.2 3.7 40.2 5.5 -2.4 29.9
Bermuda 26.6 4.1 11.6 1.5 (26.8) -3.7 -56.4 143.3
Others* 128.4 20 150.8 20 178.2 24.6 17.4 15.4
Total 641.6 100 753.4 100 724.4 100 17.4 -4.0
*  See details of ‘Other’ in appendix H1, H2 and H3 

6.2.2 Foreign Direct Equity 
 Investment (FDEI) 
 Transactions 
Minimal FDEI transactions are 
recorded over the two years.  Inflows 
arising from purchase of shares by 
non-residents registered US$ 6.9 
million and US$1.9 million, 
respectively in 2002 and 2003, a 
decrease of 72.5 percent. Outflows  
arising from sale of shares by non-

residents to residents decreased by 
91.7 percent from US$ 2.4 million in 
2002 to US$0.2 million in 2003. On 
the net basis, FDEI flows decreased by 
62.2 percent in 2003, which indicates 
negligible additional capital being 
injected by the foreign direct investors 
on account of equity.  Details are 
shown in Table 6.9 below.  

 
Table 6.9:  FDEI Transactions (US$M) 
Item/Year 2002 2003 % Change 2002-2003 
Purchase of shares by non-residents 6.9 1.9 -72.5 
Sale of shares by non-residents (2.4) (0.2) -91.7 
Net FDEI flows 4.5 1.7 -62.2 
 
 (i) FDEI Share Transactions by 

Sector 
Table 6.10 shows the distribution of 
FDEI transactions/flows by sector. 
During 2002 the Financing and 
Manufacturing sectors registered the 
highest inflows of U$3.3 million (47.8 
percent) and US$2.8 million (40.6 
percent), as a result of purchase of 
shares respectively.  FDEI outflows 
during the same period were 
registered by only three sectors; 
Community, Construction and 

Transport with US$1.4 million (58.3 
percent), US$0.8 million (33.3 
percent), US$0.2 million (8.3 percent), 
respectively. In 2003, purchases of 
shares by foreign investors (inflows) in 
the Construction sector accounted for 
76.8 percent of the total inflows; 
minimal transactions were recorded in 
the Community, Manufacturing and 
Wholesale sectors.  Sale of shares by 
non-resident to residents in 2003 was 
recorded only in the Manufacturing 
sector.  
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Table 6.10:  FDEI Transactions US$ by Sector  
Year 2002 2003 

Sector   
Purchases of

Shares Sales of Shares Purchases of
Shares Sale of Shares

Agriculture - - - - 
Manufacturing 2,777,166  - 155,625  155,625 
Construction - 803,370 1,529,890  - 
Wholesale 90,428 -  100,000  - 
Transport 500,242 222,000 - - 
Financing 3,329,632 -  - - 
Community - 1,413,039 204,507  - 
Other 221,856 - - - 
Total 6,919,323 2,438,409 1,990,022  155,625 
 
(ii) FDEI Share Transactions by 

Country 
Table 6.11 shows the FDEI share 
transactions by source country, that 
is, the investor’s country of 
residency. The results show that 
new share inflows were mainly from 
Kenya and UK, which partially 
explains the increase of FDEI stock. 
These two sources accounted for 
79.7 percent of the total purchase of 
shares in 2002 by non-residents.   

Sale of shares by non-residents was 
significant in the International 
Organizations category probably because 
the resident entities had paid off their 
equity liabilities from the same sources. 
Other sources of sale of shares were 
Netherlands and Switzerland.  The sale 
of shares by the Netherlands residents 
explains the decrease in the value of 
shares.  Overall, there was a net inflow 
of US$4.5 million on account of shares 
in 2002. 

 
Table 6.11:  FDEI Share Transactions by Source Country in US$ 
Year  Country   Purchases   Sales     Net flow 
2002  Denmark  221,856       -    221,856 
   Egypt  38,760         -    38,760 
   Germany 222,000       -    222,000 
   International   Finance Corporation -    -1,413,039 -1,413,039 
   Kenya  2,946,669  -    2,946,669 
   Netherlands  198,442     -222,000 -23,558 
   Norway          -    -    0 
   Panama  700,000       -    700,000 
   Switzerland           -    -803,370 -803,370 
   Tanzania  27,827             -    27,827 
   UK  2,563,769          -    2,563,769 
   Total 6,919,323  -2,438,409 4,480,914 
2003  Austria  204,507                -    204,507 
   Canada       -      -4,188 -4,188 
   Kenya    900,571  -50,925 849,646 
   South Africa      -    -100,512 -100,512 
   UAE  104,700            -    104,700 
   UK  780,244         -    780,244 
   Total 1,990,022    -155,625 1,834,397 
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During the year 2003 transactions 
dwindled to US$2.0 million and 
US$0.2 million for purchases and 
sales of shares, respectively.  The 
major participants again were Kenya 
and UK on the inflows side while on 
the outflows were mainly to South 
Africa and Kenya.  The inflows further 
confirm UK and Kenya as traditional 
sources of FDEI.  These findings are 
consistent with earlier survey findings 
in PCF 2001 and PSIS 2003. 
 
6.3 Foreign Portfolio Equity 
 Investment (FPEI) 
The survey required respondents to 
provide information on FPEI (less than 
10 percent equity/shares) in terms of; 
the country of residence of the 
investor; book value of equity and 
estimated market value of equity for 
the end-year 2001, 2002 and 2003; 
and the purchases and sales of equity 
(shares) during 2002 and 2003.  
 
As earlier indicated in Tables 6.1 and 
6.2, over 70 percent of foreign 
liabilities were in the form of FDI.  
 
A total of 55 entities (23.1 percent) out 
of 238 entities reported FPEI and the 
results were analyzed by country and 
sector.  The analysis excludes two 
sectors, Community and 
Construction, which reported no FPEI.   
 

6.3.1 Foreign Portfolio Equity 
 Investment (FPEI) Stock 
The findings revealed that, in 
estimated market value terms, the 
stock of FPEI increased by 30.0 
percent from US$8.0 million in 2001 
to US$10.4 million in 2002 and 
further increased by 10.6 percent to 
US$11.5 million by end of 2003. The 
book value of FPEI grew by 32.8 and 
5.9 percent in 2002 and 2003, 
respectively. The low level of FPEI may 
be explained by the under-developed 
financial market in the country.  The 
capital market in Uganda is still in its 
infancy, therefore minimal portfolio 
investors exist and hence minimal 
portfolio investors. See Tables 6.1 and 
6.2. 
  
 (i) FPEI Stock by Sector (Book 

Value) 
Overall there is a significant increase 
in FPEI in the year 2002 of 32.8 
percent and minimal increase in 2003 
of 5.9 percent. Investors in Financing 
had the bulk of FPEI during the period 
under review. Significant increase is 
recorded between 2001 and 2002 from 
US$ 5.0 million to US$ 6.8 million on 
account of purchase of shares and 
retained earnings. Other substantial 
investors are in the Manufacturing 
sector and minimal FPEI is recorded 
in other sectors as shown in Table 
6.12 below. 
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Table 6.12:  FPEI Stock by Sector (Book Value in US$) 
Year 2001 2002 2003 

 Sector  Book Value
 % of
total  Book Value

 % of
total  Book Value

 % of
total

 Agriculture   (12,819) -0.2  (23,679) -0.4 53,900 0.8 
 Manufacturing  932,010 14.5 1,264,057 19.6 1,542,965 23.9 
 Wholesale  137,006 2.1 70,165 1.1 167,059 2.6 
 Transport  216,071 3.4 195,243 3.0 243,651 3.8 
 Financing  5,044,056 78.3 6,787,818 105.3 6,780,267 105.2 
 Other  129,107 2.0 200,834 3.1 236,316 3.7 
 Totals  6,445,431 100.0 8,494,438 100.0 9,024,158 100.0 

 

(ii) FPEI Stock by Sector (Market 
Value) 

The Financing and the Manufacturing 
sectors accounted for the biggest 
proportion of portfolio investment for 
the three years period. The two sectors 
contributed 95 percent of the total 
FPEI on average in market value 
terms.  
 
Financing registered US$5.3 million 
(65.6 percent), US$7.0 million (67.7 

percent), and US$7.0 million 
(61.3percent) for 2001, 2002 and 
2003, respectively while 
Manufacturing accounted for 29.3 
percent (US$2.4 million), 28.4 percent 
(US$3.0 million) and 32.6 percent 
(US$3.7 million) during the same 
period.  Details are shown in Table 
6.13 below. 

 
Table 6.13:  FPEI Stock by Sector (Market Value in US$) 

Year 2001 2002 2003 

Sector 
Amount % of total Amount 

% of
total Amount 

% of
total

 Agriculture   (2,367)  (0.0)  (10,363)  (0.1) 70,065  0.6 
 Manufacturing  2,359,820  29.3  2,957,464  28.4  3,747,617  32.6 
 Wholesale  160,702  2.0  90,930  0.9  200,930  1.7 
 Transport  6,146  0.1  6,283  0.1  6,196  0.1 
 Financing  5,278,451  65.6  7,045,390  67.7  7,047,994  61.3 
 Other  242,155  3.0  323,583  3.1  423,458  3.7 
 Totals  8,044,907  100.0 10,413,287  100.0 11,496,260  100.0 

 
(iii) FPEI Stock by Country  (Book 

value) 

Over the years under review the major 
portfolio equity investors are 
International Organizations, which 
account for an average of 57.8 percent 
of the total FPEI captured in the 

survey. Other significant sources were 
Kenya, UK and Egypt. Like the FDEI, 
FPEI sources from the African 
continent are significant as shown in 
Table 6.14 below. 
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Table 6.14:  FPEI Stock by country (Book Value in US$) 
2001 2002 2003 Country 

Amount % of total Amount % of total Amount % of total 
IO 3,847,258 59.7 4,997,827 58.8 4,950,130 54.9 
India 156,506 2.4 169,898 2.0 175,073 1.9 
Kenya 676,334 10.5 1,026,282 12.1 1,206,934 13.4 
Hong- Kong 124,601 1.9 138,022 1.6 145,131 1.6 
UK 789,446 12.2 798,334 9.4 790,545 8.8 
Egypt 454,285 7.0 896,542 10.6 948,861 10.5 
Norway 72,278 1.1 70,356 0.8 68,456 0.8 
Bahamas 53,054 0.8 124,069 1.5 217,363 2.4 
Canada 48,443 0.8 38,833 0.5 158,065 1.8 
Other* 223,226 3.5 234,274 2.8 363,600 4.0 
Total 6,445,431 100.0  8,494,438 100.0  9,024,158 100.0  

* See details of ‘Others” in appendix I1, I2 and I3 

 
 (iv) FPEI stock by Country  
 (Market Value)  
The largest stock of FPEI amounting 
to US$3.8 million, US$5.0 million and 
US$5.0 million during 2001, 2002 and 
2003, respectively was registered by 
International Organizations (IO) as 

shown in Table 6.15 below. Other 
outstanding sources of FPEI during 
the period included India, Kenya, 
Hong Kong and UK.  Together they 
contributed on average ten percent 
during 2002 and 2003 in market 
value terms. 

 
Table 6.15:  FPEI Stock by Country (Market Value in US$) 

2001 2002        2003
Country 

Amount % of total Amount % of total Amount % of total 
IO 3,847,258 47.8  4,997,827 48.0  4,950,130 43.1  
India 876,871 10.9  1,046,301 10.0  1,299,078  11.3  
Kenya 825,612 10.3  1,139,608 10.9  1,411,076 12.3  
Hong Kong 817,000 10.2  980,400 9.4  1,225,500 10.7  
UK 791,909 9.8  825,811 7.9  807,483 7.0  
Egypt 398,730 5.0  840,987 8.1  926,638 8.1  
Norway 352,278 4.4  350,356 3.4  348,456 3.0  
Bahamas 53,054 0.7  124,069 1.2  217,363 1.9  
Canada 48,443 0.6  38,833 0.4  158,065 1.4  
Other* 33,751 0.4  69,096 0.7  152,470 1.3  
Total 8,044,907 100.0  10,413,287 100.0  11,496,260  100.0  

* See details of ‘Others” in appendix I1, I2 and I3 

6.3.2 FPEI Transactions by sector 
 and by country 
FPEI transactions in 2002 mainly 
arose from the exchange of shares 
between residents and non-residents. 
Inflows (purchases of shares) 
amounted to US$0.8 million while 
outflows were US$0.1 million 

registering an overall net outflow of 
US$0.7 million.  The inflows, which 
originated from Egypt, were in the 
Financing sector while outflows were 
recorded in the Manufacturing and to 
UK as shown in Table 6.16. There 
were no FPEI transactions recorded 
for the year 2003. 
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Table 6.16:  FPEI Transactions by sector by country (US$) 
Year Country Sector Purchases Sales Net flow 

Egypt Financing 759,717 - 759,717 
2002 

UK Manufacturing - (132,910) (132,910) 
Totals 759,717 (132,910) 626,807 
  
6.4 Entity Profitability, 
 Dividends and Retained 
 Earnings  
The survey required respondents to 
provide information on the profitability 
of the entity, the country of residence 
of the investor; apportioned net profits 
or losses after tax; dividends declared 
and paid to non-resident shareholders 
branch profits remitted; and retained 
earnings for the years 2002 and 2003. 
A total of 192 entities (80.6%) out of 
238 entities responded to this 
question as compared to 32.5 percent 
in the previous survey. The findings 
are presented below and analyzed 
based on sector and source countries. 
 
6.4.1 Profitability and Return on 
 Investment 
The net overall profit registered was 
US$59.8 million and US$84.6 million 

for the years 2002 and 2003, 
respectively.  This is an increase of 
US$24.8 million (41.5 percent) 
between the two years. The increase in 
overall profitability is higher when 
compared to the increase of 6.6 
percent on actual investment in the 
same period. Overall there is a positive 
return on investment of 6.0 percent 
(2002) and 7.9 percent (2003), which 
is a good indicator for attracting new 
investment in the country. 
   
The entity profitability by sector was 
compared with the entity actual 
investment in order to obtain the 
quantifiable financial return on actual 
investment and the results are shown 
in Table 6.17 below. 

 
Table 6.17:  Return on Investment by Sector (US$M) – Book Value 

Actual Investment Net Profit 
Return on 

Investment (%) Sector 
2002     2003     2002    2003    2002    2003 

Agriculture 68.8  69.5   (7.5)  (3.3) -10.9 -4.7 
Manufacturing 265.1  261.8  12.1  6.7 4.6 2.6 
Construction 17.2  21.1  0.9  0.6 5.2 2.8 
Wholesale 170.8  170.4  30.1  18.2 17.6 10.7 
Transport 167.3  189.5  14.3  14.2 8.5 7.5 
Financing 173.9  189.8  22.3  43.7 12.8 23.0 
Community 3.0  1.8   (0.5) 0.5 -16.7 27.8 
Other 137.8  166.8   (12.0) 3.9 -8.7 2.3 
Total 1,004.0  1,070.6  59.8  84.6 6.0 7.9 
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On a net basis, overall return on 
investment averaged 7.0 percent over 
the two years in Book Value terms as 
reported. Agriculture reported losses 
in 2002 and 2003 while Financing and 
Wholesale had the highest return on 
investment during the same period. 
Losses were also reported in the 
Agriculture, Community and Other 
sectors category in 2002.  However, 
the investors in the Community and 
Other sectors recovered in 2003, 
making a positive return on 
investment.  Financing averaged 17.9 
percent followed by Wholesale with 
14.1 percent. The findings revealed 
that it was profitable doing business 
in Uganda in the period under review 
in most sectors apart from 
Agriculture.  This poses a challenge to 
policy makers since agriculture is a 

major sector in terms of output and 
employment growth.  
 
During 2002, profits reported by the 
118 entities amounted to US$101.4 
million while the number of entities 
reporting profits increased by 19 or 
16.1 percent and total profits 
amounted to US$114.6 million, an 
increase of US$13.2million or 13.0 
percent in 2003 as shown in Table 
6.18.  Loss making entities decreased 
from 74 to 64 in 2002 and 2003 while 
losses reported decreased by 28.1 
percent from US$41.6 million to 
US$29.9 million, which is a positive 
development for investment 
promotion.  This could be an indicator 
of investment climate for foreign 
investors carrying out business in 
Uganda.  

 
Table 6.18:  Profit and Loss reporting by entities 

2002 2003   
Reporting Number of

entities
Amount in 

US$M 
Number of 
entities 

Amount in 
US$M 

2002/3 
%Change 
in Number 

2002/3 
%Change 
in Amount 

Profit-reporting 118 101.4 137 114.6 16.1 13.0 

Loss-reporting   74 (41.6)   64 (29.9) (13.5) (28.1) 

Total 192 59.8 201 84.6 4.7 41.5 

 

6.4.2 Profits reported by Sector 

In 2002, Wholesale, Manufacturing 
and Financing sectors generated the 
highest profits of US$31.7 million, 
US$24.7 million and US$23.4 million, 
respectively. However, in 2003 
Financing registered the highest profit 
of US$44.1 million followed by 
Transport and Wholesale with 
US$22.5 million, and US$21.2 million, 
respectively.   

Overall, the Financing sector 
registered the highest level of 
profitability between 2002 and 2003.  
This may be attributed to the 
regulatory framework enforced in this 
sector and resultant stability which is 
critical for sustaining private 
investment.  Table 6.19 below shows 
the details. 
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Table 6.19:  Profits and Losses reported by Sectors (US$M) 
2002 2003 

Profits Losses Profits Losses 
 
Sector 

Amount % of total Amount %  of
total Amount %  of

total Amount %  of
total

Agriculture 0.9  0.9  (8.3) 20.0  3.1  2.7 (6.4) 21.3  
Manufacturing 24.7  24.4  (12.6) 30.3   18.2  15.9 (11.5) 38.6  
Construction 1.0  1.0  (0.0) 0.1  0.7  0.6 (0.1) 0.2  
Wholesale 31.7  31.3  (1.6) 3.8   21.2  18.5 (3.0) 10.1  
Transport 19.3  19.1  (5.0) 12.0   22.5  19.7 (8.3) 27.8  
Financing 23.4  23.1  (1.1) 2.7   44.1  38.5 (0.3) 1.1  
Community 0.2  0.2  (0.7) 1.6  0.7  0.6 (0.2) 0.6  
Other 0.2  0.2  (12.3) 29.5  4.0  3.5 (0.1) 0.3  
Total 101.4  100.0  (41.6) 100.0  114.6  100.0 (29.9) 100.0 
 
6.4.3 Losses reported by sector 
Investors in the Manufacturing, 
Agriculture, Others, and Transport 
sectors contributed 91.8 percent of 
the total losses recorded in the year 
2002.  Losses incurred by investors in 
the “Others” sector significantly 
reduced from US$12.3m to US$0.1m 
in 2002 and 2003, respectively.  While 
in 2003 Manufacturing, Transport and 
Agriculture accounted for 87.7 percent 
of the total losses.  Losses in the 
Manufacturing sector slightly 
increased from US$12.6 million to 
US$11.5 million in 2002 and 2003, 
respectively.  During the same period, 
losses in Agriculture dropped from 
US$8.3 million to US$6.4 million. 
 
6.4.4 Dividends Declared, Paid and 
 Retained Earnings by Sector 

As shown in Table 6.20, dividends 
declared to direct equity and portfolio 
investors in 2002 amounted to US 
US$17.7 million and increased by 84.0 
percent to US$32.7 million in 2003. 
Wholesale and Financing sectors 
accounted for 82.9 percent of dividends 
declared in 2002.  The same sectors 
plus Manufacturing accounted for 79.8 
percent of the total profits reported. In 
2003 Financing contributed 36.1 

percent of the total dividends declared 
while Manufacturing, Wholesale and 
Transport jointly accounted for 63.3 
percent. Investors in Agriculture, 
Construction, Community and Others 
sectors did not declare dividends in 
2002, which is mainly because of the 
losses made.  Similarly, in 2003 no 
dividends were declared in the same 
sectors except for investors in the 
Construction sector.  
 
Dividends externalized increased from 
US$26.8 million in 2002 to US$42.4 
million in 2003 as shown in Table 6.20. 
Dividends externalized are greater than 
declared because there is normally a lag 
between declaration and remittance 
probably due to cash flow constraints 
and the implementation process. 
However, in the year 2002, investors in 
the Wholesale sector declared and 
remitted the same amounts. Investors 
in the financing sector experienced the 
biggest difference between declared and 
externalized dividends during the two 
years, which is explained by the 
procedures instituted for declaration 
and externalization of dividends in this 
sector that require approval by the 
regulator.
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Retained earnings by foreign investors 
increased by 23.3 percent from 
US$42.1 million in 2002 to US$51.9 
million in 2003.  However, in 
percentage terms, investors reinvested 
more profits in 2002 (70.4%) 

compared to 2003 (61.3%).  Retention 
of earnings by investors increases 
capacity to increase output, which 
positively contributes to economic 
growth. 

 
Table 6.20:  Profitability, Dividends and Retained Earnings of Foreign 

Equity     Investment by sector in US$ million 
Dividends
declared Dividends paid  

Year 
 
Sector 

 
Net 

profits 

 
% of 
total FDEI FPEI FDEI FPEI

 
Retained 
earnings 

2002 Agriculture (7.5) (12.5) - -    - - (7.5) 
  Manufacturing 12.1 20.3 2.8 0.1 1.4  0.1 9.2 
  Construction 0.9 1.6 0.1 - 0.1  - 0.9 
  Wholesale 30.1 50.3 7.5 0.1 7.5  0.1 22.5 
  Transport 14.3 24.0 - 0.1 - 0.1 14.3 
  Financing 22.3 37.3 7.0 0.0 17.5  0.0 15.2 
  Community (0.5) (0.8) 0.0 -    0.0  - (0.5) 
  Other* (12.0) (20.2) - -    - - (12.0) 
  Total 59.8 100.0 17.5 0.2 26.6  0.2 42.1 
2003 Agriculture (3.3) (3.8) - - - - (3.3) 
  Manufacturing 6.7 7.9 7.1 - 6.8 - (0.5) 
  Construction 0.6 0.7 0.0 - 0.2 - 0.5 
  Wholesale 18.2 21.5 6.6 - 5.3 - 11.6 
  Transport 14.2 16.8 7.0 0.0 3.1 0.0 7.2 
  Financing 43.7 51.7 11.8 0.0 26.9 0.0 31.9 
  Community 0.5 0.6 0.0 - 0.0 - 0.5 
  Other** 3.9 4.6 - - - - 3.9 
  Total 84.6 100.0 32.7 0.0 42.4 0.0 51.9 

*  See details of ‘Others’ in appendix J1  **  See details of ‘Others’ in appendix J2 
 
6.5 Profitability of Foreign 
 Equity Investment by 
 country 

During 2002, entities with 
shareholders resident in UK, USA and 
Mauritius recorded the highest levels 
of overall profits of US$27.9 million 
(46.7%), US$15.1 million (25.3%) and 
US$10.2 million (17.1%) respectively 
as shown in Table 6.21 below. This is 
consistent with the stock levels 
reported earlier (Table 6.8 and Table 
6.7).  The same countries accounted 
for 70.0 percent of the profits in 2003. 

 

While investors resident in Sweden, 
Ethiopia and Switzerland reinvested 
all the profits in 2002, it was investors 
in Ethiopia and Belgium who retained 
all the profits in 2003 indicating that 
these investors are keen to increase 
the level of investment in the country.  
Survey findings on profitability are 
useful indicators, which may be used 
for attracting and retaining foreign 
investment into the country.  Direct 
investors contributed significantly to 
the profits and externalization of 
dividends while portfolio investors 
accounted for minimal profits.  This is 
a pointer for the need to create an 
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enabling environment for attraction of 
portfolio investment. 
 
The United Kingdom (UK) had the 
highest level of dividends declared and 
paid for the years 2002 and 2003 and 

the lowest percentages of retained 
earnings. This could be explained by the 
amount of capital employed and the 
maturity of investment from UK 
residents due to historical reasons. 

 
Table 6.21:  Profitability, Dividends and Retained Earnings by country in 

US$M 
Dividends declared Dividends paid 

 
 

Year 

 
 
Country 

 
 

Net profit 
% of 
total 

FDEI FPEI FDEI FPEI

 
 

Retained 
earnings 

USA  15.1 25.3 2.0 0.0 2.0 0.0 13.1 

UK  27.9 46.7 7.9 0.0 17.0 0.0 20.0 

Mauritius  10.2 17.1 0.7 - 0.7 - 9.5 

Sweden  5.9 9.9 - - - 5.9 

Kenya  5.0 8.4 0.4 0.1 0.2 0.2 4.5 

British Virgin Isl. 3.8 6.3 0.6 - 1.0 - 3.2 

Rwanda  2.4 4.0 0.2 - 0.2 - 2.2 

Ethiopia  1.8 3.0 - - - - 1.8 

Switzerland  1.6 2.7 - - - - 1.6 

Others*  14.0)  (23.4) 5.8 0.1 5.6 0.1 (19.9) 

2002 
  
  
  
  
  
  
  
  
  
  Total 59.8 100.0 17.5 0.2 26.6 0.2 42.1 

UK 35.0 41.4 8.6 0.0 22.3 0.0 26.4 

Mauritius 11.2 13.2 4.9 - 1.6 - 6.3 

Sweden 7.2 8.5 2.2 - 1.0 - 4.9 

USA 13.1 15.5 5.9 0.0 3.8 0.0 7.2 

Kenya 8.0 9.5 2.8 - 3.1 - 5.3 

Ethiopia 3.5 4.1 - - - - 3.5 

Rwanda 3.3 3.9 1.0 - 0.5 - 2.3 

Belgium 1.4 1.7 - - - 0.0 1.4 

India 2.4 2.8 1.0 - 1.0 - 1.4 

2003 
  
  
  
  
  
  
  
  
  Others **  (0.4)  (0.5) 6.3 0.0 9.1 0.0 (6.7) 

  Total 84.6 100.0 32.7 0.0 42.4 0.0 51.9 
*  See details of ‘Others’ in appendix J1  **  See details of ‘Others’ in appendix J2 
 
6.6 Private Sector External Debt  
 (PSED) 
In this section, findings on PSED are 
presented and analyzed.  Respondents 
were required to provide information on 
stock of debt as at end year 2001, 2002 
and 2003, and transactions during 
2002 and 2003.  
 
A total of 175 entities, (73.5 percent) of 
the respondents reported PSED, 
registering 346 loans in total.  However, 

the findings do not include arrears 
created and paid in terms of principal 
and interest as a result of 
methodological problems. The survey 
questionnaire did not specifically 
request for arrears created and arrears 
paid during the period under review. In 
all cases the net positions of arrears are 
derived.  In addition, as in other parts of 
this section, findings on Electricity and 
Mining are contained in the “Others” 
category for purposes of confidentiality. 
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6.6.1 Overview of PSED Stocks and 
 Transactions 
PSED Stock levels increased by 11.0 
percent from US $476.4 million in 2001 
to US$528.6 million in 2002, and 
registered a slight increase of 2.7 
percent to US$543.1 million 2003. 
Disbursements of principal increased by 
55.6 percent from US$ 137.8 million in 

2002 to US$ 216.1 million. Principal 
due and paid increased by 118.8 
percent from US$93.9 million to 
US$205.5 million during 2002 and 
2003, respectively. However, interest 
due and paid decreased by 25.0 percent 
from US$11.2 million to US$8.4 million 
during the same period. The details are 
shown in Table 6.22. 

 
 Table 6.22: PSED Stock and Transactions during 2001 to 2003 

Item/Year 2001 2002 2003 

PSED Stock 476.4 528.6 543.1 

PSED Transactions: 

Principal Disbursements n/a 137.8 216.1 

Principal due and paid n/a -93.9 -205.5 

Interest due and paid n/a -11.2 -8.4 
 

6.6.2 PSED Stocks 
PSED Stock levels were analysed by 
sector, source country and credit type.  
 
(i) PSED Stock by Sector 
The Manufacturing sector registered, 
on average, the biggest proportion 
(33.3%) of PSED stock for the three 
years period.  Stock levels in that 
sector grew by 13.5 percent between 
2001 and 2002.  The bulk of the 
remaining PSED Stock was held by 
three sectors namely: Agriculture, 
Wholesale and Others all of which 

accounted for, on average, 52 percent 
of the total PSED stock for the period 
under review. These sectors 
registered, on average, PSED growth 
rates of 5.1 and 6.0 percent for 
Agriculture and Wholesale, 
respectively between 2001 and 2003. 
It is worth noting that the same 
sectors registered PSED growth rates 
of 11.8 percent and 5.9 percent, 
respectively in 2002 which may be 
partly attributed to access to credit to 
finance investment projects. See Table 
6.23 below for details. 

 
Table 6.23:  PSED Stock (US$M) by Sector  

2001 2002 2003 2001/2 2002/3  Year 
Sector 

Total % Total % Total % 
% 

Change 
% 

Change 
Agriculture 62.5 13 69.9 13 59.9 11 11.8 (14.3) 
Manufacturing 162.2 34 184.1 35 170.5 31 13.5 (7.4) 
Construction 3.8 1 5.6 1 7.7 1 47.4 36.4 
Wholesale 59.7 13 63.2 12 63.4 12 5.9 0.2 
Transport 40.3 8 39.1 7 66.3 12 (3.0) 69.4 
Financing 15.8 3 15.7 3 18.9 3 (0.7) 20.5 
Community 1.0 0 0.9 0 1.1 0 (4.3) 13.0 
Others 131.0 28 150.0 28 155.4 29 14.5 3.6 
Total 476.4 100 528.6 100 543.1 100 11.0 2.7 
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The Construction and Transport sectors 
recorded the highest PSED stock 
growth rates of 47.4 and 69.4 percent 
for 2002 and 2003, respectively. 
Further analysis revealed that these 
two sectors received new borrowings 
from non-resident sources that may 
have contributed to the overall growth 
rate of 11.7 (GDP at factor constant 
(1997/98) prices) percent during 2002 
in the Construction sector, while in 
2003; Transport registered a growth 
rate of 15.2 (GDP at factor constant 
(1997/98) prices) percent.  The 
communication sub sector contributes 
significantly to this growth.  

 
PSED Stock levels dropped by 4.3 
percent as at end 2002 in the 
Community sector and by 14.3 and 7.4 
percent in the Agriculture and 
Manufacturing sectors, respectively, as 

at end 2003. These two sectors paid up 
sizeable external liabilities during the 
period under review. This may be 
related to the reduction recorded in the 
losses in 2003 as a result of decreasing 
debt- servicing commitments.    
 
(ii) PSED Stock by Source 
 Country 
Substantial PSED stock originated from 
France, growing consistently from 
15.8% to 19.5% and 25.7% of the total 
PSED recorded in 2001, 2002 and 
2003, respectively.  This growth was 
mainly on account of the transfer of 
substantial non-equity liability from 
investors resident in France, which 
grew by 37.0% and 35.6% in 2002 and 
2003 respectively.  See details in Table 
6.24 below.

 
Table 6.24:  PSED Stock (US$M) by Country 

2001 2002 2003 2001/2 2002/3 
Year 

 
Country 

Total % Total % Total % 
% 

Change 
% 

Change 
Int. Organ. 83.5 17.5 76.9 14.5 75.4 13.9 (7.9) (2.0) 
United Kingdom 51.6 10.8 74.6 14.1 85.5 15.7 44.6 14.6 
Channel Islands 48.8 10.3 48.2 9.1 34.4 6.3 (1.2) (28.6) 
Bermuda 41.6 8.7 46.2 8.7 60.8 11.2 11.1 31.6 
Germany 12.6 2.6 11.6 2.2 16.5 3.0 (7.9) 42.2 
Switzerland 26.8 5.6 37.1 7.0 19.8 3.6 38.4 (46.6) 
France     75.2 15.8 103.0 19.5 139.7 25.7 37.0 35.6 
Kenya 21.4 4.5 20.4 3.9 19.3 3.6 (4.7) (5.4) 
Mauritius 21.4 4.5 19.0 3.6 18.9 3.5 (11.2) (0.5) 
Virgin Islands 11.3 2.4 11.7 2.2 12.7 2.3 3.5 8.5 
USA 17.5 3.7 15.0 2.8 10.6 1.9 (14.3) (29.3) 
Other 64.6 13.6 65.2 12.3 49.5 9.1 0.9 (24.1) 
Total 476.4 100.0 528.6 100.0 543.1 100.0 11.0 2.7 
*  See details of ‘Others’ in appendix K1 
 
International Organizations were another 
major source of PSED stock between 
2001 and 2003. However, it is noted that 
their percentage contribution to total 
PSED stock dropped from 17.5 percent in 
2001 to 14.5 percent in 2002 and 13.9 

percent in 2003. This could be explained 
by the maturities of the facilities extended 
to the private sector by International 
Organizations that were paid up as per 
the repayment schedules, since such 
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facilities are normally on non-flexible 
terms compared to related sources. 

In terms of growth, the United Kingdom 
recorded the highest stock growth rate of 
44.6 percent in 2002. The United 
Kingdom’s contribution steadily grew 
from 10.8 percent to 14.1 percent and 
15.7 percent of the total PSED stock in 
2001, 2002 and 2003, respectively.   This 
may be partly explained by the bilateral 
economic cooperation between United 
Kingdom and Uganda.  
 
In percentage terms, in 2003 Germany 
registered the highest growth rate of 42.2 
percent, while Switzerland had the 
biggest drop of 46.6 percent. It was 
further noted that stock level from 
Bermuda grew at rates of 11.1 percent 

and 31.6 percent in 2002 and 2003, 
respectively while PSED stock levels 
attributed to USA dropped by 14.3 
percent and 29.3 percent in the same 
period followed by Channel Islands with 
1.2 percent and 28.6 percent.  
 
iii) PSED Stock by Credit  Type 
The bulk of PSED stock was sourced 
from related entities and is categorized as 
FDI. Such FDI borrowing is normally 
flexible with favorable terms compared to 
borrowing from unrelated sources. The 
findings also revealed that the proportion 
of PSED stock from related sources 
increased from 62.5 percent in 2001 to 
64.9 percent in 2002 and 72.7 percent in 
2003 as shown in Table 6.25.

 
Table 6.25:  PSED Stock (US$M) by Credit Type  
No. Credit type/Year 2001 2002 2003 2001/2 

% Change 
2002/3 

%Change 
 Total Stock 476.4 528.6 543.1 11.0 2.7 
1 Related Sources-FDI 297.7 343.3 395 15.3 15.1 
 % Grand Total 62.5 64.9 72.7 3.8 12.0 
a. Long Term 287 326.5 387.5 13.8 18.7 
b. Short Term 10.7 16.7 7.5 56.1 -55.1 
2 Un-related Sources 178.7 185.4 148.1 3.7 -20.1 
 % Grand Total 37.5 35.1 27.3 -6.4 -22.2 
a. Long Term 166.5 169.2 121.4 1.6 -28.3 
b. Short Term 12.2 16.2 26.7 32.8 64.8 
  

The above findings are consistent with 
earlier findings generated by PCF 2001 
and PSIS 2003 surveys, and further 
reflect increased commitment and 
investor confidence in the Ugandan 
economy. 
 
The stock of long-term borrowings from 
related sources increased from 
US$287million in 2001 to US$ 
326.5million in 2002 and to US$ 387.5 
million in 2003, respectively. It is 

interesting to note that the bulk of debt 
is of long- term nature, which could be 
used to finance long term investment 
projects that increase capital stock and 
output of Uganda’s economy. Stock of 
short-term nature increased from 
US$10.7million in 2001 to US$16.7 
million in 2002 and dropped to US$7.5 
million in 2003. 
 
Long-term borrowings from unrelated 
sources slightly increased from US$ 
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166.5 million in 2001 to US$169.2 
million in 2002 and dropped to 
US$121.4 million in 2003. This is 
partially due to the larger part of these 
PSED stock sourced from International 
Organizations where stock levels 
declined as a result of retiring the 
external liability in the corresponding 
period. However, short-term borrowings 
from non-resident unrelated sources 
increased steadily from US$12.2 million 
in 2001 to US$16.2 million in 2002 and 
eventually US$26.7 million in 2003. 
 
6.6.3 PSED Transactions by Sector 

Two sectors, namely Agriculture and 
Manufacturing, accounted for key 
transactions related to principal 

disbursements (inflows). These sectors 
together registered 50.4% and 40.6% of 
the total amount disbursed in 2002 and 
2003 respectively. The drop in their 
contribution in 2003 is explained by 
substantial disbursements in the 
transport sector of US$ 40.6 million.  
Similarly, the same sectors accounted 
for 45.9% and 54.6% of principal 
repayments (outflows) during the 
period.  Manufacturing accounted for 
56.3% and 45.2% of the total interest 
payments in 2002 and 2003 
respectively, followed by Transport with 
21.4% and 22.6%. See Table 6.26 for 
details.  
 

 
Table 6.26:  PSED Transactions by Sector (Amounts in US$ Million) 

2002 2003 Year
 
Sector  Principal 

Disbursed 
Principal 

Due &Paid 
Interest 

Due & Paid 
Principal 
Disbursed 

Principal Due 
& Paid 

Interest Due & 
Paid 

Agriculture 17.5 10.7 1.2 46.6 58.2 0.9 

Manufacturing 51.9 32.3 6.3 41.2 54.0 3.8 

Construction 3.2 1.5 0.1 3.5 1.5 0.2 

Wholesale 8.1 4.5 0.5 6.1 4.8 0.5 

Transport 3.6 7.9 2.4 40.6 15.8 1.9 

Financing 2.1 3.1 0.7 6.2 3.4 1.0 

Community 0.1 0.2 0.0 0.2 0.1 0.0 

Others 51.2 33.6 0.0 71.6 67.7 0.0 

Total 137.8 93.9 11.2 216.1 205.5 8.4 
 
Implied Interest Rates  
Generally, the implied interest rates in 
most sectors were lower in 2003 when 
compared with 2002. The Transport 
sector registered the highest interest 
rate; followed by Manufacturing while 
Wholesale registered the lowest.  This 
may be explained by the traditional 

business practice of sourcing goods 
from related entities at favourable 
prices and terms.  Implied rates from 
selected sectors are given in Table 6.27. 
See also Appendix L for the 
computation of Implied Interest Rate. 
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Table 6.27: Implied Interest Rates  (% per annum) 
Year 

Sector 2002 2003 

Manufacturing 4.2 2.5 
Transport 6.3 3.8 
Wholesale 0.8 0.8 
Agriculture 2.1 1.6 

 
(i) PSED Transactions by Source 

Country 
France, Kenya, UK and Switzerland 
accounted for the bulk of the 
transactions related to principal 
disbursements. These four countries 
registered 70.4 percent and 59.2 
percent of the total amount disbursed 
in 2002 and 2003, respectively. The 
drop in 2003 is explained by 
substantial disbursements from Virgin 
Islands, Bermuda and International 

Organisations and a decrease in the 
disbursements from Switzerland. In 
terms of principal due and paid, Kenya 
and the International Organisations 
featured most, while, in the area of 
interest payments, the International 
Organizations, United Kingdom and 
Channel Islands together registered 
66.1 percent of the total in 2002 and 
77.3 percent in 2003. See details in 
Table 6.28. 

 
Table 6.28:  PSED Transactions (US$M) by Source Country  

2002 2003 
Principal Principal 

Year 
 

 
Country Disbursed 

Due & 
Paid 

Interest 
Due & Paid Disbursed Due & 

Paid 

Interest 
Due & 
Paid 

Int.. Organisation 4.8 15.3 2.3 24.5 31.0 2.4 
United Kingdom 26.1 4.3 1.4 40.1 27.1 1.9 
Channel Islands 11.5 8.8 3.7 0.9 14.1 2.2 
Bermuda 1.7 1.1 0.2 10.9 0.4 0.3 
Germany 3.0 4.2 0.3 6.5 1.8 0.3 
Switzerland 15.5 5.5 0.1 12.1 29.4 0.1 
France     27.8 0.0 0.0 36.7 0.0 0.0 
Kenya 27.6 28.5 1.0 39.1 39.7 0.0 
Mauritius 0.0 2.3 0.0 0.0 0.0 0.0 
Virgin Islands 2.7 1.0 0.9 27.1 26.7 0.3 
USA 0.5 5.3 1.1 0.5 3.4 0.3 
Other 16.6 17.7 0.3 17.8 31.8 0.5 
Total 137.8 93.9 11.2 216.1 205.5 8.4 
*  See details of ‘Others’ in Appendix K2 
 
The findings further showed that while 
France registered no principal and 
interest payments, Mauritius had no 
principal disbursements and interest 
payments in 2002 and 2003. 
Borrowings from these countries are 
sourced from related entities whose 
terms are flexible. 

 
(ii) PSED Transactions by Credit 

type 
Disbursements from related sources  
(FDI) increased by 77.0 percent from 
US$71.0 million in 2002 to US$125.7 
million in 2003.  Principal due and paid 
registered a similar trend, rising from 
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US$28.0 million to US$77.4 million 
while interest due and paid dropped 
from US$2.9 million to US$1.5 million 
in the same period.  The drop in 
interest payments may be explained by 
the flexible terms for loans from related 
sources. 
 

Principal disbursement from unrelated 
source increased by 35.1 percent from 
US$66.9 million in 2002 to US$90.4 
million in 2003 while principal due and 
paid significantly increased from 
US$65.8 million to US$128.1 million in 
the same period. See Table 6.29. 

Table 6.29:  PSED Transactions (US$M)* by Credit Type 
2002 2003 

Principal Principal No Credit 
Type/Transaction 

Disbursed Due & 
Paid 

Interest 
Due & 
Paid Disbursed Due & 

Paid 

Interest 
Due & Paid 

 Total Stock (1 + 2) 137.8 93.9 11.2 216.1 205.5 8.4 
1. Related Entities-

FDI 71.0 28.0 2.9 125.7 77.4 1.5 
a. Long Term 57.0 20.2 1.9 119.8 62.4 1.5 
b. Short Term 14.0 7.9 1.0 5.8 15.0 0.0 
 % Grand Total 51.5 29.9 26.2 58.2 37.6 18.0 
2. Un-related Entities 66.9 65.8 8.2 90.4 128.1 6.9 
a. Long Term 33.6 36.1 8.0 39.1 87.2 6.8 
b. Short Term 33.3 29.7 0.2 51.3 41.0 0.1 
 % Grand Total 48.5 70.1 73.8 41.8 62.4 82.0 
Note: Totals may not tally because of rounding-off 

While the increased repayment during 
the period under review explains the 
decrease in percentage terms, of PSED 
stock from unrelated sources, it is 
evident that repayments to unrelated 
sources do not match the amounts 
disbursed.   
 
Implied interest rates from related 
sources were 1.0 percent and 0.4 
percent for 2002 and 2003, respectively 
while corresponding interest rates from 
unrelated sources were 4.1 and 5.2 
percent. As expected, the cost of 
borrowing from related sources is lower 
which is favorable for enhanced 
economic activity. 
 
It should however be noted that 26 
loans with stock value of 
US$44.6million as at end of 2001 
recorded during the PSIS 2003 are not 
part of the findings discussed above.  
This is due to non-response to the FPC 

2004 survey by these entities. PSED 
stock levels are underestimated and 
may account for more than 11.4 
percent of the total external debt. 
Underestimation is due to non-response 
and incomplete coverage of entities with 
PSED.  Overall, findings reveal that 
levels of PSED in terms of stock and 
transactions are greater than previously 
thought and require close monitoring of 
PSED. 
 
6.6.4 Other Claims    
The survey required entities to provide 
information on other claims other than 
shares and external borrowings from 
non-residents. The rationale for 
requesting for this information was to 
ensure that all other forms of foreign 
liabilities are captured for 
completeness. The details required 
included country of residence, value of 
end-year stock, the amount of liability 
received and the amount of liability 
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settled during the year 2001, 2002 and 
2003.  A total of 41 entities (17.2%) out 
of 238 responded to this. The data was 
analyzed by sector and country of 
residence and the results are presented 
in Table 6.30. 

(i) Other Claims by Sector 
The Financing sector contributed the 
highest proportion of stock of other 
claims accounting for over 86.0 percent, 
on average, over the three years as 
shown in Table 6.30 below.  These 

claims could be a result of services 
offered by non-resident entities to 
investors in the sector.  Overall, there 
were net inflows of US$44.8 million in 
2002 while 2003 registered net outflows 
of US$29.2 million. Substantial 
transactions were registered in the 
Financing sector followed by the 
Manufacturing sector over the two 
years. Details are indicated in Table 
6.30 below. 

 

Table 6.30:  Other Claims by Sector (US$) 
2001 2002 2003 Sector 

End-stock Received Settled End-stock Received Settled End-stock
 Agriculture  - 149,816 175,723 1,807,664 2,679,503 257,424 4,203,837

 Manufacturing  5,225,836 16,960,745 13,773,128 8,073,890 26,769,878 25,725,885 9,185,243

 Construction  - - - 32,689 - - 32,689

 Wholesale  3,770,262 5,032,191 4,648,553 4,282,177 8,586,166 4,070,387 8,769,077

 Transport  598,409 6,321,747 792,063 6,128,092 1,135,166 6,515,123          748,136

 Financing  25,955,712 46,992,585 11,275,484 61,671,285 4,965,927 36,815,620     29,991,934

 Other                    - 41,603 - 41,603 88,180 63,872 65,912

 Totals 35,550,219   75,498,687 30,664,951 82,037,400 44,224,820 73,448,311 52,996,828
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CHAPTER SEVEN 
FINDINGS ON FOREIGN ASSETS 

 
In this chapter, findings on foreign 
assets are presented in terms of two 
broad categories, equity and non-
equity.  Findings revealed that foreign 
asset holdings were insignificant 
compared to foreign liabilities mainly 
because: 
The sample was drawn based on foreign 
liabilities as spelt our in the 
methodology. 
The survey focused on registered 
entities and not individuals.  It should 
be noted that while it is possible for 
resident entities covered not to hold 
foreign assets, the shareholders, as 
individuals may, hold such assets.  
 
7.1 Overview of Foreign Assets 
Entities were required to provide 
information on holdings of shares in non-
resident entities (foreign assets) in terms 
of Book Value (BV) of shares, Market 
Value (MV) of shares, purchases, sale of 
shares and dividends paid and branch 
profits received from non-residents for 
the end-year 2001, 2002 and 2003. 
Stocks for 2001, 2002 and 2003 and 
transactions for 2002 and 2003 were 
required.   
 
BV of shares or MV of shares, 
constitute the stock while purchases 
and sales of shares constitute the  

transactions or flows. The findings are 
presented in aggregate form in two 
categories, that is, holding of shares of 
10 percent or more and 10 percent or 
less and related earnings including 
dividends. 
 
Only four (1.7%) entities out of 238 
reported foreign assets in form of 
shares or equity. It was observed that 
the respondents reported equal book 
and market values for the respective 
investments as shown in Tables 7.1 and 
7.2. 
 
Foreign asset stock holdings (FDEI and 
FPEI) increased by 30.0 percent from 
US$5.0 million in 2001 to US$6.5 
million in 2002 and later dropped by 60 
percent to US$2.2 million in 2003. 
While equity asset transactions 
comprising of mainly dividends and 
retained assets increased slightly.  
 
Dividends received in respect of FDEI 
equity increased by 10.8 percent while 
that due to FPEI increased by 10.7 
percent. Retained earnings on the other 
hand increased by 125.6 percent and 
126.5 percent, for FDEI and FPEI, 
respectively. This shows that Uganda’s 
claim on the rest of the world doubled 
over the period.  See details in Table 7.1. 
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Table 7.1:  FDEI equity in non-resident entities abroad (US$) 

Year Book value Market value Dividends
Received

Valuation
change

FDEI     
2001 2,418,764 2,418,764                     -  (711)

2002 3,517,757 3,517,757       1,270,876 39,137
2003 2,093,918 2,093,918       1,407,756  (13,557)

FPEI     
 2001 2,542,827 2,542,827 -                    -
 2002 2,932,547 2,932,547 2,542,827                    -
 2003 105,555 105,555 2,817,201  (9,791)
 
7.2 Equity Stock in non-resident 

entities 
These comprised of book and market 
values of foreign investment in non-
resident entities.  
 
Investment in FDEI and FPEI asset 
stocks were approximately equal (50-50) 
during 2001 and 2002. However, in 2003 
US$2.1 million (95.2%) investments were 
registered in FDEI asset stocks. 
 

 
7.2.1 Equity stock in non-resident 

entities by sector 
Manufacturing sector registered the 
highest asset stock holding amounting 
to US$3.8 million and US$4.2 million in 
2001 and 2002, respectively in market 
value terms. These holdings averaged 
71.2 percent across the two years. 
Financing sector followed with an 
average of US$1.7 million (29.8%) over 
the years 2001 and 2002. See details in 
Table 7.2 below. 
 

Table 7.2:  Equity in non-resident entities by sector in US$ 

Year Equity 
Book
value

% of
total

Market
value

% of
total

Dividends
Received

% of
total

Valuation
change

2001 Manufacturing 3,813,703 76.9 3,813,703 76.9 - - - 
  Transport 29,826 0.6 29,826 0.6 - -  (711)
  Financing 1,118,062 22.5 1,118,062 22.5 - - - 
  Totals 4,961,591 100.04,961,591 100.0 - -  (711)

Manufacturing 4,224,957 65.5 4,224,957 65.5 3,813,703 00.0 -
Transport 29,115 0.5 29,115 0.5 - -  (2,526)
Financing 2,196,232 34.0 2,196,232 34.0 - - 41,663

2002 
  
  
  Totals 6,450,304 100.06,450,304 100.0 3,813,703 100.0 39,137

Manufacturing - - - - 4,224,957 00.0 - 
Transport 26,589 1.2 26,589 1.2 - - - 

2003 
  
  Financing 2,172,884 98.8 2,172,884 98.8 - -  (23,348)
 Totals 2,199,473 100.02,199,473 100.0 4,224,957 100.0 (23,348)
 
7.3 Equity transactions in non-
 resident entities 
These comprised of dividends due and 
paid to residents (arising from foreign 
equity investment in non-resident 

entities), retained earnings, associated 
valuation changes, and lending by 
resident entities to non-residents.  
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7.3.1 Equity transactions in non-
resident entities by type of 
equity 

During 2002 and 2003, dividends 
amounting to US$2.5 million and 
US$2.8 million respectively, were 
registered by FPEI investing entities. As 
shown in Table 7.1 dividends paid to 
FPEI were double those recorded for 
FDEI investing entities.  
 

Only one (1) entity out of 238 reported 
retained earnings.  The results show 
that retained earnings arising from 
FDEI and FPEI equity investment in 
non-resident entities more than 
doubled from US$0.4 million to US$0.9 
million, respectively, over the years 
2001 and 2002. There were no retained 
earnings registered in 2003. The details 
are shown in Table 7.3. 
 

Table 7.3:  Retained Earnings of Equity by sector in US$ 
Year Sector FDEI FPEI Total 
2001 Manufacturing 131,749 263,655 395,404 
2002 Manufacturing 297,302 597,746 895,048 
 
7.3.2 Equity transactions in non-
 resident entities by sector 
All dividend payments received during 
2002 (US$ 3.8 million) and 2003 (US$4.2 
million) were in the Manufacturing sector 
as shown in Table 7.2.   
 
Total retained earnings due to the same 
sector increased by 126.3 percent from 
US$0.4 million to US$0.9 million from 
2001 to 2002, respectively. During this 
period, only the Manufacturing sector 
registered retained earnings of equity 
due to FDEI and FPEI equity 
investments in non-resident entities. 
The details are shown in Table 7.3.   
 
7.4 Lending and Holding of 
Deposits Abroad 

In this subsection, findings on long-
term and short-term lending to non-
residents and holding of deposits 
abroad in non-resident entities by 
resident entities are presented.  
 

The data is analyzed by loan terms 
(long-term and short-term), by debtor 
institution group (lending to  

entities in which entities have 10 
percent or more equity, trade credits to 
affiliated entities, other lending, 
currency and deposits, bonds and notes 
for long term and money market 
investment for short term). In addition, 
entities were required to provide 
information on outstanding balance at 
end of year, external lending or 
holdings and interest due and paid. 
Outstanding balances constituted of 
balance on principal, principal arrears 
and interest arrears.  
 
A total of 23 (9.7 percent) entities out of 
238 responded to this question. Seven 
(2.9 percent) entities reported having 
lent long-term while 16 (6.7 percent) 
entities reported short-term lending.  
 
The findings show that outstanding 
balances increased by 1.3 percent from 
US$107.8 million in 2001 to US$109.2 
million in 2002 and later increased by 
70.9 percent to US$186.6 million by 
end 2003. The results are shown in 
Table 7.4. 
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Table 7.4:  Lending and Holdings of deposits abroad by debtor institutional 
group (US$) 

2001 2002 2003 Debtor 
institutional 
Group 

Outstanding 
balance/ 
holdings 

Outstanding 
balance/ 
holdings 

Outstanding 
balance/ 
holdings 

Lending to entities in which you hold 10% or more equity 
Long-term             790,250              790,250         15,991,109  
Short-term          3,720,547           5,418,884           5,125,415  

Trade Credits to un-affiliated entities 
Long-term          1,239,948           1,239,948           1,239,948  
Short-term        15,332,957         21,274,490         12,917,842  

All other lending 
Long-term                 3,955              160,476              208,962  
Short-term             367,244              496,436              945,949  

Currency and Deposits 
long-term             408,062             408,062             908,148 
Short-term        85,914,565         79,408,994      149,225,026  

Totals   107,777,528   109,197,540   186,562,399 
 
7.4.1 Lending to Non-residents  
The findings as presented in Table 7.4 
above show that lending (both short-
term and long-term) to non residents 
increased over the three years from 
US$4.5 million, US$6.2 million and 
US$21.1 million, for 2001, 2002, and 
2003, respectively.  
 
Most short-term stock of debt was held 
by the Manufacturing followed by the 
Financing sectors. The stock of long-
term debt was the same at US$ 0.79 
million for the first two years but 
increased significantly to US$15.9 
million in 2003 as shown in Table 7.4. 
The increase was mainly accounted for 
by the Financing sector.   
 
7.4.2 Trade Credits to un-affiliated 

entities 
As shown in Table 7.4, end-year stock 
of trade credits, offered by resident 
entities to un-affiliated entities, 
increased by 35.5 percent from US$ 
16.6 million in 2001 to US$22.5 million 
by end 2002 but dropped by to 

US$14.2 million 37.0 percent by end-
2003. The drop in stock arose from 
interest due and paid by non-residents 
to the Wholesale sector amounting to 
US$6.9 million during 2002. 
 
7.4.3 All Other Lendings 
Table 7.4 shows other lending by 
resident entities to non-residents not 
falling under the other categories, by 
sector and by terms. 
 
The results show that the stock of other 
lending increased over the years, and 
was more of a short-term nature and 
mainly owed to the Construction and 
the Manufacturing sectors, followed by 
the Transport sector.  During the years 
2002 and 2003 additional lending to 
the tune of US$0.2 million and US$0.3 
million was made mainly by the 
Manufacturing and Construction 
sectors, respectively.  
 
7.4.4 Currency and Deposits 
The results in Table 7.4 show that the 
stock of currency and deposits by 
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resident entities in non-residents 
entities decreased from US$ 86.3 
million in 2001 to US$79.8 million in 
2002, a percentage change of 7.5. The 
change is attributable to interest 
payments by non-residents amounting 
to US$1.9 million in the Financing 
sector. During 2003 the stock of 
currency and deposits increased by 
87.9 percent to US$149.2 million.  

7.4.5 External lending/Holdings and 
Interest due and paid 

The findings on external lending to and 
holding of deposits in nonresident 
entities was further analyzed by debtor 
institution group and the results are 
presented in Table 7.5. 
 

 
Table 7.5:  External lending/ Holdings and Interest due and paid in US$ 

2001 2002 2003   
Debtor Institution 
group Term Lending 

Int. 
Paid Lending Int. Paid Lending Int. Paid 

A. Lending to entities Long - - - - 4,660,144 - 

  Short - - 2,724,890 - 1,552,867 - 

B. Trade Credits Long - - - - - - 

  Short 4,606,803 - 4,692,359 6,982,793 5,229,558 - 

C. All other Long - - 174,786 - 298,542 - 

  Short - - 6,841 - 330,317 - 

D. Currency and Deposits Long - - - - - - 

  Short - - 748,577 1,971,230 528,288 1,371,022

Grand Total   4,606,803 - 8,347,453 8,954,023 12,599,716 1,371,022
 
Lending to non-residents amounted to   
US$4.6 million in 2001 and increased 
by 44.6% to US$8.3 million in 2002 
and by 33.6% to US$12.5 million in 
2003, while Interest due and paid to 
non-residents was   nil in 2001, US$8.9 
million in 2002 and decreased by 85.4% 
to US$1.3 million in 2003. 
 
7.5 Other claims (other than shares 

and lending) by  financial 
institutions  

The survey required respondents falling  

in the category of financial institutions 
(in commercial banking business) to 
provide information on their other 
claims on non-resident entities other 
than shares and borrowings/lending. 
The details required included debtor 
institution group, end-year position or 
balance, amounts received and 
amounts settled. Other liabilities 
included management fees, technical 
fees, and patents among others. Only 4 
entities 1.7 percent out of 238 entities 
responded to this question.  
 

Table 7.6:  Other claims (other than shares and lending) by financial 
institutions in US$ million 

Year 
Type of Claim Amount 

Received 
Amount 
Settled 

End-year 
value 

2001 Deposits / Currency - - 46.5  

2002 Deposits / Currency 502.9  501.1  48.8  

2003 Deposits / Currency 455.4  468.7  66.9 
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Results reveal that the end year stock 
increased by 4.9 percent from US$46.5 
million in 2001 to US$48.8 million in 
2002 and rose further by 37.1 percent 
to US$66.9 million in 2003 as shown in 
table 7.6.  
 
The amount received decreased to 
US$455.4 million in 2003 from US502.9 

million in 2002, a decrease of 10.4 
percent. However, smaller amounts 
were settled in 2003 as the amounts 
dropped from US$501.1 million in 2002 
to US$468.7 million in 2003, a decrease 
of 6.5 percent. Since these transactions 
may affect the exchange rate, they 
require effective monitoring. 
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CHAPTER EIGHT 
DATA UP-RATING 

 
This chapter presents the up-rating 
methodology, that is, its 
implementation on the survey findings 
already presented in earlier chapters 
and presents up-rated position. 
 
8.1 Data Up-rating Methodology 

At the onset of the survey, the FAL 
register had 497 entities (sampling 
frame) as described in Chapter three.  
Out of these, nine (9) entities did not 
qualify as having FAL during this cycle, 

leaving 488 entities with FAL (foreign 
liabilities only) amounts totaling 
US$987.7 million. The survey targeted 
300 enterprises (the sample) with FAL 
amounting to US$964.3 million out of 
which 281 enterprises were 
administered with questionnaires. At 
the end of the survey, 238 enterprises 
returned completed and filled 
questionnaires, representing a response 
rate of 84.7% (see Tables 8.1 and 8.2 
for details)  

 
Table 8.1:  Enterprise Distribution by Category 

Original The Sample Administered Returned Category 
No. of entities No. of entities No. of entities No. of entities 

A-Above US$1M 128 125 115 104 
B-Btn US$.5M-US$1M 56 62 56 43 
C-Btn US$0.25M-US$0.5M 57 59 56 44 
D-Below US$0.25M 247 54 54 47 
Total 488 300  281 238 
 
Table 8.2:  FAL Distribution by Category   

Original Targeted Administered Returned Category 
Total FAL Total FAL Total FAL Total FAL 

A-Above US$1M 925.4 901.5 845.6 766.2 
B-Btn US$.5M-US$1M 39.2 42.3 38.3 28.6 
C-Btn US$0.25M-US$0.5M 18.8 18.3 17.2 13.8 
D-Below US$0.25M 4.3 2.2 2.2 1.6 
Total 987.7 964.3 903.3 810.2 
 
8.2 Up-rating Implementation  
This section presents the procedure for 
determining the up-rating factor and 
the exchange rate correction factors 
used in the up-rating process.  
 
8.2.1 Determining the up-rating factor 

In order to use the survey findings to 
estimate the population parameters, 
survey data was up-rated using an 

overall rating-up factor based on the 
four FAL categories and derived 
through three stages namely, 
estimating for non-response, estimating 
for sample and estimating for the 
population as shown in Table 8.3. The 
process involved generating result 
tables by category and applying the 
appropriate up-rating factors. 
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Table 8.3:  Up-rating factor by category based on FAL content 

Category 
Estimating 

for non-
response 

Estimating 
for sample 

Estimating 
for the 

population 

Overall 
rating-up 

factor 
A-Above US$1M 1.1036 1.0661 1.0265 1.2078 
B-Btn US$.5M-US$1M 1.3392 1.1044 0.9267 1.3706 
C-Btn US$0.25M-US$0.5M 1.2464 1.0640 1.0273 1.3623 
D-Below US$0.25M 1.3750 1.0000 1.9545 2.6875 
Combined factor 1.1149 1.0675 1.0243  
 
8.2.2 Exchange rate adjustment 
 factors 
At the time of data processing, the end-
year exchange rates provided in the 
survey questionnaire for the period 
under review were found to be different

from those published by Bank of 
Uganda – Research Department. 
Accordingly, adjustment factors were 
derived and applied to the end-year 
stocks to address the discrepancy as 
shown in Table 8.4 below.  
 

Table 8.4:  End-year Exchange rate adjustment 

Year 
Exchange Rate provided 

in the questionnaire 
(A) 

Published 
Exchange Rate 

(B) 

Adjustment 
Factors 
(B/A) 

2001 1,755.66 1,727.40 0.9839 
2002 1,797.00 1,852.57 1.0309 
2003 1,963.68 1,935.32 0.9856 

 
8.3 Up-rated Results 
The section presents the results of the 
up-rating process. The up-rating and 
exchange rate correction and 
adjustment factors were applied on to 
the foreign liabilities survey findings 
(stock and transactions), as shown in 
Table 6.2, and the up-rated results are 
presented in Table 8.5 and Table 8.6. 

Details of the summary tables are in 
Appendix N. 
 
8.3.1 Up-rated Stock of Foreign 
 Liabilities 
The up-rating factors were applied to 
the stock figures as presented in 
Chapter 4 and the results are presented 
in Table 8.5 below. 

 
Table 8.5: Up-rated Composition of Stock of Foreign Liabilities (US$M) in 

Market Value terms 
 FL Component 2001 2002 2003 
FDEI equity capital 789.1 966.2 895.0 

FPEI equity capital   10.1   13.4   14.2 

Retained earnings  50.9   52.4   62.4 

PSED          590.3 700.2 681.6 

Other Claims  44.0 106.5   71.4 

Total      1,484.3        1,838.6        1,724.6 
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8.3.2 Up-rated foreign liabilities transactions 
The up-rating factors were similarly applied to the transaction figures as presented in 
Chapter 6 and the results are presented in Table 8.6 below. 
 
Table 8.6:  Up-rated Composition of Foreign Liabilities Transactions (US$M) 
 FL Component 2002 2003 
FDEI 
  Purchases of shares 8.9 2.4 

  Sale of shares 3.4 0.2 

FPEI 
  Purchases of shares 0.9 0.0 

  Sale of shares 0.2 0.0 

Dividends 

  Declared to FDEI investors 21.5 39.9 

  Paid to FDEI investors 32.6 51.4 

  Declared to FPEI investors 0.4 0.0 

  Paid to FPEI investors 0.4 0.1 

PSED 

  Disbursements 188.0 274.7 

  Principal due and paid 118.9 266.5 

  Interest due and paid 14.0 10.4 

Other Claims 

  Amount received 93.5 63.9 

  Amount settled 39.2 95.2 
 
8.3.3 Comparison of Stock (Survey figures vs Up-rated figures) 
A comparision of the original (survey) and up-rated stock figures is presented in Table 
8.7 below. 
 
Table 8.7: Survey and Uprated Stock figures (US$M : A Comparision) 

2001 2002 2003 
Year FPC 2004

Survey
Up-rated FPC 2004

Survey
Up-rated FPC 2004

Survey
Up-rated

FDI  983.1 1,208.8 1,138.7 1,473.2 1,170.8 1,452.5
Non-FDI  186.7 231.5 195.8 258.9 159.6 200.1
Other  35.6 44.0 82.0 106.5 53.0 71.4
Total 1,205.4 1,484.3 1,416.5 1,838.6 1,383.4 1,724.0
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CHAPTER NINE  
CONCLUSIONS AND RECOMMENDATIONS 

 
This chapter presents conclusions drawn 
from the findings and also presents the 
recommendations for policy change.  
 
9.1 Conclusions 
Based on the analysis of the results of 
this survey, the following conclusions are 
made: 
i) Annual monitoring of FPC is 

essential to track its impact on 
Uganda’s economy for purposes of 
evaluation and formulation of 
appropriate policies given the 
volatility of these flows. 

ii) New investors emerge, while others 
fold, change business activities, 
location and the magnitude of 
investment, therefore the need to 
constantly update the database and 
monitor FPC development.  

iii) Over 80.0 percent of the total 
quantitative findings are in the 
entities in category A, B and C.  This 
would help in having focussed 
follow-ups and meaningful 
sampling. 

iv) Improved Private Public Partnership 
is exhibited by the higher response 
rate and improved data quality 
across sectors.  

v) No significant changes are reported 
in the shareholding structure of 
entities covered which may indicate 
the level of confidence of existing 
investors.  

vi) High level of specialization by 
entities is reported, entities which 
have diversified their activities are 
mainly in categories A and B, which 
indicates that to promote 
diversification there is a need to 
attract more resources for 
investment. 

vii) Overall, turnover by investors 
increased by 11 percent between 

2002 and 2003 in US dollars terms 
despite the fact that the Uganda 
shilling depreciated and the inflation 
rate was 8.3 percent; this indicates 
that it was feasible for the investors 
covered in the survey to conduct 
business during the period. 

viii) Employment creation is still low at 
2.3 percent. However, it is noted 
that local capacity was created in 
the skilled categories with the 
females taking the greater portion of 
it. 

ix) By and large, employees 
compensation increased by 4.6 
percent between 2002 and 2003 in 
US dollars terms while 
compensation on account of pension 
funds also increased by 14.5 
percent. This is a positive 
contribution to national savings and 
investment.  

x) Actual investment by entities grew 
by 5.8 percent and 7.0 percent in 
2002 and 2003 respectively, and on 
average 37.8 percent of the total 
actual investment is in form of plant 
and machinery the bulk of which 
are imported.    

xi) Non-performing portfolios are 
reflected by the magnitudes of the 
provision bad debt and debts 
written off and more pronounced in 
the Financing sector. However, 
survey findings revealed a decline in 
the non-performing portfolios, an 
indication that financial sector 
reforms are yielding the desired 
results.  

xii) Foreign liabilities are mainly in form 
of FDI, and the magnitudes grew 
between 2001 and 2003. FDI 
provides the least threat of 
reversibility and tends to finance 
long term-term investment projects 
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that increase the capital stock of the 
country, generating revenues that 
are required to finance development 
projects and debt servicing.   

xiii) Investing in Uganda is profitable, a 
good portion of profits is ploughed 
back and those who opt to 
externalise profits returns do not 
encounter any problems; this 
enhances investor confidence and 
also attracts more investment. 

xiv) Investments from African countries 
are significant and continue to grow.  

xv) Low levels of portfolio investors are 
reported. 

xvi) Non-equity transactions are far 
greater than equity.  

xvii) PSED stock levels and related debt 
servicing transactions are significant 
and greater than what was earlier 
estimated. 

xviii)  Meaningful conclusions cannot be 
drawn on foreign assets given the 
methodological problems highlighted 
in Chapter three. 

 
9.2 Recommendations  
 
Arising out of the conclusions, the 
following policy recommendations are 
made: 
i) In-depth studies on why some 

investors close or abandon projects 
and also effects of FPC 
transactions on the price stability 
in Uganda. 

ii) Incorporate filtering questions in 
census and household surveys for 
purposes of determining the 
population of households with 
FAL; and individuals with foreign 
assets. 

iii) To enhance data credibility, 
reconciliation of data and sharing 
experiences in monitoring FPC 
could be part of the strategy.  

iv) Formalize arrangements with 
capacity building institutions at 
regional and international level 
involved in monitoring FPC.   

v) Strengthen PPP to ensure timely 
and credible submission of data 
that is critical in policy formulation 
and to attain international 
standards and codes. To achieve 
this, it may require promoting 
electronic reporting and feedback. 

vi) In order to capture expected future 
earnings and profits for the 
surveyed companies, a question 
on company expectations should 
be included in the next 
questionnaires. 

vii) Enforcement of submission of 
timely company returns and 
registration of investment.  Also 
enforcement of standardization of 
financial year reporting period to 
facilitate uniformity across entities. 

viii) Mobilize adequate funding and 
human resources for monitoring 
FPC from all stakeholders 

ix) Update earlier data sets using FPC 
2004 survey and refine 
methodology. 

x) Establish Investment treaties with 
major sources of FPC. This would 
be achieved by establishing 
bilateral agreements with specific 
countries to attract more 
investment and exchange of data 
on FPC. 

xi) Further deepening of the financial 
markets is required to attract 
portfolio investors.  
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APPENDIX A: WORKING GROUP 
 

1.  INSTITUTIONAL MEMBERSHIP: 
 

Bank Of Uganda (BOU) - Governor’s Office 

 - Trade and External Debt Department 

 - Research Department 

 - Domestic Financial Markets Department 

 - Commercial Banking Department 

Uganda Bureau of Statistics (UBOS) 

Uganda Investment Authority (UIA) 

Economic Policy Research Center (EPRC) 

Private Sector Foundation Uganda (PSFU) 

Uganda Bankers’ Association (UBA) 

Uganda Manufacturers’ Association (UMA). 
 

2.  TERMS OF REFERENCE FOR THE WORKING GROUP 

Co-ordination of the collection of data on Capital Flows in general with special 
focus on Private Sector External Debt: 
  
a) Assist in the review of the current system including documentation. 

i. Establish how external debts are contracted, recorded and terms of  
 repayment. 

ii. Establish the most common channels of external debt contraction. 
iii. Establish problems involved. 
iv. Produce a review report highlighting issues. 

b) Review the design for a survey to establish baseline information on private 
sector non-guaranteed external debt. 

c) Oversee the designing of a system for monitoring, recording and reporting of 
both short and long-term private sector non-guaranteed external debt 
covering all major transactions. 

d) Decide on the need for any external consultants according to the following 
principals: 
i.  External consultants would be used only if corresponding capacity was 

not available within MEFMI. 
ii.  Preference would be given to local experts within the region. 
iii. Precise terms of reference and short lists of candidates would be drawn 

up and agreed upon with Seco. 
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APPENDIX B: FPC 2004 SURVEY TEAM 
A.    Executives 
No. Name Institution 
1. Mr. Tumusime Mutebile Emmanuel Governor BOU 
2. Mr. Male-Mukasa Executive Director UBOS 
3. Dr. Kigozi Margaret Executive Director UIA 
 
B. Working Group Members 
1 Dr. E. S. K. Muwanga-Zake BOU  
2 Mrs. Alex Ntale BOU 
3 Dr. Muhumuza Fred EPRC 
4 Mr. Ssewanyana Matthew UBOS 
5 Mr. Grace Ndyareeba BOU 
6 Mr. Ategeka Gabriel PSFU 
7 Ms. Charlotte Kukunda UMA 
8 Mr. Kyoratungye Karamente UIA 
9 Mr. Kenneth Egesa BOU 
10 Mr. Philip Mike Katamba BOU 
11 Mr. Kezekia Kizito BOU 
 
C. Coordinators 
1 Dr. Atingi-Ego Michael BOU 
2 Dr. E S K Muwanga-Zake  Project Coordinator BOU 
3 Mr. Behena David Alt. Project Coordinator BOU 
4 Mrs. Ntale Alex Alt. Project Coordinator BOU 
5 Mrs. Susan Lukwago  BOU 
6 Mr. Kyoratungye Karamente UIA 

 
D. Supervisors 
1 Mr. Katamba P M BOU 
2 Mrs. Tumwine R C BOU 
3 Mr. Mukiza Chris UBOS 
4 Mr. John Mayende UBOS 
5 Mr. Ndyareeba Grace BOU 
6 Mr. Byensi Lawrence UIA 
7 Mr. Ogwang Valentine UIA 
 
E. Enumerators 
1 Mr. Mwine Adrian BOU 
2 Mr. Tukacungurwa Michael BOU 
3 Mr. Mugyenyi Herbert Freelance 
4 Mr. Musoke James BOU 
5 Mr. Himbisa Ben BOU 
6 Mr. Bunya Hudson BOU 
7 Mr. Ssemambo Emmanuel BOU 
8 Ms. Asiimwe Barbara BOU 
9 Ms. Ejalu Rhoda BOU 
10 Ms. Nassali Annet Freelance 
11 Mr. Lwanga Rodney Samora BOU 
12 Mr. Ochan Alex Patrick BOU 
13 Mr. Musoke Brian BOU 
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No.    Name Institution 
14 Mr. Muhumuza Herbert BOU 
15 Ms. Kaija Sauda BOU 
 
F. PCF Division 
1 Mr. Katamba Philip BOU 
2 Mr. Kizito Kezekia BOU 
3 Mr. Kyarisiima Chris BOU 
4 Ms. Nyakato Yedidah BOU 
5 Ms. Namaaji Jane BOU 
6 Mr. Lwanga Rodney Samora BOU 
 
G. Analysis & Report Writing 
1 Dr. E. S. K Muwanga-Zake  BOU 
2 Mrs. Suzan Lukwago BOU 
3 Mr. Katamba Philip Mike BOU 
4 Mr. Bunya Hudson BOU 
5 Mr. Ssemambo Emmanuel BOU 
6 Ms. Ejalu Rhoda BOU 
7 Mr. Lwanga Rodney Samora BOU 
8 Mr. Kizito Kezekia BOU 
9 Ms. Kamya Judith BOU 
10 Ms. Nyakato Yedidah BOU 
11 Ms. Namaaji Jane BOU 
12 Mr. Bahemuka Stephen UBOS 
13 Ms. Atai Imelda UBOS 
14 Mr. Mukiza Chris UBOS 
15 Mr. Hendrie Scheun Consultant-DFI 
16 Mrs. Lizzie Chikoti Consultant-DFI 
17 Mr. Jacob Lushinga Consultant-MEFMI 

 
G. Task-Force-BOU 
1 Ms. Kamya Judith Data Entry 
2 Mr. Opio Francis Logistics 
3 Mr. Byansi Isiko (RIP) Logistics  
4 Mrs. Kamya Mukiibi Rehemah Secretarial 
5 Mrs. Joy Luuti Musisi Secretarial 
5 Mr. Owiny Geoffrey Deliveries 
6 Ms. Were Petua Deliveries 
7 Mr. Nandira Sam Driver 
8 Mr. Ndabateze Peter Driver 
9 Mr. Salim Issa Iga Driver 
 
H. Proof-reading of Report 
1 Mr.   Wasswa Yoweri Kajubi BOU 
2 Mrs. Ntale Alex BOU 
3 Ms.   Namaaji Jane BOU  
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APPENDIX C: IMPLEMENTATION SCHEDULE 
  Institution 

responsibility 
1 2 3 4 5 6 7 8 9 

 PRE- SURVEY ACTIVITIES BOU-TEDD Jan 
2004 

Feb 
2004 

Mar 
2004 

Apr 
2004 

May 
2004 

Jun 
2004 

Jul 
2004 

Aug 
2004 

Sep 
2004 

1 Finalise Budget                    

2 Determine the population (FAL enterprises) BOU/UIA/UBOS                   
3 Improve Generic Software BOU/MEFMI/DFI                   
4 Strengthen efforts to meet GDDS standards on timeliness BOU-RES                   
5 Liaise with Private Sector Associations and regulatory bodies BOU-TEDD                   
6 Workshops/Seminars for private sector - UGIETA, UNICCI, 

UMA, PSFU 
BOU-TEDD/PRO                   

7 Attend trade promotion, trade fairs, monthly meetings and 
other private sector function 

BOU-TEDD/PRO                   

8 Attend Meetings, Seminars and Workshops involving private 
sector 

BOU-TEDD                   

9 Review and finalise the PCF-2004 questionnaire BOU/UIA/UBOS                   
10 Revise the Enumerator Manual BOU-TEDD                   
11 Establish an evaluation system for field activities BOU/UIA/UBOS                   
12 Create awareness among senior officials, cabinet 

presentations, e.t..c and private sector stakeholders 
BOU-TEDD/PRO                   

13 Formal training of Supervisors and Enumerators  WG/MEFMI/DFI                   
  SURVEY ACTIVITIES                     
14 Launch survey WG                   
15 Logistics for survey BOU-TEDD                   
16 Use in-built checks in forms to cross-check BOU/UIA/UBOS                   
17 Radio and Television discussions BOU-TEDD/PRO                   
18 Data entry BOU-TEDD                   
19 Training in BOP and IIP concepts BOU/MEFMI/DFI                   
20 Data Validation and Checking BOU/UIA/UBOS                   
21 Follow-up survey BOU/UIA/UBOS                   
22 Analysis of Data and Policy Implications BOU/UIA/UBOS                   
23 Incorporate information from other sources BOU-TEDD                   
24 Rating up of data submitted BOU/DFI                   
  REPORT ACTIVITIES                     
25 Draft Report Writing BOU/UIA/UBOS                   
26 Closing Workshop WG/MEFMI/DFI                   
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APPENDIX D: BUDGET APRIL 2004 TO SEPTEMBER 2004 

No. Budget Item 
 Amount in 

Million UgShs  
A Administration Costs  
1 Working Group Meetings  4.5 
2 Determine the Sample 1.9 
3 Printing of the survey Questionnaire  5.3 
4 Printing of the Enumerator Manual  0.3 
5 Publication of the Final Report  5.0 
6 Distribution of the Report 1.0 
  Sub-Total 18.0 
B Survey Activities 2004 
1 Field Work 43.4 
2 Follow-up 12.7 
3 Vehicle Running Expenses 8.9 
4 Data Validation and Checking  2.8 
5 Data Entry 1.2 
6 Analysis of Data  2.0 
7 Report Writing 4.5 
  Sub-Total 75.4 
C Sensitization  
1 Launch of survey 6.8 
2 Closing and Dissemination Workshop 6.8 
3 Publicizing of benefits to the Private Sector  3.6 
4 Workshop Private Sector 1.5 
5 Radio and Television discussions during the Survey  1.5 

6 
Newspaper articles and publications in private sector 
bulletins  11.0 

7 
Attend trade promotion, trade fairs, monthly meetings and 
other private sector function 0.8 

8 Production of Skits and advertisement 8.0 
  Sub-Total 40.0 
D Training Costs 
1 Training of Enumerators and Supervisors 28.4 

2 
Attend Regional and International Meetings, Seminars and 
Workshops 23.0 

  Sub-Total 51.4 
     
  Grand Total 184.7 
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APPENDIX E: ZONING OF ENTERPRISES 
KAMPALA ZONING 

Zone Enumeration Area No. of  Entities 
1 Ntinda Industrial area, Ntinda Road + Luzira, Bugolobi 74 
 Kololo, Cooper Road, Bukoto Road, Kanjokya Street, East 

Road, Kisementi, Mawanda Road, Prince Charles drive. 
 

 Nakawa, Jinja Road  
2 Nakasero, Bombo before Wandegeya, Gayaza Road, 

Kyadondo Road & Yusufu Lule Road, Bombo Road, after 
Wandegeya 

34 

3 Najjanankumbi, Katwe, Entebbe Road, Hoima Road, 
Kagugube-Kulubya, Nalukolongo & Mengo 

17 

4 Rashid Khamis, Berkely, Ben Kiwanuka Street Kikuubo 
Lane, Kyaggwe Road, Mackay Road, Martin Road, 
Nabugabo Nakivubo, Namirembe Road, New Taxi park, Old 
Kampala, Owino, Burton Street, Johnstone Street, William 
Street & Munno B. 

75 

 Buganda Road, Colville Street, Dastur Street, George 
Street, Dewinton Road, Kimathi Avenue, Luwum Street, 
Market Street, Nasser Road, Nkrumah Road, Parliamentary 
Avenue, Pilkington Road, Portal Avenue & Wilson Road. 
Colville Street, Lumumba Avenue, Mackinon Road. 

 

 Kampala Road, Kampala Goodshed, Press Road, Sinay Bin 
Road, Station Road 

 

5 Industrial Area (1st Street – 8th Street), Kibira Road, Ggaba 
Road 

45 

 TOTAL 245 
 

OUTSIDE KAMPALA ZONING 

Zone Enumeration Area No. of entities 
A Luweero, Nakasongola, Hoima, Kiboga, Masindi, Mubende 1 

B Masaka, Mpigi, Rakai, Kalangala 1 

C Wakiso, Mukono, Namanve Industial Area, Lugazi, Banda, 
Entebbe, Masaka Road. 

21 

D Adjumani, Arua, Nebbi, Pakwach 0 

E Mbarara, Bushenyi 5 

F Jinja, Bugiri, Busia, Iganga, Kamuli 16 

G Mbale, Tororo, Pallisa, Kumi, Kapchorwa, Moroto 4 

H Kabale, Ntungamo, Rukungiri, Kanungu 2 

I Kabarole, Kasese, Kyenjojo, Kibaale 4 

J Lira, Gulu, Soroti 1 

 TOTAL 55 
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MAY 2004

To coordinate the 
development and 

maintenance of a National 
Statistical System 

To market Uganda’s 
Investment opportunities and 

provide quick and quality 
facilitation to investors 

Please help us monitor economic development 
and plan for better policies. 

To foster price stability and 
a sound financial system 
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Survey On Private Capital Flows 2004 
 

A. Background 
 
1. Introduction: 

Bank of Uganda (BOU), in conjunction with Uganda Bureau of Statistics 
(UBOS) and Uganda Investment Authority (UIA), is conducting a third survey 
on private capital in Uganda that is intended to monitor foreign private capital 
which include stocks and flows (transactions) in and out of Uganda.  
 
The results of the previous two surveys; Foreign Private Capital Survey 2001 
(PCF2001) and Private Sector Investment 2003 (PSI2003) can be accessed 
from the following websites: http://www.bou.or.ug, 
http://www.ugandainvest.com and http://www.ubos.org; or by obtaining 
a copy from Director Trade and External Debt Department, Bank of Uganda 
or Executive Director, UIA.  
 

2. How do you benefit?  
The Private sector continues to benefit from the overall macroeconomic stability 
resulting from formulation of better monetary (exchange rate, interest rate and 
inflation) and external sector policies: 
• The private sector is being more actively promoted as the engine of economic 

growth in     Uganda. 
• The private sector is interested in knowing the sectoral performance in the 

economy. 
• Increased partnership with the private sector. 
• Creation of an enabling environment that retains and attracts both domestic 

and foreign investment. 
• Less requests for data since this is a joint survey catering for the 

requirements of a number of stakeholder institutions. 
• Information obtained is available to the public in aggregate form for more 

informed / guided decision-making. 
 

3. Why do we need to collect this information?  

i) Following the enactment of the investment Code 1991 and the freeing of 
the current and capital accounts in 1993 and 1997 respectively, both the 
domestic and external sectors were fully liberalized. Private investment 
has increased tremendously to benefit our country by way of economic 
development. However, this has also meant that we are less able to 
monitor these flows for purposes of formulating policies that would 
sustain this development. Therefore, by quantifying inward and outward 
investments we assess confidence in the economy to design policies to 
encourage private sector investments.   

ii) Globalisation has meant that countries are more prone to contagion 
effects of market failures such as those that hit South East Asia in the 
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late 1990s. In the absence of exchange controls, there is need for timely 
and reliable data on foreign transactions to mitigate the destabilising 
effects. 

iii) The information sought is essential for foreign exchange management, 
interest rate policy, and aversion of economic crises for stable growth. It 
is also vital in our investment promotion and facilitation efforts. 

iv) Good quality economic statistics are necessary for better decision-making 
and the standard reporting format is to ensure uniform that complies to 
the International Codes and Standards. 

v) To establish the multiplier effect of direct foreign investment in Uganda vis-a-vis 
employment creation, local resource utilization, export performance, foreign 
exchange earnings/savings.  

vi) To enhance means to improve dialogue between government and the private sector. 

vii) To meet international standards and codes in reporting which is a requirement of 
the international community and donors. These include the General Data 
Dissemination System (GDDS), System of National Accounts (SNA), External 
Debt Guide (EDG), etc. 

 
B. Guidelines 

 
1.  Who needs to complete this questionnaire? 

The survey targets all entities with Foreign Assets and Liabilities (FAL). In particular, 
it is intended for completion by the chief decision-makers within each entity. We 
therefore request that the Managing Directors, Chief Executive Officers or equivalent 
take a few minutes to complete it. While the questionnaire might look long, 
please note that it is unlikely that all questions will be relevant to you, and 
you will not need to fill them in! Please complete Part 1 which is compulsory 
and refer to the five (5) filtering questions in Table 1.12 (page 5) to identify 
those questions that will be relevant to you. 
 

2.  Confidentiality assured? 
The stakeholder institutions are empowered to collect data under the Uganda 
Bureau Of Statistics Act (1998), we wish to re-assure you that all information 
obtained will be treated as confidential and used strictly for statistical, economic 
analysis and policy formulation purposes only. 
 
The data/information collected will only be published in aggregate form. The staff 
involved is under oath not to disclose any information to a third party. 
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3. Financial Statements  
Much of the information required for this survey can be obtained from the 
financial statements spanning the years 2001 to 2003.  Please supply a copy of 
your financial statements along with the completed questionnaire. While this may 
not provide all the information we need, it may answer some questions we might 
have, in which case we would not need to come back to you. In case audited 
accounts are not available the required data can be obtained from interim financial 
statements or working estimates and from Management accounts.   
 

4. Do you need assistance? 
Our field staff is available for guidance on how to complete the questionnaire. 
In addition, the following offices are open for any inquiries; 
 

 Title Department Telephone E-mail address 

Director (Project Coordinator) Trade & External Debt (BOU) 041-231036 muwangazake@bou.or.ug 

Director Research (BOU) 041-230791 ego@bou.or.ug 

Deputy Director Trade & External Debt (BOU) 041-232762 antale@bou.or.ug 

Director, Macro Economics Uganda Bureau of Statistics  041-320741 ynhs@infocom.co.ug 

Director, BIAES Uganda Bureau of Statistics 041-320165 ubos@infocom.co.ug 

Director, Strategic Planning  Uganda Investment Authority 041-251562 kkaramente@ugandainvest.com 

 
5. When do you return the completed questionnaire? 

The due date for return of the questionnaire to the Director, Trade and External Debt 
Department, Bank of Uganda, Plot 37/43, Kampala Road, P.O. Box 7120 Kampala 
within fourteen (14) days after delivery by the enumerator. If you are having problems 
meeting the due date, please call or email us as soon as possible before the deadline. 
Otherwise, the enumerator will collect the duly filled questionnaire on the due date or 
earlier as agreed.  
 

6.   Will there be any feedback? 
Yes! As a way of promoting dialogue we will share with you the results of this 
survey in aggregate form and seek your further involvement in this exercise, as 
was the case in the two surveys (PCF-2001 and PSIS-2003) 

 
THANK YOU IN ADVANCE FOR YOUR COOPERATION 

PLEASE READ THE FOLLOWING INSTRUCTIONS AND DEFINITIONS BEFORE 
COMPLETING THE QUESTIONNAIRE 
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C. Instructions  
 
1.  Parts 1 
 To be completed by ALL respondents. 
 
 2.  Reporting period 

This questionnaire asks for data on a calendar year basis (i.e., from 1 January to 31 
December), stocks for end-2001, end-2002 and end-2003, and transactions for 2002 and 
2003. If your entity’s accounts are prepared other than on calendar year basis, please 
take one of the following steps. If you produce: 
• Quarterly or semi-annual accounts, please adjust these so that the data you submit 

is consistent with the January to December calendar year. 

• Annual accounts and your reporting period is not January to December, then please 
indicate this period to us on the form. Then when you submit your data, please 
provide estimates for January to December, based on your own knowledge of your 
business. Your best estimates, whether audited or not, are perfectly acceptable. 

 
3. Currency of reporting 
Please provide all data in US$ except where you are instructed otherwise (in Part 3).  
 
Exchange Rates 
Please find the monthly-average and year-end exchange rates tables on page 15 of 
this questionnaire for conversion of Uganda shillings to US$. 
For Stocks/Balances at calendar year-end, use the year-end exchange rates for 
2001, 2002 and 2003; 
For Transactions during calendar year 2002 and 2003, use the monthly average 
exchange rate for 2002 and 2003. 
  
4. Units of Reporting 
Please report all data in actual amounts. For example, please enter six million as 
6,785,000 (and not as e.g. 6.785m) 
Please report all data in units (DO NOT ROUND OFF FIGURES). 
 
D.  Definitions 

This questionnaire contains technical words, which are explained below in the 
context in which they are used. However, if you still encounter problems, 
and/or are uncertain of any terms or questions, please do not hesitate to call 
or email us for clarification. 

 
1. Entities 

An entity is an institutional unit in its capacity as a producer of goods and 
services.  It may be a company, corporation or a non-profit institution or an 
unincorporated entity. 
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2. Residency 
The survey focuses on residency (or where the centre of business is located), 
and not nationality. This survey in Parts 2, 3 and 4 of the questionnaire is 
interested in operations between residents and non-residents only. You are a 
resident individual or entity if you have lived or operated (or intend to live or 
operate) in this country for a year or more, regardless of your nationality. Non-
resident individuals or entities are basically the rest of the world: they have 
lived or operated (or intend to live or operate) outside of this country for a year 
or more (even if they hold nationality of this country). We are interested in 
residency (or where the centre of business is located) and not nationality. 
 
International Organisations (A Special Case of Residency)  
If you have transactions with international organisations such as the East 
African Development Bank (EADB), International Finance Corporation (IFC) 
etcetera then read on. International Organisations have shareholders who are 
governments. They are thus not considered residents of any country, including 
the country in which they are located. For this survey in Questions in Parts 2, 3 
and 4 please treat all International Organisations as non-residents.  
 

3 Financial Instruments 
Financial instruments consist of Equity and Non-equity 

i) Equity means shares held in entities or the equivalent ownership interest 
in unincorporated entities. 

ii) Non-equity refers to all other financial instruments including loans, trade 
credits and supplier credit (for goods and services), bonds, debentures, 
notes, money market instruments, shareholder and inter-company loans, 
arrears of debtor interest, currency and deposits. 

 
 4. Time of Recording of Transactions 

Transactions in financial items are recorded on the day when there is a change 
of ownership. So, for instance, commitments to provide funds do not count as 
transactions for recording purposes until the necessary funds have actually 
been disbursed. If debt is exchanged for equity or other debt, then a 
transaction is recorded whereby principal is repaid and a new liability created. 
For positions in financial items, ownership is key: positions are recorded if the 
creditor owns a claim on the debtor. For other transactions, when goods are 
provided, a service is paid, interest accrues, or an event occurs that creates a 
transfer claim, a debt liability is created and exists until payment is made or 
forgiven. 

 
5. Major activities and Industrial Classification  

Section 1.3 and Table 1.5 requests the respondent to describe the entity’s 
major activity in detail. Industrial Classification is the international standard 
way of disaggregating economic activities for international data and for 
comparison purposes as referred to in Table 1.5 for details. 
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6. Actual employment (number of jobs) 
Actual employment constitutes employment levels (or available jobs) attributed 
to the investment entities surveyed.  Available jobs are requested by the nature 
of employment, which are the different levels of management, by gender (sex) 
and whether or not employees are Ugandan nationals or foreigners as shown in 
Table 1.6 as at 31 December 2002 and 2003.   

 
7. Compensation of employees 

Compensation of employees by the entity include salaries and wages, payments in 
kind, pension funds, directors’ fees and any other as requested for in Table 1.7.  

 
8. Actual Investment 

Actual investment as requested for in Table 1.8 requires book-value figures of 
the investment by the entity as at 31 December 2001, 2002 and 2003. These 
are the figures as obtained from the entity’s audited financial statements or 
management accounts.  

 
9. Depreciation of Fixed Assets 

Depreciation of fixed assets is requested for in Table 1.9 and can be obtained 
from the financial statements of the entity. 

 
10. Gain/Loss on other items 

Gains/losses on other items as requested for in Table 1.10 comprise of 
loss/gain on sale of fixed assets, gains/losses in foreign exchange, gifts issued 
by the entity, donations made by the entity, etc.  

 
11. Provision for bad debts and bad debts written-off 

The information is obtained from the financial statements and are requested 
for in Table 1.11.  

 
12. Filtering questions  
 Table 1.12 consists of five (5) questions to help the respondent to know the 

parts of the questionnaire that the respondent has to fill. This table should be 
discussed verbally by both the respondent and the enumerator during their 
first meeting. 

    
13. Methods of estimating market value 
 The questionnaire requires the respondent to provide an estimate of the 

market value of the investment both on the liability side (Tables 2.1, 2.2) and 
on the asset side (Table 4.1). So, Table 1.13 requires the respondent to 
indicate the estimation method and also the person who carried out this 
estimation. 

  
14. Foreign Equity Investment  

i) Foreign Direct Equity Investment (FDEI) 
You will see this term referred to in Tables 2.1 and 4.1. FDEI reflects 
having a say in the management decisions by a non-resident entity in 



 

   Appendix F-vii 

your company, or by you in a non-resident entity (Table 4.1). For the 
purpose of this survey, FDEI is defined as a shareholding of 10% or more. 
Therefore: 
• If a non-resident holds 10% or more of the ordinary shares, voting 

rights or equivalent in your entity, please complete Table 2.1 
• If you own 10% or more of the ordinary shares, voting rights or 

equivalent in a non-resident entity, please complete Table 4.1 
(Column A). 

 
ii) Foreign Portfolio Equity Investment (FPEI) 

This term is referred to in Tables 2.2 and 4.1 (Column B).  FPEI refers to 
equity holding either by a non-resident in your entity (Table 2.2), or by 
you in a non-resident entity (Table 4.1 (Column B)). It does not however 
entail having a say in management decisions. For the purpose of this 
survey, FPEI is defined as a shareholding of less than 10%. Therefore: 

• If a non-resident holds less than 10% of the ordinary shares, voting 
rights or equivalent in your entity, please complete Table 2.2 

• If you own less than 10% of the ordinary shares, voting rights or 
equivalent in a non-resident entity, please complete Table 4.1 
(Column B) 

 
 15. Book Value (Nominal) and Market Value 

Tables 2.1, 2.2 and 4.1 require both book values and market values. 
 

i) Book Value 
Book value (comprising Authorised and Issued share capital, at historical 
cost, plus any Share Premium reserves plus accumulated Retained 
Earnings plus Revaluation – Tables 2.1, 2.2 and 4.1) should be readily 
available from your financial statements. Accountants and financial 
managers know this concept as “shareholder funds”. 
 

ii) Market Value 
To meet international codes and standards, and to assess what investment 
is truly worth, you are required to estimate market value of your entity 
regardless of book value. Market value is simply what you would be willing 
to pay to acquire something from a willing seller based on commercial 
consideration only. Think of building a house to sell. Altogether the cost of 
construction was US$10,000. If you have built this house in an area where 
there is high demand for housing, you may estimate that you could obtain 
US$15,000 from a willing buyer (its market price). Conversely, if you 
discover some problems with the land for example or a proposed road 
project nearby has been abandoned, you may set a market value below cost 
price. Book prices therefore seldom equal market prices. 
 

The respondent is required to provide an estimate of the market value of the 
investment for part 2 and 4 of the questionnaire. So how do you estimate the 



 

   Appendix F-viii 

market value for your company? If you have an auditor, you can base it on 
your auditor’s estimate. If you do not have an auditor, ask your accountant or 
financial manager, or use a director’s estimate. You may base it on a recent 
sale of shares between company directors (assuming it was based on 
commercial considerations only). Alternatively, you could compare it to a trade 
for a similar sized company in a similar region or line of business. Table 1.13 
requires the respondent to indicate the method(s) used to estimate the market 
value. Please note that while we ask for calendar year end data, your closest 
approximation is perfectly acceptable. 

 
16. Retained (Reinvested) Earnings 

Retained (Reinvested) earnings are undistributed profits that are capitalised in 
the entity.  
Retained earnings are requested in Tables 2.3 for the liabilities and 4.2 for 
assets.  In Table 2.3 you can calculate them using the information therein.  
Take the apportioned net profit earned after tax, and subtract from it the total 
dividends paid/branch profits remitted to foreign investors and dividends 
paid/profits remitted to non-resident investors during the calendar year 2002 
and 2003.  
 
For example: Lets suppose you have foreign equity investment from three 
countries namely UK, Kenya and Tanzania with ownership stake of 40%, 30% 
and 10% respectively. If net profit/loss for the year 2002 was100 units, then 
the apportioned profits would be 40 units to UK, 30 units to Kenya and 10 
units to Tanzania. Dividends too would be apportioned in a similar way.  
 

17.  Dividends and Branch Profits Remitted 
This data is requested in Table 2.3 rows 3 and 4, 7 and 8 for liabilities, and 
Table 4.1 (row 5 and row 11) for the assets. Dividends are earnings 
distributed to shares (equity) or equivalent equity holdings for incorporated 
private entities, cooperatives and public corporations. Branch profits remitted 
are the same but apply to branches (unincorporated entities).  
 

18. Shareholder and inter-company borrowing and lending 
Asked for in Tables 3.1 (row 3) and 3.2 (row1) for borrowing, and Tables 4.3 
and 4.4 (Column A) for lending. This is borrowing or lending between your entity, 
and an affiliated (i.e, not independent) non-resident entity where FDI equity / 
shareholding relationship exists (e.g, head offices, branches, associate entities, 
subsidiaries). Note this would include trade credits if the transaction were 
between affiliated entities.  

 
19.  Trade Credits from / to Unaffiliated Entities 

Trade Credits between unaffiliated entities are requested in Tables 3.1 (row 
4) and 3.2 (row 4) for borrowings and Tables 4.3 and 4.4 (Column B). Trade 
credits are commercial credits extended by exporters to importers and 
prepayments made by importers to exporters.  
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20. All Other Borrowing / Lending 
This is requested in Tables 3.1 (row 4) and 3.2 (row 4) for borrowing, and 
Tables 4.3 and 4.4 (Column C) for lending. It excludes information you 
include as Shareholder and Inter-company [and Trade Credits with Affiliated 
Companies], and Trade Credits from Unaffiliated Companies. It therefore 
includes all other loans and advances on a long and short-term basis such as 
for mortgage, or for financial lease and repurchase agreements, or loans to 
finance trade. 
 

21. Other claims other than shares and loans or Currency and Deposits  
Requested in Tables 3.3 for the liabilities and in Tables 4.3 and 4.4 
(Column D) for the assets. Currency consists of notes and coin in circulation, 
commonly used to make payments. Deposits are transferable (with unrestricted 
exchange on demand at par) in any currency and commonly used to make 
payments, or other (such as savings or time deposits). 
 

22. Bonds and Notes / Money Market Instruments (Portfolio Debt) 
Requested for in Tables 3.3 for liabilities especially for banks and Insurance 
companies and Tables 4.3 and 4.4 (Column E) for assets. They include 
bonds, debentures, commercial paper, promissory notes, certificates of deposit, 
and other tradable non-equity securities. Bonds and Notes are long-term (with 
original maturities of more than one year). Money Market Instruments are 
short-term (with original maturities of one year or less).  
 

 
 

Now proceed to answer the questions. 
 

Thank you for your cooperation and time. 
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Acknowledgement of receipt of questionnaire 

 
 
 
 

I,   _____________________________________  of   ______________________________ 
(enter name of recipient) (enter name of entity/company/enterprise)acknowledge 
receipt of the Foreign Private Capital (FPC-2004) survey questionnaire. 
 
 
 Title:   
 

 

 
 Signature:   
 
 

 

 
 Date:  
 

 

 
 Enumerator: 
 

 

 
Thank you for receiving the questionnaire. 

 
 
 
 
This page should be filled-in by the person who is receiving the questionnaire on 
behalf of the entity, enterprise or company at the time of delivery of this 
questionnaire by the enumerator. After it is signed, the enumerator should retain the 
original copy of this page. 
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QUESTIONNAIRE FOR SURVEY ON FOREIGN PRIVATE CAPITAL 2004 
Issued under authority of Uganda Bureau of Statistics Act (1998) Section 16 

 
PART 1 

General Information 
(All respondents should complete Part 1) 

     For Official Use Only 
          Code: 
1.1 Name, Contacts and other information      
         
1.1a Entity Name: ___________________________________________________________ 
  
1.1b  Contact Person and Position  _______________________________________________ 
 
1.1c  Alternative Contact Person and Position _______________________________________ 
  
1.1d Physical Address: ___________________  Postal Address: _________________ 
 

Tel: __________________   Fax:__________________   E-mail: _____________________ 
 
 Website: __________________________________________________________________ 
 
1.2 Shareholding Structure of the Entity as at 31st December 2002 and 31st December, 2003 

 

Table 1.2:  Shareholding Structure as at 31st December 2002 and 31st December 2003 

Ownership Stake (% 

Shareholding) 

 

Name of Share holder 

 

Country of Residence 

31-12-2002 31-12-2003 

1.     

2.     

3.     

4.     

5.     

6.     

7.     

8.     

  
1.3 Entity’s Main Activity 
 
Please state your major activity in detail. 

_________________________________________________________________________________ 
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1.4   Entity Turnover for 2002 and 2003 in US$ 
      Please enter the total Turnover of your entity for the years 2002 and 2003 in US$. 

  
Table 1.4: Total Turnover for the years 2002 and 2003 in US$ 

 31st December 2002 31st December 2003 
Total Turnover   

 
1.5    Industrial Classification 
Please tick in the box to indicate the sector, and also enter the percentage contribution 
 
Table 1.5:    Industrial Classification /sector 
 
 
Industrial Classification 

 
Tick 
sector 

% share 
contribution to 

entity’s turnover 
1.   Agriculture, hunting, forestry and fishing
      1.1 Agriculture  
 1.1a Floriculture  
               1.1b       Fruits and Vegetables  
 1.1c Dairy and Dairy products  
 1.1d Livestock  
 1.1e Other Agriculture  
      1.2 Hunting  
      1.3 Forestry  
      1.4 Fish and Fish farming  
2. Mining and quarrying
 2.1 Mining  
 2.2 Quarrying  
3.   Manufacturing 
       3.1.  Agro-industry  
 3.1a Edible oil  
 3.1b Grain milling  
 3.1c Tobacco and tobacco products  
 3.1d Cotton and Textiles  
 3.1e Other Agro industry  
        3.2  Food and beverages  
 3.2a Beverages  
 3.2b Other Food Products  
       3.3.  Machinery, motors & equipment  
 3.3a Metal and metal products  
 3.3b Electronics  
 3.3c Other machinery  
       3.4  Chemicals and petroleum   
 3.4a Pharmaceuticals  
 3.4b Manufacture of paints  
 3.4c Manufacture of Soap  
 3.4d Other Chemical Products  
       3.5.  Other manufacturing   
 3.5a   
 3.5b Paper and paper products   
 3.5c Rubber and Plastic products   
 3.5d Furniture and Fittings   
 3.5e Other (specify)  
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4.   Electricity, gas and water 
        4.1 Electricity   
        4.2 Gas   
        4.3 Water   
5. Construction 
       5.1  Bricks and Tiles   
       5.2 Cement Lime and Plaster   
       5.3 Building and Construction   
6. Wholesale & retail trade, & catering & accommodation services 
       6.1 Wholesale   
       6.2 Retail Trade   
       6.3 Catering   
       6.4 Accommodation Services   
7.   Transport, storage & communication 
       7.1  Transport   
       7.2 Storage    
       7.3  Posts and Tele-communication   
 7.4  Computer and related activities   
8.    Financing, insurance, real estate, Tourism & business services 
       8.1  Banking   
       8.2   Micro finance   
       8.3 Insurance   
       8.4 Real estate / property services   
       8.5  Tourism   
 8.6  Business Services   
9.   Community, social and personal services 
       9.1 Community   
 9.1.1 Health Care Services   
 9.1.2 Education Services   
 9.1.3 Other (specify)   
10. Activities not covered above (please specify)   
 
1.6  Actual employment as at 31st December 2002 and 2003 (enter exact numbers) 
 Please enter the exact number of employees in each nature of employment or category. 

           
Table 1.6: Actual employment as at 31st December, 2002 and 31st December, 2003 

2002 2003 
Local Foreign Local Foreign 

 
Nature of Employment 

Male Female Male Female Male Female Male Female 
Managerial/Supervisory         

Administrative/Accounts         

Skilled/Technical         

Unskilled/Casual         
Total         
 



 

   Appendix F-4 

1.7   Compensation of Employees for the years 2002 and 2003 in US$ 
Please enter the values in US$ of compensation of employees for the years 2002 and 2003 in US$. 

  
Table 1.7: Compensation of Employees during the years 2002 and 2003 in US$ 
Type of Compensation 2002 2003 
Salaries and Wages   

Payments in kind   

Pension Fund   

Directors Fees   

Other (specify)   
 
1.8   Actual Investment as at 31 December 2001, 2002 and 2003 in US$ 
 Please enter the values in US$ of actual investment under each type of investment. 

  
Table 1.8: Actual investment as at 31 December, 2001, 31 December, 2002 and 31 

December, 2003 
Type of investment 31 December 2001 31 December 2002 31 December 2003 
Land    

Building and Civil Works    

Plant and Machinery    

Vehicles    

Furniture and Fittings    

Pre- Start up Expenses    

Working Capital    

Other (specify)    
Total    

 
1.9   Depreciation of Fixed Assets during the years 2002 and 2003 in US$ 
Please enter the fixed assets depreciation values in US$ for the years 2002 and 2003 in US$. 

  
Table 1.9: Depreciation of Fixed Assets during 2002 and 2003 

 2002 2003 
Total Depreciation   

 
1.10 Other Items during 2002 and 2003 in US$ 
 Please enter the other items as requested for in US$. 

  
Table 1.10: Other Items during the years 2002 and 2003 in US$ 

Item 2002 2003 
Gain/Loss on the sale of Fixed Assets   

Gain/Loss in Foreign Exchange   

Gifts by the entity   

Donations made by the entity   
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1.11  Provision for Bad debts and Bad debts during 2002 and 2003 in US$ 
 
Please enter the values for provisions for bad debts and bad debts written-off during 2002 
and 2003 in US$. 

  
Table 1.11: Provision for Bad debts and Bad debts written-off during the years 2002 and 

2003 in US$ 
Item 2002 2003 
Provision for Bad debts   

Bad debts written-off   
 
1.12 Which parts of this questionnaire are relevant to you?  

 
Not all questions in this questionnaire will be relevant to you. To save your time 
and to help you decide which parts you need to fill in, please answer the following 
questions by marking (  ) in the appropriate box on the front page. 
You are required to answer the questions corresponding to the filtering questions against 
which a “YES” was ticked. 

 
Table 1.12: Filtering Questions (FQ) 

Filtering Questions (FQ) Yes No 

FQ1 Do non-resident entities, governments or individuals hold shares 
(equity) in your entity? If yes, please complete Tables 2.1, 2.2, 2.3 and 
1.12. 

  

FQ2 Does your entity borrow from non-resident entities or individuals? If 
yes, please complete Tables 3.1,3.2. 

  

FQ3 Do non-resident entities, governments or individuals have any other 
monetary claims against your entity other than shares and loans? If 
yes, please complete Tables 3.3. 

  

FQ4 Does your entity own shares (equity) in non-resident entities? If yes, 
please complete Tables 4.1, 4.2 and 1.12. 

  

FQ5 Does your entity lend to non-resident entities or individuals? If yes, 
please complete Tables 4.3 and 4.4.  

  

 
 
1.13 Methods of Estimating Market Value  

Please indicate (by ticking) the method(s) used to estimate the market value of 
equity. Indicate also who carried out the estimation of the market value of equity. 
                
Table 1.13: Methods of Estimating Market Value 

No. Valuation Approach  Tick (  ) 
1 Income  
2 Market  
3 Net Asset Value  
4 Other (specify)  

Who carried out the estimation? CEO  Director Accountant Finance Manager Auditor 
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PART 2 
 

Foreign Equity Investment (shares) in This Entity 

(Liabilities) 
Complete this PART if your entity in Uganda had non-resident shareholders during 2001, 2002 and 2003. 
Report all values in units and in US$.  Please see item 4 of the Definitions.   
 
2.1  Shares held in your entity by non-residents as at (end-2001, end-2002 

and end-2003) and associated transactions during 2002 and 2003 (each 
owning 10% or more)   

 
Please complete this question if non-resident entities hold shares in your entity: 
In the Table 2.1, please enter aggregate data by country, for non-resident entities 
each owning 10% or more of the equity or equivalent voting rights in your entity 
(Foreign Direct Equity Investment).  
To ensure we do not have to get back to you for clarification, enter N/A where the 
question is not applicable. 

 
Table 2.1    Shares held in your entity by non-residents (each owning 10% or 

more) and transactions in US$ 
 Shares held in your entity by Non Residents 

 (each holding 10% or more) 
1. Country of residence/ International Organisation       

Book value of shares at 31 December 2001:       
 o/w Paid-up Share Capital:       

o/w Share Premium:       
o/w Accumulated Retained earnings:       

2. 

o/w Revaluations:       
3. Estimated market Value of shares at 31 December 2001       
4. Purchases of shares by non-residents in your entity 

during 2002 
      

5. Sales of shares by non-residents in your entity during 2002       
6. Valuation change during period (derived)        

Book value of shares at 31 December 2002:       
 o/w Paid-up Share Capital:       

o/w Share Premium:       
o/w Accumulated Retained earnings:       

7. 

o/w Revaluations:       
8. Estimated market Value of shares at 31 December 2002       
9. Purchases of shares by non-residents in your entity 

during 2003 
      

10. Sales of shares by non-residents in your entity during 2003       
11. Valuation change during period (derived)       

Book value of shares at 31 December 2003:       
 o/w Paid-up Share Capital:       

o/w Share Premium:       
o/w Accumulated Retained earnings:       

12. 

o/w Revaluations:       
13. Estimated  market value of shares at 31 December 2003       

To the respondent/data checker: Please check the figures using the following formulae: 
(6=8-3-4+5) and (11=13-8-9+10)  
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2.2  Shares held in your entity by non-residents as at (end-2001, end-2002 
and end-2003) and associated transactions during 2002 and 2003 (each 
owning less than 10%) 

 
Please complete this question if non-resident entities or individuals hold equity in 
your entity: 
• In the Table 2.2, please enter aggregate data by country, for non-resident 

entities each owning less than 10% of the shares or equivalent voting rights in 
your entity (Foreign Portfolio Equity Investment).  

To ensure we do not have to get back to you for clarification, enter N/A where the 
question is not applicable. 
  
Table 2.2    Shares held in your entity by non-residents (each owning less than 

10%) and transactions in US$ 
 Shares held in your entity by Non-

residents  
(each holding less than 10%) 

1. Country of residence/ International Organisation       
Book value of shares at 31 December 2001:       

 o/w Paid-up Share Capital:       
o/w Share Premium:       

o/w Accumulated Retained earnings:       

2. 

o/w Revaluations:       
3. Estimated market value of shares at 31 December 2001       
4. Purchases of shares by non-residents in your entity during 

2002 
      

5. Sales of shares by non-residents in your entity during 2002       
6. Valuation change during period (derived)       

Book value of shares at 31 December 2002:       
 o/w Paid-up Share Capital:       

o/w Share Premium:       
o/w Accumulated Retained earnings:       

7. 

o/w Revaluations:       
8. Estimated market value of shares at 31 December 2002       
9. Purchases of shares by non-residents in your entity during 

2003 
      

10. Sales of shares by non-residents in your entity during 2003       
11. Valuation change during period (derived)       

Book value of shares at 31 December 2003:       
 o/w Paid-up Share Capital:       

o/w Share Premium:       
o/w Accumulated Retained earnings:       

12. 

o/w Revaluations:       
13. Estimated market value of shares at 31 December 2003       

To the respondent/data checker: Please check the figures using the following formulae: 
(6=8-3-4+5) and (11=13-8-9+10) 

 
 



 

   Appendix F-8 

2.3.  Retained Earnings of Foreign Investment Equity (during 2002 and 2003)  
 
Please complete this question if non-resident entities or individuals hold equity in your entity: 

 
• Please calculate total retained earnings attributable to foreign non-resident shareholders 

during the January to December calendar year 2002 and 2003 for your entity in Uganda, by 
working through Table 2.3 Enter the data by country, for apportioned net profit after 
tax, dividends declared and paid and retained earnings attributable to non-resident 
entities or individuals (FDEI+FPEI) in your entity. 

•  
   Table 2.3 Retained Earnings of Foreign Equity Investment (non-resident shareholders) 

during 2002 and 2003 In US$ 
1. Country of residence/ International 

Organization 
      

2. Apportioned net profit/loss after tax for the 
year 2002 by country.  

      

3. Dividends declared to non-resident 
shareholders (FDEI) each with holdings of 
10% or more in 2002 

      

4. Dividends paid / profits remitted to non-
resident shareholders (FDEI) each with 
holdings of 10% or more) in 2002  

      

5. Dividends declared to non-resident 
shareholders (FPEI) each with holdings of 
less than 10% in 2002 

      

6. Dividends paid / profits remitted to non-
resident shareholders (FPEI) each with 
holdings of less than 10% in 2002  

      

7. Retained earnings attributable to non-
resident shareholders (FDEI+FPEI) in 2002 

      

8. Apportioned net profit/loss after tax for the 
year 2003 by country.  

      

9. Dividends declared to non-resident 
shareholders (FDEI) each with holdings of 
10% or more in 2003 

      

10. Dividends paid / profits remitted to non-
resident shareholders (FDEI) each with 
holdings of 10% or more) in 2003 

      

11. Dividends declared to non-resident 
shareholders (FPEI) each with holdings of 
less than 10% in 2003 

      

12. Dividends paid / profits remitted to non-
resident shareholders (FPEI) each with 
holdings of less than 10% in 2003 

      

13. Retained earnings attributable to non-
resident shareholders (FDEI+FPEI) in 2003 

      

To the respondent/data checker: Please check the figures using the following formulae: 
(7=2-4-6) and (13=8-10-12) 
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PART 3 
 

Foreign Non-Equity Liabilities to Non-Residents 
 

3. Borrowing from Non-residents by your Entity 
 

Please complete Tables 3.1 and 3.2 for long-term and short-term debt including any arrears 
respectively, if your entity borrows from non-resident entities, individuals or organizations 
(external borrowing).  
• Exclude domestic (resident-to-resident) borrowing in both foreign and local 

currencies. 
• To ensure we do not trouble you for clarification, enter N/A where not 

applicable. 
• In case of recipient sector specify the sector using options provided on page 2 of 

this questionnaire. 
 

3.1      Long-term External Borrowings (Maturity period greater than 12 Months) 
 
Long-term borrowing constitutes borrowings with original maturity of greater than 12 
months. Please supply total long-term outstanding balances for the years as at end-
December 2001, 2002 and 2003 and transactions during the years 2002 and 2003 for 
each individual loan. 

 
Table 3.1 Long-term External Borrowings (Maturity period greater than 12 

Months)1 
No Particulars Loan No.1 Loan No.2 Loan No.3 Loan No.4 
1. Your Reference Number      
2. BOU Ref. No.     
3. Creditor Institution Group*     
4. Credit Type**     
5. Recipient Sector     
6. Guarantee Status***     
7. Creditor Country/International 

Organization 
    

8. Purpose of Borrowing****     
9. Loan Currency     
10. Total Loan Amount     
11. Date of Agreement     
12. Disbursement method     
13. Date of First disbursement     
14. Date of Last disbursement     
15. Principal payment method *****     
16. Payment installments (yearly)     
17. First Principal Payment Date     
18. Last Principal Payment Date     
19. Interest terms******     
20. Interest rate     
21. Days in interest year     

  Outstanding balance as at 31 Dec 2001:     
o/w Balance of Principal     

o/w Balance of Principal Arrears     

22. 

o/w Balance of Interest Arrears     
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23. External borrowings2 received during 2002     
24. Interest due and paid during 2002     
25. Other transactions during 2002 (debt 

forgiveness, re-scheduling, write-off, 
debt/equity swaps etc) Please specify… 

    

26. Other fees paid in 2002 
 Commitment fees 
 Mobilisation fees 
 Penalty interest 

    

Outstanding balance as at 31 Dec 2002     
o/w Balance of Principal     

o/w Balance of Interest     
o/w Balance of Principal Arrears     

27. 

o/w Balance of Interest Arrears     
28. External borrowings2 received during 2003     
29. Interest due and paid during 2003     
30. Other transactions during 2003 (debt 

forgiveness, re-scheduling, write-off, 
debt/equity swaps etc) Please specify… 

    

31. Other fees paid in 2003 
 Commitment fees 
 Mobilisation fees 
 Penalty interest 

    

Outstanding balance as at 31 Dec 2003     
o/w Balance of Principal     

o/w Balance of Principal Arrears     

31. 

o/w Balance of Interest Arrears     
*… See Notes on Page 11 
 

1In case the terms of the loan change during the period under review please indicate data on separate page 
or sheet 

2 Disbursements received from the creditor. 
 

3.2      Short-term External Borrowings (Maturity period of 12 Months or  less) 
 
Short-term borrowing is any borrowings with original maturity of 12 months or less. Please 
supply total short-term outstanding balances for the years to end-December 2001, 
2002 and 2003, and associated transactions during 2002 and 2003 for each individual 
loan. 
 
Table 3.2 Short-term External Debt (Maturity of 12 months or less) 1 

No. Particulars Loan 
No.1 

Loan 
No.2 

Loan 
No.3 

Loan 
No.4 

1.  Creditor Institution/ Group*     
2.  Creditor Country     
3.  Date of Agreement     
4.  Credit Type**     
5.  Purpose of Borrowing****     
6.  Recipient Sector     
7.  Loan Currency     
8.  Total Loan Amount     
9.  Duration of loan in months     
10.  Principal payment method*****     
11.  Interest rate     
12.  Interest terms******     
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Outstanding balance as at 31 Dec 2001:     

o/w Balance of Principal     
o/w Balance of Principal Arrears     

13.  

o/w Balance of Interest Arrears     
14.  External borrowings2 received during 2002     
15.  Interest due and paid during 2002     
16.  Other transactions during 2002 (debt 

forgiveness, re-scheduling, write-off, 
debt/equity swaps etc) Please specify… 

    

17.  Other fees paid in 2002     
Outstanding balance as at 31 Dec 2002:     

o/w Balance of Principal     
o/w Balance of Principal Arrears     

18.  

o/w Balance of Interest Arrears     
19.  External borrowings2 received during 2003      
20.  Interest due and paid during 2003     
21.  Other transactions during 2003 (debt 

forgiveness, re-scheduling, write-off, 
debt/equity swaps etc) Please specify… 

    

22.  Other fees paid in 2003     
Outstanding balance as at 31 Dec 2003:     

o/w Balance of Principal     
o/w Balance of Principal Arrears     

23.  

o/w Balance of Interest Arrears     
*… See Notes on Page 11 
 

1In case the terms of the loan change during the period under review, please indicate data on separate page or 
sheet 
2 Disbursements received from the creditor. 
        
EXPLANATORY NOTES FOR PARTS WITH ASTERICS IN TABLES 3.1 and 3.2 
FOR EXTERNAL BORROWINGS FROM NON-RESIDENTS 
* CREDITOR INSTITUTION GROUP 

a) Commercial Banks 
b) Other Financial Institutions. 
c) Parent Company/Inter Company 
d) Suppliers  
e) International Organisations (IO) 
f) Syndicate 

 ** CREDIT TYPE 
a) Borrowing from related companies  
b) Trade credits  
c) Bonds and notes 
d) All other borrowing  
e) Suppliers Credit 

 
*** GUARANTEE STATUS 

a) State-Owned Overseas Commercial 
Bank 

b) Parent Entity 
c) Local Private Comm. Bank  
d) Overseas Private Comm. Bank 
e) Government 
f) International Organisations (IO) 

****  PURPOSE 
a) Financing of Project  
b) Other Imports 
c) On-lending   
d) Services 
e) Multiple Purpose   
f) Leasing 
g) Import of Raw Materials 
h) Import of Machinery 
i) Working Capital/Bridging 
j) Finance Capital Increase or Contribution 

*****   METHOD OF PRINCIPAL PAYMENT 
a) Equal Principal Payment (monthly or 

half-yearly or      yearly) 
b) Annuity 
c) Proportional 
d) Unequal Payments (please provide 

details separately, stating dates and 
amount) 

******  INTEREST TERMS 
a) Fixed e.g. 5%, 7%, etc 
b) Floating, i.e.,  
 Swiss Franc Libor – 6 months +1% 
c) Variable – where interest rate varies 

over different periods of the loan term 
(please provide details separately) 
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3.3. Other Claims by non-residents other than shares and borrowings (supplier’s 

credit) in US$ 
Other claims by non-residents may include Supplier’s credit, Currency or Deposits held by 
the entity, Bond and Notes and Money market instruments held by your entity.  
Please complete this question if non-resident entities or individuals have other claims on 
your entity other than shares and loans (external borrowing) 
 
Table 3.3: Other Claims by non-residents other than shares and borrowings 

(loans) in US$ 
 Claims by non-residents in your entity 

1. Country of residence/ International 
Organization 

      

2. Value as at 31 December 2001        

3. Value of Liability received from non-
residents in your entity during 2002 

      

4. Settled liabilities during 2002       

5. Value as at 31 December 2002       

6. Value of Liability received from non-
residents in your entity during 2003 

      

7. Settled liabilities during 2003       

8. Value as at 31 December 2003       
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PART 4 
 

Investment (Assets) Abroad by this Entity 
 
4.1 Holdings of shares by your entity in non-resident entities 
 
Please complete Table 4.1 as follows: 
• In Column A, please enter aggregate data for your holdings of shares in non-

resident entities that are each 10% or more. 

• In Column B, please enter aggregate data for your holdings of shares in non-
resident entities that are each less than 10%. 

• To ensure we do not have to get back to you for clarification, enter N/A where 
not applicable. 

 
Table 4.1  Holdings of shares by your entity in non-resident entities in US$ 

Shares held by your entity  
A. 

Holdings each 
of 10% or more 

B. 
Holdings each 

of less than 10% 
1 Book value of shares as at 31 December 2001   
2 Estimated market value of shares at 31 December 2001   
3 Purchases of shares in non-residents entities by your 

entity during 2002 
  

4 Sales of shares in non-residents entities during 2002    
5 Dividends paid / branch profits received from non-

residents during 2002 
  

6 Valuation change during period (derived)   
7 Book value of shares as at 31 December 2002   
8 Estimated market value of shares at 31 December 2002   
9 Purchases of shares in non-residents entities by your 

entity during 2003 
   

10 Sales of shares in non-residents entities during 2003    
11 Dividends paid / branch profits received from non-

residents during 2003 
  

12 Valuation change during period (derived)   
13 Book value of shares as at 31 December 2003   
14 Estimated market value of shares at 31 December 2003   

To the respondent/data checker: Please check the figures using the following formulae: 
(6=8-2-3+4) and (12=14-8-9+10) 

 
  



 

   Appendix F-14 

4.2 Retained Earnings of Foreign Equity Investment Entities (during 2002 
and 2003) 

If you filled Table 4.1, you will need to complete Table 4.2. 
Retained earnings comprise dividends or profits that are declared to shareholders by 
non-resident entities in which you have shares BUT are not paid. Please enter 
aggregate total retained earnings attributable to Foreign Equity Investment 
(FDEI+FPEI) from your non-resident branches and subsidiaries for calendar year 
January to December 2002 and 2003. 
 
Table 4.2 Retained Earnings of Foreign Investment Entities in US$ 
Item 2001 2002 2003 
Retained earnings attributable to all Foreign 
Direct Equity Investment (FDEI) (holdings each 
of 10% or more) 

   

Retained earnings attributable to all Foreign 
Portfolio Equity Investment (FPEI) (holdings 
each of 10% or less) 

   

 
4.3 Long-term Lending to Non-Residents / Holding of Deposits abroad by Your Entity 
Please complete tables 4.3 if you lend to non-residents or hold deposits abroad on long-term basis: 
 
Please supply outstanding balances (at market value) for the years to end-2001, end-2002 
and end-2003, of long-term lending or long-term holdings of deposits with non-resident 
entities and associated transactions during 2002 and 2003. 
 
Table 4.3 Long-term Lending to non-residents / Long-term Holdings of Deposits abroad 

in US$  
DEBTOR INSTITUTION GROUP  

 
 

Long-Term balances (with original 
maturity of greater than 12 months) 

A. 
Lending to 
Entities (or 

branches) in 
which you 

hold 10% or 
more equity 

B. 
Trade 

Credits to 
un-

affiliated 
entities 

C. 
 
 

All 
Other 

Lending 

D. 
 

 
Currency 

and 
Deposits 

E. 
 
 

Bonds 
and 

Notes 

Outstanding balance as at 31 Dec 
2001: 

     

o/w Balance of Principal:      
o/w Balance of Principal Arrears:      

1 

o/w Balance of Interest Arrears:      
2 External lending/holdings during 2002      
3 Interest due and paid during 2002      

Outstanding balance as at 31 Dec 
2002: 

     

o/w Balance of Principal:      
o/w Balance of Principal Arrears:      

4 

o/w Balance of Interest Arrears:      
5 External lending/holdings during 2003       
6 Interest due and paid during 2003      

Outstanding balance as at 31 Dec 
2003: 

     

o/w Balance of Principal:      
o/w Balance of Principal Arrears:      

7 

o/w Balance of Interest Arrears:      
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4.4   Short-term Lending to Non-Residents / Holding of Deposits abroad by Your Entity 
 
Please complete tables 4.4 if you lend to non-residents or hold deposits abroad on short-term basis: 
 
Please supply outstanding balances (at market value) for the years to end-2001, end-2002 
and end-2003, of short-term lending or short-term holdings of deposits with non-resident 
entities and associated transactions during 2002 and 2003. 
 
Table 4.4  Short-term Lending to non-residents / Short-term Holdings of 

Deposits abroad in US$ 
DEBTOR INSTITUTION GROUP Short-Term Inclusive of Arrears (original 

maturity of 12 months or less) A. 
Lending to 
entities in 
which you 

hold 10% or 
more equity 

B. 
Trade 

credits to 
unaffiliated 

entities 

C. 
 

All other 
lending 

D. 
Currency 

and 
deposits 

E.  
Money 
market 

instruments 

Outstanding balance as at 31 Dec 
2001 

     

o/w Balance of Principal      
o/w Balance of Principal Arrears      

1 

o/w Balance of Interest Arrears      
2 External lending/holdings during 

2002 
     

3 Interest due and paid during 2003      
Outstanding balance as at 31 Dec 
2002 

     

o/w Balance of Principal      
o/w Balance of Principal Arrears      

4 

o/w Balance of Interest Arrears      
5 External lending/holdings during 

2003 
     

6 Interest due and paid during 2003      
Outstanding balance as at 31 Dec 
2003 

     

o/w Balance of Principal      
o/w Balance of Principal Arrears      

7 

o/w Balance of Interest Arrears      

 
Please supply any comments/issues that are not adequately covered in the questions. 
 
 
 
 
Once again we wish to assure you that the information you have provided will be treated 
with strict confidentiality. 
 
Kindly certify this report. 
 
Name: ___________________________________________________________________________ 
 
Address: ________________________________________________________________________ 
 
Signature: ______________________ Date: __________________ Stamp: __________________ 
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THANK YOU FOR YOUR COOPERATION AND FOR 
PROVIDING YOUR FINANCIAL STATEMENTS. 

 
 
 
 

FOR OFFICIAL USE 
 
 

 
 
Name of Enumerator:  _______________ Signature: ______________ Date: ______________ 
 
 
 
 
Name of Supervisor:  ______________ Signature: ____________ Date: ______________ 
 
 
 
 
 
General remarks / comment: 
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MONTHLY AVERAGE EXCHANGE RATES 
(figures in Uganda shillings) 

Month 2002 2003
January 1,738.740 1,867.686
February   1,741.438 1,883.783
March 1,771.033 1,944.445
April 1,792.190 1,976.531
May 1,797.592 1,997.850
June 1,797.173 1,998.231
July 1,802.832 1,995.277
August 1,805.827 1,998.491
September 1,812.644 1,993.546
October 1,827.198 1,990.729
November 1,832.319 1,974.488
December 1,845.007 1,943.161
   
   
END-YEAR EXCHANGE RATES 
   (figures in Uganda shillings) 
Year Exch. Rate
2001 1,755.66 
2002 1,797.00 
2003 1,963.68 
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APPENDIX G: EDITING MATRIX AND ESTIMATION TECHNIQUES 
 
This annex6 covers the normal editing techniques, and focuses on new challenges for editors 
when working with company returns spanning more than 1 year. To this end, survey 
returns can be divided and labeled into 6 classes as follows: 
 
 Previous but no 

current returns 
Current but no 

previous returns 
Previous and 

current returns 
Without Financials A1 A2 A3 
With Financials B1 B2 B3 
 
Though editing techniques are relatively applicable to all classes, the presence or absence of 
company financial statements (F/S) and other information sources are critical to ensure a 
reasonable degree of data accuracy when office-editing (OE) returns. The estimation of 
market values (MV) is discussed separately below in part 2 of this note. In all cases of OEs 
the editor MUST provide editing assumptions and notes on the return, so that other editors 
may understand the basis of the OEs. The first part of this note relates to BV (book values) 
where equity is concerned: 
 
PART 1: EDITING RETURNS CORRESPONDING TO THE ABOVE 2X3 MATRIX: 
 
A1: Previous Survey Returns that do not have a Corresponding Current Survey 
Return, Without F/S: 
• Based on local/other knowledge, the editor to decide if company became dormant, died 

or is still active;  
• If the company is dead, corresponding balances for equity and non-equity should be the 

same for corresponding stock dates, and net transactions (with average exchange rate 
adjustments for the source investment country currency) should indicate that stocks go 
to zero in the new OE return’s closing dates; 

• If the company is dormant, corresponding balances for equity and non-equity should be 
the same for corresponding opening stock dates and closing stock dates. No 
transactions are shown; 

• If the company is active, corresponding balances for equity and non-equity should be 
the same for corresponding opening stock dates. The editor can use sectoral national 
account’s data to estimate the company’s profitability in line with the economic growth 
(or decline) shown in its sector for that year. Dividends should be similar to the previous 
year, and the resulting technical change in RE attributable to FDIE (or FPEI) should be 
used to calculate the closing book value (BV). For debt, net transactions should be a 
function of the company’s profitability (with average exchange rate adjustments for the 
source investment country currency). However, if the editor is unsure, keep stocks 
constant during the new survey year. Implicit interest payments/receipts should be 
calculated as a % of average loan stocks for the previous return, and applied to the new 
stocks. 

 
A2: Current Survey Returns that do not have a Corresponding Previous Survey 
Return, Without F/S: 
• Survey return data on the year of initial investment can provide valuable information on 

start-up date; 
• If the company commenced operations in the current year, no OEs are necessary for the 

previous return; 
• If the company commenced operations in the previous year, opening stocks for equity 

and debt should be zero on the previous return. Where relevant, net transactions (with 
average exchange rate adjustments for the source investment country currency) should 
indicate how previous closing stocks were reached. Dividends (if any) could be shown as 
a lower function of the next year’s dividends, and using the equity and RE attributable 
split necessary to reach previous closing BV, the profitability (or loss) of the company 
can be determined. Use debt techniques as shown in the next point;   

                                                 
6 Please note this is work-in-progress. 
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• If the company commenced operations prior to the previous year, similar techniques as 
above are used. However, the crucial difference is that previous opening stocks cannot 
be zero. Instead use sectoral GDP economic growth rates to calculate profitability, 
dividends, and thus the previous opening BV. Similarly, use sectoral growth rates to 
determine if growth was expanding or contracting (remembering that if you revise 
backwards an expanding sector during a year would have contracting debt if one 
compare previous end-stocks with previous opening stocks, and vice-versa for 
contracting sectors), and reconcile this by using net transactions and average exchange 
rate adjustments for the source investment country currency. Remember to keep debt 
stocks constant if you are unsure. 

 
A3:   Current Survey Returns With a Corresponding Previous Survey Return, Without F/S:  
• Perform the usual editing techniques to ensure internal data consistency; 
• Beware of source country changes without any corresponding equity transactions – this 

is probably due to the issue of immediate and ultimate source country of investment. 
Use local knowledge to determine immediate country of investment, and edit incorrect 
returns accordingly; 

• Where corresponding BV stocks differ, generally one accepts the current survey data as 
more accurate. This means previous closing BV stocks should be revised, and using the 
technical changes in the previous RE table, the previous opening BV stock are re-
calculated (be careful to ensure that the direction of change in BV is correct – if previous 
positive RE attributable then previous opening BV should be lower than previous 
closing BV, and vice versa); 

• However, one may accept the previous closing BV stocks as correct under special 
circumstances: 
o When company reporting staff has changed and the current officer clearly appear 

not to understand what is required (look at the current form in its totality to make 
this decision); 

o When senior enumerators/supervisors/mission staff has spend considerable time 
and effort to determine the previous returns’ correct data; 

o If you have special knowledge of the company in question. 
• In this situation, current opening BV stocks should be corrected, and closing BV stocks 

should be adjusted to reflect the technical changes due to RE attributable; 
• Where corresponding debt differ (or sometimes is not reported at all), generally one 

accepts the current survey data as more accurate. This means previous closing debt 
stocks should be adjusted. Furthermore, use similar techniques as in A2 above; 

• Where you have previous debt but no debt for the same item, use similar debt 
techniques as in A1 above; 

 
B1: Previous Survey Returns that do not have a Corresponding Current Survey 
Return, With F/S: 
• Techniques are very similar as in A1 above, except that F/S are now an additional 

strong source of information: 
• Use F/S (the balance sheet) to ensure that the BV for previous opening and closing 

stocks are correct. Be careful that the enterprise used the full measure of BV (the 
portion of issued share capital plus reserves that are owned by FDEI’s and/or FPEI’s, 
and not only issued share capital!); 

• Use F/S (the income statement) to ensure the previous profitability table is correct; 
• Use F/S to ensure that you have previous dividends declared (balance sheet) and previous 

dividends paid (cash flow statement). Check accompanying F/S financial notes for further 
information. The RE, FDEI and FPEI tables require dividends declared, the accrual table 
shows dividends declared as an accumulation and dividends paid as a reduction7; 

• Once you have one correct BV position, it is relatively easy to work forwards and 
backwards to correct other BV positions, remembering that F/S usually covers 2 
financial periods.  

                                                 
7 Technically, dividends are proposed by the Board of Directors and when the AGM approves this, it becomes 
dividends declared (sometimes also called dividends payable). The first (ie. proposed) is only a pledge and not a BOP 
transaction; the second is an increase in the company’s liabilities, which is reduced when it usually pays the 
dividends in then next period. For all practical purposes in African countries, dividends proposed and declared is 
the same thing. However, check the F/S financial footnotes and with your supervisor if unsure. 



 

   Appendix G-3

• However, you will most probably not have F/S for the current survey return, so use the 
techniques in A1, as appropriate; 

• F/S do not provide much information on debt, except for large international companies 
or quoted (listed) companies who may show their foreign loans and its terms in the 
financial notes. Use this to calculate debt flows, interest and stocks. If no debt 
information is provided, use A1 techniques as appropriate. 

 
B2: Current Survey Returns but no Corresponding Previous Survey Return, With F/S: 
• Techniques are very similar as in A2 and B1 above: 
• Use F/S (the balance sheet) to ensure that the BV for previous opening and closing 

stocks are correct. Be careful that the enterprise used the full measure of BV (the 
portion of issued share capital plus reserves that are owned by FDEI’s and/or FPEI’s, 
and not only issued share capital!); 

• Use F/S (the income statement) to ensure the previous profitability table are correct; 
• Use F/S to ensure that you have previous dividends declared (balance sheet) and 

previous dividends paid (cash flow statement). Check accompanying F/S financial notes 
for further information; 

• Once you have one correct BV position, it is relatively easy to work forwards and 
backwards to correct other BV positions, remembering that F/S usually covers 2 
financial periods; 

• However, you may not have F/S for the previous survey return, so use the techniques in 
A2, as appropriate; 

• Use F/S to provide additional information on debt. 
 
B3: Current Survey Returns with Corresponding Previous Survey Return, With F/S: 
• Techniques are very similar as in A3, B1 and B2 above: 
• Use F/S (the balance sheet) to ensure that the BV for previous and current opening and 

closing stocks are correct. (Be careful that the enterprise used the full measure of BV 
(the portion of issued share capital plus reserves that are owned by FDEI’s and/or 
FPEI’s, and not only issued share capital!); 

• Use F/S (the income statement) to ensure the previous and current profitability tables 
are correct; 

• Use F/S to ensure that you have previous and current dividends declared (balance 
sheet) and previous and current dividends paid (cash flow statement). Check 
accompanying F/S financial notes for further information; 

• Once you have one correct BV position, it is relatively easy to work forwards and 
backwards to correct other BV positions, remembering that F/S usually covers 2 
financial periods.  

• Use F/S to provide additional information on debt. 
 
PART 2: OFFICE EDITING MARKET VALUES OF EQUITY POSITIONS 
The techniques are the same, but data quality improves with additional sources of 
information, such as previous FPC sectoral MV/BV ratios, company financial statements, 
stock exchange data; sectoral GDP growth rates, etc. Also, responses in questionnaires 
asking for techniques enterprises have used to estimate MVs are extremely useful in 
deciding if one should OE MV or not. A simple table can be derived to depict the various 
editing situations: 
 

Unlisted Companies Listed Companies  

Without F/S With F/S Without 
F/S With F/S 

Previous but no current returns A1 – unlisted B1 – unlisted A1 – listed B1 – listed 
Current but no previous returns A2 – unlisted B2 – unlisted A2 – listed B2 – listed 
Previous and current returns A3 – unlisted B3 – unlisted A3 – listed B3 – listed 

 
However, listed companies is a small portion of our FDEI/FPEI enterprises, so the above table 
illustrates the challenge of estimating MV for unlisted companies and the importance of 
obtaining company F/S. Why? Because the basis of office estimating MV is BV. That is why the 
previous pages are so important to get BV technically correct, and also why obtaining F/S are so 
important to assist editors to calculate BV correctly. Once this is done, the editor has to assess 
the MV estimate of the enterprise. The better the BV estimate, the more confidence editors have 
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in working off a sound base to an acceptable MV estimate. Beyond the accuracy of BV, inserting 
a question in the survey on MV estimation methods used by enterprises is critical in assisting 
the editor in assessing when to edit company MV data. 
 
Forms with MV estimation techniques questions: 
The following MV estimates of enterprises should not be adjusted: 
• Director’s estimates; 
• A recent company transaction; 
• Stock market estimates when the company is listed; 
• Valuation by analogy; 
• When MV = BV for companies that are within 1 year of start-up. 
 
However, the following should be OE’d: 
• Enterprise Net Asset Values; 
• Enterprise stock market estimates when the company is unlisted; 
• When Enterprises equate MV = BV and the company has been operating for more than 1 year. 
 
Forms without MV estimation techniques questions: 
Countries should adjust MV estimates of enterprises: 
• When enterprises equate MV = BV and the company has been operating for more than 1 year; 
• When enterprises estimate MV as close8 to BV but the company is hugely profitable; 
• When enterprises estimate MV as close to BV but the company is making large losses; 
• When enterprises estimate MV as close to BV and the company has been operating for 

many years. 
 
Remember that BV could be negative but MV cannot be less than zero - otherwise the seller 
will have to give the buyer money to buy his/her company, which doesn’t make any sense! 
Also, remember that companies are usually extremely reluctant to provide MVs, and even if 
they do, it is mostly conservative and a significant under-estimation of the true MV. 
 
A similar approach is used for the many cases where MV OEs are needed. Country teams 
can use previous MV/BV historical ratios by sector (and the overall average to estimate for 
small sectors) to calculate the MV of opening stocks. This is done by applying the MV-to-BV 
ratio for corresponding periods (ie. previous closing and current opening positions). Once 
this is done, sector economic growth rates, inflation9, and company profitability prospects 
(proxied by that year’s sectoral GDP growth rates) are used to estimate the closing MV. 
When profitability and future prospects are strong, the MV: BV ratio is expected to increase 
at a faster rate than the sector growth rates. Similarly, when losses are made and sector 
prospects are dim, the MV: BV ratio will decline at a faster rate than the contracting sector. 
When inflation is high and persistent over time, it will drive an expanding wedge between 
the MV: BV ratio. This will accelerate the MV: BV ratio of performing sectors but somewhat 
retard the declining ratio for loss making / contracting sectors.   
 
Similarly, past performance on these various indicators can be analysed to revise MVs for 
previous periods should this be necessary, using the above techniques and those described 
for in the 1st part of this note. 
 
If a new Phase II country has no overall or sector ratios to work from, it can estimate these 
from those companies where good data has been obtained. If this result in sector ratios that 
are based on too small a number of enterprises (say one need at least 5 - 15 or more per 
sector10, depending on industry size), new countries could use ratios from countries sharing 
similar characteristics (eg. Lesotho and Swaziland can proxy Namibia’s; Kenya can proxy 
Uganda or Tanzania). However, Namibia is a special case where their national team has 
been working on MVs since 1991, so other country enterprises may feel uncomfortable with 
the relatively high Namibian MV-to-BV ratios.  

                                                 
8 It is difficult to quantify “close” as it depends on the country in question. A suggestion is to treat all ratios for 

corresponding periods that are out with more than 15% of the sectoral average with suspicion.    
9 Inflation drives an increasing wedge between BV (which estimates equity on historical costs) and MV (which 

estimates equity on current costs). 
10 Statistically 30 companies are needed for large sectors, but OE’ing MV is an imprecise art nested in a pragmatic 

world. 
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One may argue that these techniques result in too much conjecture and estimation. However, 
the counter-argument is even stronger and can be illustrated by a simple example: would one be 
satisfied that the “true value” of the finance sector’s equity liabilities is only 1.4 times its BV, or 
would one accept that using the above estimation methods, it was estimated to be 1.8:1? When 
one remembers that the finance sector has been in existence for many decades in our 
inflationary countries, and that it has made profits for most of those years, the estimated MV-to-
BV value is still clearly an under-estimate, but already closer to the “true” MV. 
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APPENDIX H: FDEI Stock and Transactions by Source Country 
APPENDIX H1: FDEI Stock by Source Country in US$ 

 End-2001 

Country Book Value% of total Market Value % of total
Austria                 (23,996) -0.01                 (23,996) 0.00
Bahamas             5,252,351 2.15             5,252,351 0.82
Belgium                512,838 0.21             3,984,225 0.62
Bermuda         (13,590,539) -5.57           26,629,446 4.15
Botswana                  18,000 0.01                150,000 0.02
British Virgin Isl.           (2,578,228) -1.06             4,940,679 0.77
Canada         (85,218,937) -34.93           37,313,022 5.82
Channel Islands             4,296,271 1.76             4,296,271 0.67
China                230,287 0.09             2,227,906 0.35
Cyprus                  39,029 0.02                   39,029 0.01
Denmark             1,350,251 0.55             1,350,251 0.21
Egypt             7,002,342 2.87             6,502,342 1.01
Ethiopia          31,018,893 12.72           31,018,893 4.83
France          15,523,745 6.36           20,479,469 3.19
Germany             1,815,899 0.74             1,815,899 0.28
Ghana                  46,910 0.02                   66,122 0.01
Hong Kong                255,080 0.10           17,861,400 2.78
India             5,928,847 2.43           15,236,341 2.37
IO-CDC             1,552,472 0.64             1,685,253 0.26
IO-EADB             1,002,125 0.41             1,249,615 0.19
IO-IFC             1,979,755 0.81             1,979,755 0.31
Ireland                  69,687 0.03                   69,687 0.01
Isle Of Man                404,102 0.17                404,102 0.06
Israel                848,316 0.35             4,450,561 0.69
Jamaica                          10 0.00                        456 0.00
Kenya          30,768,694 12.61           43,370,907 6.76
Kuwait           (1,142,260) -0.47           (1,142,260) -0.18
Libya             2,143,961 0.88             2,143,961 0.33
Malaysia                        570 0.00                        570 0.00
Mauritius          14,116,513 5.79           50,906,233 7.93
Mozambique                     7,301 0.00                252,713 0.04
Netherlands          28,914,194 11.85           30,645,303 4.78
Norway                552,546 0.23             1,952,546 0.30
Panama                740,837 0.30                979,537 0.15
Rwanda             1,518,977 0.62             4,802,244 0.75
Singapore                350,000 0.14                350,000 0.05
South Africa             6,464,655 2.65             6,865,512 1.07
Sweden             2,377,343 0.97           17,351,992 2.70
Switzerland          18,011,972 7.38           28,898,054 4.50
Taiwan                276,766 0.11                390,117 0.06
Tanzania                193,728 0.08                342,853 0.05
UAE                   (5,451) 0.00                112,792 0.02
UK        123,043,685 50.44        184,209,362 28.71
USA          37,879,560 15.53           80,175,888 12.50
Totals        243,949,100    100.00        641,587,402 100.00
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APPENDIX H2: FDEI Stock by Source Country in US$ 
 End-2002 

Country Book Value
% of
total Market Value

% of
total

Austria                146,211 0.05                146,211 0.02
Bahamas          12,282,922 4.39           12,282,922 1.63
Belgium             2,071,358 0.74             5,417,816 0.72
Bermuda         (27,875,511) -9.95           11,628,211 1.54
Botswana                  26,098 0.01                175,000 0.02
British Virgin Isl.           (1,322,340) -0.47             5,164,162 0.69
Canada         (97,018,314) -34.64           38,038,744 5.05
Channel Islands             1,633,448 0.58             1,726,158 0.23
China                230,816 0.08             2,421,298 0.32
Cyprus                  33,233 0.01                  33,233 0.00
Denmark             2,011,631 0.72             2,011,631 0.27
Egypt             6,082,479 2.17             6,461,147 0.86
Ethiopia          30,446,945 10.87           30,446,955 4.04
France          15,485,391 5.53           19,161,446 2.54
Germany             1,604,133 0.57             1,820,593 0.24
Ghana                  49,212 0.02                  66,122 0.01
Hong Kong             6,409,289 2.29           19,846,000 2.63
India             7,759,665 2.77           22,989,802 3.05
IO-CDC             1,381,754 0.49             1,515,856 0.20
IO-EADB                985,933 0.35             1,167,268 0.15
IO-IFC             1,833,486 0.65             1,979,755 0.26
Ireland                  25,534 0.01                  25,534 0.00
Isle Of Man                465,842 0.17                465,942 0.06
Israel             1,175,518 0.42             4,673,240 0.62
Jamaica                             0 0.00                       835 0.00
Kenya          38,286,547 13.67           51,770,177 6.87
Kuwait             1,630,950 0.58             1,630,950 0.22
Libya             1,612,454 0.58             1,612,454 0.21
Malaysia              (213,964) -0.08                       556 0.00
Mauritius          23,045,937 8.23           54,445,046 7.23
Mozambique                  10,919 0.00                248,166 0.03
Netherlands          15,689,060 5.60           86,226,851 11.45
Norway                539,135 0.19             1,939,135 0.26
Panama             1,428,380 0.51             1,846,477 0.25
Rwanda             3,914,336 1.40             8,061,276 1.07
Singapore                350,000 0.12                350,000 0.05
South Africa             6,874,496 2.45             6,832,371 0.91
Sweden             8,162,289 2.91           17,794,086 2.36
Switzerland          26,658,308 9.52           28,189,540 3.74
Taiwan                290,352 0.10                390,117 0.05
Tanzania                285,456 0.10                392,235 0.05
UAE                  64,999 0.02                150,843 0.02
UK        134,209,914 47.92        213,522,981 28.34
USA          51,312,218 18.32           88,302,982 11.72
Totals   280,076,521 100   753,372,124 100
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APPENDIX H3: FDEI Stock by Source Country in US$ 
 End-2003 

Country Book Value
% of
total Market Value % of total

Austria                178,348 0.06                178,348 0.02
Bahamas          21,518,913 6.84           21,518,913 2.97
Belgium             3,354,326 1.07             4,456,376 0.62
Bermuda         (26,800,666) -8.52         (26,800,666) -3.70
Botswana                  39,575 0.01                250,000 0.03
British Virgin Isl.              (783,012) -0.25             5,703,039 0.79
Canada         (98,257,432) -31.25           40,430,866 5.58
Channel Islands             1,747,128 0.56             1,747,128 0.24
China                219,475 0.07             2,614,690 0.36
Cyprus                  26,844 0.01                  26,844 0.00
Denmark             1,967,707 0.63             1,968,620 0.27
Egypt             7,610,150 2.42             8,390,882 1.16
Ethiopia          31,283,423 9.95           31,283,423 4.32
France          14,912,477 4.74           19,908,132 2.75
Germany             3,045,375 0.97             3,242,995 0.45
Ghana                  48,326 0.02                  66,122 0.01
Hong Kong             5,638,873 1.79           24,807,500 3.42
India             8,618,237 2.74           25,311,634 3.49
IO-CDC             1,457,483 0.46             1,489,013 0.21
IO-EADB             1,120,965 0.36             1,289,110 0.18
IO-IFC                566,716 0.18                566,716 0.08
Ireland                   (6,628) 0.00                  (6,628) 0.00
Isle Of Man                444,340 0.14                444,340 0.06
Israel             1,429,873 0.45             4,629,478 0.64
Jamaica                             0 0.00                    1,019 0.00
Kenya          40,740,849 12.96           63,068,276 8.71
Kuwait             1,641,971 0.52             1,731,971 0.24
Libya             1,843,726 0.59             1,843,726 0.25
Malaysia                504,103 0.16                273,227 0.04
Mauritius          27,500,776 8.75           64,676,635 8.93
Mozambique                  16,807 0.01                362,465 0.05
Netherlands          15,975,807 5.08           19,515,002 2.69
Norway                523,554 0.17             1,923,554 0.27
Panama             1,237,102 0.39             1,355,886 0.19
Rwanda             5,862,776 1.86           10,432,324 1.44
Singapore                818,153 0.26                818,153 0.11
South Africa             6,917,411 2.20             6,282,736 0.87
Sweden          12,382,061 3.94           23,451,859 3.24
Switzerland          38,533,071 12.25           40,208,845 5.55
Taiwan                285,126 0.09                390,117 0.05
Tanzania                341,547 0.11                442,247 0.06
UAE                158,231 0.05                251,882 0.03
UK        126,318,991 40.17        225,330,668 31.10
USA          53,463,250 17.00           88,571,199 12.23
Totals   314,446,129  100.0   724,448,667 100.0  
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APPENDIX H4: FDEI Transactions by Country in US$ 
 2001 

Country Purchases Sales Valuation change
Canada                            -                       -                435,781
Egypt                            -                       -                740,756
France                            -                       -                167,568
IO-EADB                            -                       -               (164,386)
Kenya                            -                       -                  40,781
Netherlands                            -                       -                243,137
Tanzania                            -                       -                  19,634
UK                            -                       -                    4,537
USA                            -                       -             6,001,995
Totals                    -                 -       7,489,803
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APPENDIX H5: FDEI Transactions by Country in US$ 
 2002 

Country Purchases Sales Valuation change
Austria                            -                       -                146,211
Bahamas                            -                       -             7,030,571
Belgium                            -                       -             1,388,496
Bermuda                            -                       -           10,675,826
British Virgin Isl.                            -                       -               (460,520)
Canada                            -                       -                224,072
Channel Islands                            -                       -                607,726
China                            -                       -                200,000
Cyprus                            -                       -                   (5,796)
Denmark                221,856                       -                657,378
Egypt                  38,760                       -               (705,005)
Ethiopia                            -                       -               (571,938)
France                            -                       -           (1,327,990)
Germany                222,000                       -               (217,305)
Hong Kong                            -                       -             1,984,600
India                            -                       -             7,753,461
IO-CDC                            -                       -               (169,397)
IO-EADB                            -                       -                228,707
IO-IFC                            -       (1,413,039)               (146,269)
Ireland                            -                       -                 (44,153)
Isle Of Man                            -                       -                   61,740
Israel                            -                       -                228,679
Jamaica                            -                       -                        399
Kenya             2,946,669                       -               (404,431)
Kuwait                            -                       -             1,630,950
Libya                            -                       -               (531,507)
Malaysia                            -                       -                        (13)
Mauritius                            -                       -             3,709,572
Mozambique                            -                       -                   (4,547)
Netherlands                198,442          (222,000)           (6,079,833)
Norway                            -                       -                   (5,189)
Panama                700,000                       -                166,940
Rwanda                            -                       -             3,259,032
South Africa                            -                       -                476,635
Sweden                            -                       -                442,094
Switzerland                            -          (803,370)               (316,884)
Tanzania                  27,827                       -                   31,724
UAE                            -                       -                142,751
UK             2,563,769                       -           21,779,192
USA                            -                       -             2,429,656
Totals       6,919,323  (2,438,409)     54,265,635
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APPENDIX H6: FDEI Transactions by Country 
 
 2003 IN US$ 

Country Purchases Sales Valuation change
Austria                204,507                        -               (172,370)
Bahamas                            -                        -             9,235,991
Belgium                            -                        -             1,063,044
Bermuda                            -                        -             2,153,233
British Virgin Isl.                            -                        -             1,362,738
Canada                            -               (4,188)             1,942,396
Channel Islands                            -                        -                 (20,968)
China                            -                        -                200,000
Cyprus                            -                        -                   (6,389)
Denmark                            -                        -                 (39,009)
Egypt                            -                        -             1,814,029
Ethiopia                            -                        -                836,468
France                            -                        -                589,085
Germany                            -                        -             1,422,401
Hong Kong                            -                        -             4,961,500
India                            -                        -             2,207,710
IO-CDC                            -                        -                 (26,843)
IO-EADB                            -                        -                307,715
Ireland                            -                        -                 (25,534)
Isle Of Man                            -                        -                 (21,502)
Israel                            -                        -                 (73,762)
Jamaica                            -                        -                     2,783
Kenya                900,571             (50,925)             8,710,747
Kuwait                            -                        -                101,021
Libya                            -                        -               (107,808)
Malaysia                            -                        -                272,671
Mauritius                            -                        -           10,357,770
Mozambique                            -                        -                   11,299
Netherlands                            -                        -             1,192,517
Norway                            -                        -                 (18,705)
Panama                            -                        -               (490,591)
Rwanda                            -                        -             2,341,048
Singapore                            -                        -                468,153
South Africa                            -          (100,512)               (159,997)
Sweden                            -                        -             5,657,773
Switzerland                            -                        -           (2,794,100)
Tanzania                            -                        -                     7,374
UAE                104,700                        -                   (3,661)
UK                780,244                        -           37,677,356
USA                            -                        -               (291,177)
Totals       1,990,022     (155,625)     90,644,405
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APPENDIX I: FPEI Stocks and Transactions by Country 
APPENDIX I1: FPEI Stock by Country in US$ 

 2001 

Country Book Value % of total Market Value % of total

BAHAMAS 53,054 0.82                  53,054 0.66

BELGIUM 210,000 3.26 40 0.00

BERMUDA 258 0.00                       258 0.00

CANADA 48,443 0.75                  48,443 0.60

CHANNEL ISLANDS 22 0.00 22 0.00

CYPRUS 1 0.00 1 0.00

DENMARK 28,121 0.44                  28,121 0.35

EGYPT 454,285 7.05                398,730 4.96

ETHIOPIA (1,208) -0.02                   (1,208) -0.02

GERMANY 18 0.00 18 0.00

HONGKHONG 124,601 1.93                817,000 10.16

INDIA 156,506 2.43                876,871 10.90

IO-CDC 1,666,358 25.85             1,666,358 20.71

IO-DEG 1,165,979 18.09             1,165,979 14.49

IO-IFC 1,014,921 15.75             1,014,921 12.62

KENYA 676,334 10.49                825,612 10.26

NETHERLANDS (7,945) -0.12                    2,507 0.03

NORWAY 72,278 1.12                352,278 4.38

PORTUGAL 0 0.00 83 0.00

SOUTH AFRICA 68 0.00                  10,018 0.12

SWITZERLAND 2,459 0.04                    2,459 0.03

TANZANIA (16,699) -0.26                 (16,699) -0.21

UK 789,446 12.25                791,909 9.84

USA 8,131 0.13                    8,131 0.10
Totals       6,445,431   100.0       8,044,907  100.0
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APPENDIX I2: FPEI Stock by Country (US$M) 
 2002 

Country Book Value % of total Market Value % of total
Bahamas 124,069 1.46 124,069 1.19
Belgium 189,000 2.22 40 0.00
Bermuda 979 0.01 979 0.01
Canada 38,833 0.46 38,833 0.37
Channel Islands  (9) 0.00  (9) 0.00
Cyprus 1 0.00 1 0.00
Denmark 27,686 0.33 27,686 0.27
Egypt 896,542 10.55 840,987 8.08
Ethiopia 210 0.00 210 0.00
Germany 16 0.00 16 0.00
Hong Kong 138,022 1.62 980,400 9.41
India 169,898 2.00 1,046,301 10.05
IO-CDC 2,164,703 25.48 2,164,703 20.79
IO-DEG 1,514,679 17.83 1,514,679 14.55
IO-IFC 1,318,445 15.52 1,318,445 12.66
Kenya 1,026,282 12.08 1,139,608 10.94
Netherlands  (26,252) -0.31  (12,936) -0.12
Norway 70,356 0.83 350,356 3.36
Portugal 0 0.00 152 0.00
South Africa 68 0.00 10,021 0.10
Switzerland 51,154 0.60 51,515 0.49
Tanzania  (18,645) -0.22  (18,645) -0.18
UK 798,334 9.40 825,811 7.93
USA 10,066 0.12 10,066 0.10
Totals       8,494,438    100.0      10,413,287   100.0  
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APPENDIX I3: FPEI Stock by Country in US$ 
 2003 

Country Book Value % of total Market Value % of total

Bahamas 217,363 2.41               217,363 1.89

Belgium 237,500 2.63 45 0.00

Bermuda 1,042 0.01 1,042 0.01

Canada 158,065 1.75               158,065 1.37

Channel Islands (9) 0.00 (9) 0.00

Cyprus 1 0.00 1 0.00

Denmark 25,247 0.28 25,247 0.22

Egypt 948,861 10.51               926,638 8.06

Ethiopia 1,048 0.01 1,048 0.01

Germany 30 0.00 30 0.00

Hong Kong 145,131 1.61            1,225,500 10.66

India 175,073 1.94            1,299,078 11.30

IO-CDC 3,644,267 40.38            3,644,267 31.70

IO-DEG - 0.00 - 0.00

IO-IFC 1,305,863 14.47            1,305,863 11.36

Kenya 1,206,934 13.37            1,411,076 12.27

Netherlands 51,065 0.57 67,230 0.58

Norway 68,456 0.76               348,456 3.03

Portugal 0 0.00 187 0.00

South Africa 50 0.00 10,024 0.09

Switzerland 49,515 0.55 49,515 0.43

Tanzania (20,747) -0.23 (20,747) -0.18

UK 790,545 8.76               807,483 7.02

USA 18,858 0.21 18,858 0.16
Totals       9,024,158   100.0     11,496,260  100.0
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APPENDIX J:  Profitability, Dividends and Retained Earnings 
APPENDIX J1:  Profitability, Dividends and Retained Earnings by country in US$ 

 Net profit Dividends to FDEI Dividends to FPEI  

Sector Amount % of total
Declared to

FDEI
Paid to

FDEI
Declared
to FPEI Paid to FPEI

Retained
Earnings

Austria  (33,893)           (0.1) - - -   -  (33,893)

Belgium 1,158,690             1.9 - - 61,500 50,000 1,097,190

Bermuda  (9,040,326)         (15.1) - - -   -  (9,040,326)

Botswana  (2,043)           (0.0) - - - -  (2,043)

British Virgin Isl. 3,791,531             6.3 598,442 1,011,491 - - 3,193,089

Canada  (11,370,512)         (19.0) 411,793 266,930 - - (11,782,305)

Channel Islands 21,058             0.0 92,710 92,710 - -  (71,652)

China 7,725             0.0 14,333 14,333 - -  (6,608)

Cyprus  (4,898)           (0.0) - - - -  (4,898)

Denmark 371,955             0.6 - - -                  - 371,955

Egypt  (201,809) (0.3) - - -                  -  (201,809)

Ethiopia 1,787,754 3.0 - - -     - 1,787,754

France 3,986,016 6.7 3,705,527 3,705,527 - - 280,489

Germany  (458,923)           (0.8) - - - -  (458,923)

Ghana  (251)           (0.0) - - - -  (251)

Hong Kong  (405,411)           (0.7) - - - -  (405,411)

India 1,816,051             3.0 1,068,447 1,068,447 - - 747,604

IO-CDC 563,693             0.9 - 98,219 - - 563,693

IO-DEG 360,453             0.6 - 68,726 -   - 360,453

IO-EADB  (26,208)           (0.0) 7,372 7,372 -   -  (33,580)

IO-IFC 167,486             0.3 - 59,822 - - 167,486

Ireland  (42,552)           (0.1) - - - -  (42,552)

Isle Of Man 71,036             0.1 - - -   - 71,036

Israel 13,688             0.0 150,256 150,256 -   -  (136,568)

Kenya 5,002,597             8.4 383,784 221,525 125,954 167,258 4,492,859

Kuwait 82,778             0.1 - - - - 82,778

Libya  (426,339) (0.7) - - - -  (426,339)

Malaysia  (1,260)           (0.0) - - - -  (1,260)

Mauritius 10,194,938          17.1 654,117 654,117 - - 9,540,821

Mozambique 7,118             0.0 - - - - 7,118

Netherlands  (140,994)           (0.2) 378,503 50,734 - -  (519,497)

Nigeria 1,378             0.0 - - -                  - 1,378

Norway  (48,679)           (0.1) - - -   -  (48,679)

Panama  (214,774) (0.4) - - -     -  (214,774)

Rwanda 2,389,036 4.0 150,256 150,256 - - 2,238,780

Singapore  (644,504)  (1.1) - - - -  (644,504)

South Africa 287,266 0.5 - - - - 287,266
Sweden 5,944,436 9.9 - - - - 5,944,436
Switzerland 1,641,778 2.7 - - - - 1,641,778
Taiwan  (1,482)   (0.0) - - -                  -  (1,482)
Tanzania 74,444 0.1 - - - - 74,444
UAE 67,641 0.1 - - - - 67,641
UK 27,923,027 46.7 7,878,276 16,988,086 23,178 23,178 20,021,573
USA 15,113,710 25.3 1,977,053 1,977,053 180 180 13,136,477
Totals 59,782,426 100.0 17,470,869 26,585,604 210,812  240,616 42,100,744
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APPENDIX J2: Profitability, Dividends and Retained Earnings by country during 2003 
in US$ 

 Net profit Dividends to FDEI Dividends to FPEI  

Sector Amount % of total
Declared to

FDEI
Paid to

FDEI
Declared to

FPEI Paid to FPEI
Retained
Earnings

Austria  (41,300)        (0.05) - -                   -                  - -41,300

Belgium 1,418,612         1.68  - -                   -        11,500 1,418,612

Bermuda  (9,174,539)     (10.84) - -                   -                  - -9,174,539

Botswana 15,692         0.02  - -                   -                  - 15,692
British Virgin 
Isl. 464,169         0.55  - -                   -                  - 464,169

Canada 3,734,863         4.41  - 456,852                   -                  - 3,734,863

Channel Islands 39,726         0.05  84,866 84,866                   -                  - -45,140

China 4,445         0.01  11,053 11,053                   -                  - -6,608

Cyprus  (3,569)        (0.00) - -                   -                  - -3,569

Denmark 325,069         0.38  299,970 99,990 30                10 25,069

Egypt  (11,462)        (0.01) - -                   -                  - -11,462

Ethiopia 3,479,912         4.11  - -                   -                  - 3,479,912

France 6,058,042         7.16  5,328,201 5,328,200                   -                  - 729,841
Germany  (967,772)        (1.14) - -                   -                  - -967,772
Ghana  (34)        (0.00) - -                   -                  - -34

Hong Kong  (185,221)        (0.22) - -                   -                  - -185,221
India 2,384,828         2.82  977,756 977,756                   -                  - 1,407,072

IO-CDC 1,314,860         1.55  110,454 305,548                   -                  - 1,204,406

IO-EADB 45,468         0.05  6,747 6,747                   -                  - 38,721

IO-IFC 441,198         0.52  - 109,488                   -                  - 441,198

Ireland  (47,115)        (0.06) - -                   -                  - -47,115
Isle Of Man 18,039         0.02  - -                   -                  - 18,039

Israel 429,039         0.51  113,295 113,295                   -                  - 315,744

Kenya 8,026,746         9.48  2,768,950 3,082,942                   -                  - 5,257,796

Kuwait 804,518         0.95  - -                   -                  - 804,518

Libya  (13,796)        (0.02) - -                   -                  - -13,796

Malaysia  (349,135)        (0.41) - -                   -                  - -349,135

Mauritius 11,197,158       13.23  4,894,594 1,631,045                   -                  - 6,302,564

Mozambique 12,318         0.01  - -                   -                  - 12,318

Netherlands  (4,949,981)        (5.85) 346,390 46,463                   -                  - -5,296,371

Nigeria 1,450         0.00  - - 756              756 694

Norway  (69,140)        (0.08) - -                   -                  - -69,140

Pakistan  (2,233)        (0.00) - -                   -                  - -2,233

Panama 49,673         0.06  - -                   -                  - 49,673

Portugal  (11,423)        (0.01) - -                   -                  - -11,423

Rwanda 3,285,164         3.88  1,002,771 508,618                   -                  - 2,282,393

Singapore  (116,082)        (0.14) - -                   -                  - -116,082

South Africa  (382,205)        (0.45) - -                   -                  - -382,205

Sweden 7,155,889         8.46  2,237,837 994,594                   -                  - 4,918,052

Switzerland 1,914,934         2.26  - 2,509,991                   -                  - 1,914,934

Taiwan  (198)        (0.00) - -                   -                  - -198
Tanzania 39,117         0.05  - -                   -                  - 39,117
UAE 182,314         0.22  - -                   -                  - 182,314
UK 34,994,507       41.35  8,613,151 22,310,329         21,210        22,218 26,360,146

USA 13,113,428       15.50  5,894,121 3,799,662 248              248 7,219,059
Totals 84,625,974 100.00 32,690,156 42,377,439     22,244    34,732 51,913,573
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APPENDIX K: PSED Stock and Transactions by Country 
APPENDIX K1: PSED Stock by Country in US$ 

2001 2002 2003 2001/2 2002/3 
Country Total % Total % Total % % Change % Change

Austria 126,206 0.0 5,235 0.0 4,791 0.0  (95.9)          (8.5)

Bahamas - - 6,720,000 1.3 - -            -      (100.0)

Belgium 408,189 0.1 375,882 0.1 306,566 0.1  (7.9)        (18.4)

Bermuda 41,621,263 8.7 46,152,498 8.7 60,765,121 11.2        10.9         31.7

Canada 2,300,304 0.5 3,401,711 0.6 2,774,565 0.5        47.9        (18.4)

Channel Islands 48,834,121 10.3 48,158,010 9.1 34,352,255 6.3  (1.4)        (28.7)

China 554,895 0.1 544,430 0.1 506,706 0.1  (1.9)          (6.9)

Cyprus - - - - 875,545 0.2            -             -

Denmark 811,370 0.2 796,000 0.2 803,874 0.1  (1.9)           1.0

Egypt - - 14,955 0.0 13,519 0.0            -          (9.6)

Finland 2,000,000 0.4 2,000,000 0.4 2,000,000 0.4            -             -

France 75,166,299 15.8 102,978,620 19.5 139,721,729 25.7        37.0         35.7

Germany 12,563,589 2.6 11,601,686 2.2 16,457,218 3.0  (7.7)         41.9

Hong Kong 11,307,008 2.4 4,368,895 0.8 4,021,837 0.7  (61.4)          (7.9)

India 6,623,241 1.4 7,058,665 1.3 2,465,388 0.5 6.6        (65.1)

International Org. 83,517,886 17.5 76,872,638 14.5 75,399,388 13.9  (8.0)          (1.9)

Iran 7,312 0.0 17,427 0.0 24,377 0.0 138.3         39.9

Ireland 1,397,132 0.3 576,916 0.1 647,677 0.1  (58.7)         12.3

Kenya 21,439,095 4.5 20,381,776 3.9 19,344,858 3.6  (4.9)          (5.1)

Libya -              - - - 670,310 0.1 -             -

Mauritius 21,397,719 4.5 19,027,990 3.6 18,944,977 3.5  (11.1)          (0.4)

Namibia -   - 7,944 0.0 225 0.0 - (97.2)

Netherlands 6,320,323 1.3 7,656,148 1.4 10,897,665 2.0        21.1         42.3

Nigeria -   - 12,267 0.0 1,214,854 0.2            -    9,803.3

Norway 277,080 0.1 255,686 0.0 291,414 0.1         (7.7)         14.0

Panama 1,450,000 0.3 750,000 0.1 750,000 0.1 (48.3)             -

Saudi Arabia 140,800 0.0 74,240 0.0 69,120 0.0       (47.3)          (6.9)

Seychelles 1,050,000 0.2 964,048 0.2 1,135,000 0.2         (8.2)         17.7

Singapore 259,117 0.1 259,117 0.0 259,117 0.0            -             -

South Africa 20,600,687 4.3 17,187,497 3.3 5,411,873 1.0       (16.6)        (68.5)

Sudan 268,787 0.1 839,816 0.2 1,216,597 0.2      212.4         44.9

Sweden 2,943,117 0.6 2,921,421 0.6 2,843,209 0.5         (0.7)          (2.7)

Switzerland 26,752,836 5.6 37,085,663 7.0 19,817,664 3.6        38.6        (46.6)

Tanzania 311,972 0.1 3,639,017 0.7 5,344,921 1.0   1,066.5         46.9

UAE 421,494   0.1 574,447 0.1 2,309,294 0.4   36.3       302.0

UK 51,632,017 10.8 74,563,625 14.1 85,470,511 15.7 44.4         14.6

USA 17,537,740 3.7 14,951,564 2.8 10,574,131 1.9       (14.7)        (29.3)

Virgin Islands 11,329,334 2.4 11,706,283 2.2 12,710,815 2.3          3.3           8.6

West Indies 5,015,624          1.1 4,128,346 0.8 2,658,915 0.5 (17.7)        (35.6)

Total 476,260,352     100.0 528,625,227 100.0 543,071,235 100.0    11.0       2.7
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APPENDIX K2: PSED Transactions by Source Country in US$ 
2002 2003 

  
Country 

Principal
Disbursem.

Principal Due
& Paid

Interest.
Due & Paid

Principal
Disbursem.

Principal.
Due &Pd

Interest
Due & Paid

Austria - 118,067 - - - -
Bahamas 6,720,000 - - - 6,720,000 -
Belgium - 22,916 - - 37,411 -
Bermuda 1,671,160 1,089,231 227,000 10,871,469 437,319 275,987
Canada 1,180,460 47,526 - 70,837 541,855 -
Channel Islands 11,450,365 8,753,944 3,674,345 861,353 14,104,000 2,165,404
China - - - - - -
Cyprus - - - 875,545 - 21,880
Denmark - - 8,953 - - -
Egypt 14,955 - - 13,519 14,955 -
Finland - - - - - -
France 27,812,321 - - 36,743,109 - -
Germany 3,022,456 4,172,371 283,816 6,527,771 1,833,190 345,265
Hong Kong 1,124,447 7,803,600 - 788,692 765,193 -
India 123,802 480,727 - 1,155,952 4,243,599 -
International Org. 4,769,964 15,250,447 2,282,499 24,487,171 30,978,159 2,401,154
Iran 17,427 7,312 - 24,377 17,427 -
Ireland 13,996 830,310 - 951,329 866,550 -
Kenya 27,645,827 28,470,702 979,846 39,127,314 39,707,456 3,319
Libya - - - 670,310 - -
Mauritius - 2,346,701 - - - -
Namibia 7,944 - - - 7,719 -
Netherlands 2,312,623 1,634,672 63,134 4,173,573 1,694,646 325,362
Nigeria 12,267 - - 1,203,628 - -
Norway - 94,045 212 21,668 1,506 220
Panama - 700,000 130,500 - - -
Seychelles - 262,500 106,169 - 62,500 121,452
Singapore - - - - - -
Saudi Arabia 216,000 282,560 - 464,000 469,120 -
South Africa 280,555 3,838,479 24,128 151,077 12,085,941 6,532
Sudan 577,213 - - 448,066 - -
Sweden - - - - - -
Switzerland 15,527,259 5,514,243 101,029 12,088,250 29,442,921 122,130
Tanzania 3,849,084 522,040 - 4,475,713 2,769,809 -
UAE 152,953 - - 2,271,110 536,263 -
UK 26,104,338 4,301,903 1,362,689 40,063,477 27,112,360 1,905,741
USA 503,167 5,278,332 1,055,561 487,057 3,445,254 335,472
Virgin Islands 2,697,590 959,461 874,528 27,110,728 26,678,044 347,875
West Indies 32,628 1,079,312 - - 929,775 -
Total 137,840,802 93,861,402 11,174,410 216,127,095 205,502,971 8,377,792
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APPENDIX K3: PSED Transactions by Sector in US$ 

  Sector 
Principal 
Disbursed 

Principal 
Due & Paid 

Interest Due 
& Paid 

Principal 
Disbursed 

Principal 
Due & Paid 

Interest Due 
& Paid 

1Agriculture 17,546,472 10,749,518 1,162,189 46,583,176 58,228,241 901,053
2Manufacturing 51,937,217 32,317,041 6,284,787 41,211,592 53,983,181 3,803,887
3Construction 3,174,191 1,517,852 132,198 3,489,222 1,463,325 197,776
4Wholesale 8,144,412 4,531,988 521,415 6,118,569 4,829,029 543,215
5Transport 3,641,889 7,868,801 2,388,209 40,595,751 15,786,557 1,949,871
6Financing 2,081,304 3,064,514 676,659 6,246,460 3,393,932 981,991
7Community 149,472 189,900 0 247,771 125,476 0
8Others 51,165,844 33,621,789 8,953 71,634,554 67,693,229 0
 Total 137,840,802 93,861,402 11,174,410 216,127,095205,502,971 8,377,792

 
 
 
APPENDIX K4: PSED Transactions by Credit Type in US$ 

2002 2003 
Principal Interest Principal Interest 

 
No 

  
 
Credit 
Type/Transactions   Disbursed   Due & Paid  Due & Paid  Disbursed   Due & Paid  

 Due & 
Paid   

 Total Stock (1+2) 137,840,802 93,861,402 11,174,410 216,127,095 205,502,971 8,377,792
 

1 Related Sources FDI 70,957,096 28,044,635 2,926,215 125,684,844 77,358,349 1,507,207

a. LTRC 56,953,207 20,154,720 1,946,370 119,842,186 62,354,624 1,504,507

b. STRC 14,003,888 7,889,914 979,846 5,842,658 15,003,725 2,700
         

2 Un-related Sources  66,883,706 65,816,767 8,248,195 90,442,251 128,144,622 6,870,585

a. LTUC 33,587,848 36,132,267 8,022,774 39,117,767 87,191,764 6,819,275

b. STUC 33,295,858 29,684,500 225,421 51,324,484 40,952,857 51,310
 
LTRC - Long-term from Related Company 
STRC - Short-term from Related Company 
LTUC - Long-term from Un-related Company 
STUC - Short-term from Un-related Company 
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APPENDIX L: Computation of Implied Interest Rate (IIR) 
 
 
      IDPt 
IIR  = ________ X 100 
        Pt 

 

 

 
   CBt-1   + CBt 
Pt  = ___________________________ 
      2 
 
 

 

where, 
 
P = Principal 

CB = Closing Balance excluding arrears 

IDP = Interest Due and Paid 

IIR = Implied Interest Rate 

t = current period 

t-1 = previous period  
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APPENDIX M: Other claims other than shares and loans 2001-2003 
 
APPENDIX M1:  Other claims other than shares and loans during 2001 by country in US$ 
 Country   Received  Settled  End-stock
 Egypt                         -                          -          488,420
 France                         -                          -       1,188,900
 Germany                         -                          -          642,690
 India                         -                          -       1,294,363
 Kenya                         -                          -       1,203,631
 Mauritius                         -                          -       1,045,894
 Netherlands                         -                          -              7,836
 Other                         -                          -     26,127,962
 Saudi Arabia                         -                          -            21,450
 South Africa                         -                          -            35,474
 Switzerland                         -                          -       2,975,823
 Tanzania                         -                          -                     -
 UAE                         -                          -            56,600
 UK                         -                          -          319,500
 USA                         -                          -          141,676
 Totals                  -                  -    35,550,219
 
APPENDIX M2:  Other claims other than shares and loans during 2002 by country 

in US$ 
 Country   Received  Settled  End-stock
 Belgium                79,250                 71,528    7,722
 Canada                37,692                 37,692           -
 Congo                17,652                   5,800 11,582
 Denmark                41,603                          - 41,603
 Egypt          2,513,503           1,046,000 1,955,923
 France              104,756           1,042,581    251,075
 Germany              811,045              909,102 2,041,691
 India              499,149              987,103    934,684
 Kenya          3,775,763           2,571,425 2,200,651
 Mauritius          3,337,821           1,045,894 3,337,821
 Netherlands              494,992                          -    502,827
 Other        47,093,521         11,289,818 62,273,307
 Saudi Arabia              157,905              140,085        39,270
 Singapore              817,283              817,283                  -
 South Africa              787,156              205,778       616,824
 Sweden          2,111,780                          -    2,111,780
 Switzerland        11,622,213         10,093,829    4,403,352
 Tanzania                17,237                          -         17,237
 UAE                75,500                 82,700         49,400
 UK              891,159                 89,960    1,115,641
 USA              211,708              228,374       125,010
 Totals        75,498,687         30,664,951 82,037,400
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APPENDIX M3:  Other claims other than shares and loans during 2003 by country 

in US$ 
 Country   Received  Settled  End-stock
 Belgium              102,452                 28,695 81,479
 Canada                59,511                 59,511           -
 Congo                16,474                 11,850 16,476
 Denmark                88,180                 63,872 65,912
 Egypt          3,010,850           1,849,106 3,117,667
 France          2,389,491                 83,450 2,557,116
 Germany          3,443,416           1,161,295 4,323,812
 India              883,092           1,126,810    690,966
 Kenya          5,209,652           5,044,454 2,372,477
 Mauritius          1,268,000           3,337,821 1,268,000
 Netherlands                36,381                          -    539,209
 Other          5,136,045         36,791,795 30,757,261
 Qatar                  9,690                   9,690 -
 Saudi Arabia              325,725              364,995 -
 Singapore          1,496,278              940,219      556,059
 South Africa          1,145,246           1,355,022      405,150
 Sweden                17,065           2,080,845        48,000
 Switzerland        17,795,948         17,053,137   5,232,423
 Tanzania                  9,346                          -        26,583
 UAE                82,500              105,000        26,900
 UK          1,164,084           1,537,868      693,809
 USA              535,395              442,876      217,529
 Totals        44,224,820         73,448,311 52,996,828
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APPENDIX N:  DATA UPRATING COMPUTATION 
 

Appendix N1:  TOTAL UP-RATED FOREIGN LIABILITIES STOCK IN US$ 

Component  2001 2002 2003 
FDEI equity capital           789,092,543        966,196,607               895,040,231  

FPEI equity capital            10,094,604          13,375,853                 14,225,239  
Retained earnings             50,865,427          52,424,498                 62,364,882  
PSED           590,310,701        700,173,842               681,552,899  
Other Claims             43,950,431       106,458,938                 71,442,408  
Total      1,484,313,706   1,838,629,739          1,724,625,659  
 

 

Appendix N2:  UPRATED TOTAL FOREIGN LIABILITIES FLOWS IN US$ 

 2002 2003
FDEI  
  Purchases of shares 8,859,370.958 2,411,376.04
  Sale of shares 3,404,385.85 195,830.51
FPEI  
  Purchases of shares 917,569.971 0.00
  Sale of shares 160,525.8601  0.00
Dividends 
  Declared to FDEI investors 21,541,362.95 39,930,215.72
  Paid to FDEI investors 32,613,777.94 51,423,602.70
  Declared to FPEI investors 354,865.39 26,982.66
  Paid to FPEI investors 380,228.37 59,237.97
PSED 
  Disbursements 188,022,578.50 274,691,882.30
  Principal due and paid 118,853,758.70 266,483,126.70
  Interest due and paid 13,953,910.18 10,354,550.31
Other Claims 
  Amount received 93,511,132.42 63,904,742.61
  Amount settled 39,245,003.39 95,150,406.47
 

 

 

 

 


